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Inciepencent Auditor's Report

To the Members of Annapurna Finance Private Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of Annapurna Finance Private Limited (the
“Company”) which comprise the standalone balance sheet as at 31 March 2023, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
("Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and
other comprehensive income, changes in equity and its cash flows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on
the standalone financial statements.

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Refer to the accounting policies in "Note 3 (12) (A) (lll)" to the standalone financial statements:
Impairment of financial assets”, "Note 3 (2.5) to the standalone financial statements: Significant
Accounting Policies - use of estimates and judgments"” and "Note 8 to the standalone financial

statements: Loans”

Registered Office;

B S R & Co. {a partnership firm with Registration No. BA61223) converted into B S R & Co. LLP (a 14th Floor, Central B Wing and North C Wing, Nesco IT Park 4, Nesco
Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013 Center, Western Express Highway, Goregaon (East), Mumbai - 400063
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Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

Charge: INR 17,406 lakhs for the year ended
31 March 2023

Provision: INR 18,397 lakhs as at 31 March
2023

How the matter was addressed in our audit

Subjective Estimate

Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined using
expected credit loss ("ECL") estimation model.
The estimation of ECL on financial instruments
involves significant judgement and estimates.
The key areas where we identified greater
levels of judgement and therefore increased
levels of audit focus in the Company's
estimation of ECLs are:

a) Data inputs - The application of ECL model
requires several data inputs. This increases the
risk of completeness and accuracy of the data
used to create assumptions in the model.

b) Model estimations - Inherently judgmental
models are used to estimate ECL which
involves determining Probabilities of Default
("PD"), Loss Given Default ("LGD"), and
Exposures at Default ("EAD"). The PD and the
LGD are the key drivers of estimation
complexity in ECL and as a result are
considered the most significant judgmental
aspect of the Company's modelling approach.

¢) Economic scenarios - Ind AS 109 requires
the Company to measure ECLs on an unbiased
forward-locking basis reflecting a range of
future economic  conditions.  Significant
judgement is applied in determining the
economic scenarios used and the probability
weights applied to them.

The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the Company.
Given the size of loan portfolio relative to the
balance sheet and the impact of impairment
allowance on the standalone financial
statements. we have considered this as a key
audit matter.

In view of the significance of the matter, we applied
the following audit procedures in this area, among
others to obtain sufficient audit evidence:

Testing of design and operating effectiveness of
controls:

Performing end to end process walkthroughs to
identify the key systems, applications and controls
used in computation of ECL. Testing the relevant
manual control, general IT and application controls
over information used in the computation of ECL.

Key aspects of our controls testing involved the
following:

a) Testing the design and operating effectiveness of
the key controls over the completeness and
accuracy of the key inputs, data and assumptions
into the Ind AS 102 impairment models.

b) Testing the 'Governance Framework' controls
over evaluation, implementation and model
monitoring in line with the guidelines issued by
Reserve Bank of India.

c) Testing the design and operating effectiveness of
the key controls over the application of the staging
criteria.

d) Testing key controls relating to selection and
implementation of key macro-economic variables
and the controls over the scenario selection and
application of probability weights.

e) Testing key controls operating over the
information used in the computation of ECL including
system access, change management, program
development and computer operations.

Involvement of specialists -
We involved financial risk modelling specialists for
the following:

a) Evaluating the Company's Ind AS 109 impairment
methodologies and assumptions used.

b) Evaluating the relevance of inputs used in the
model for computation of ECL.

Test of details:

Key aspects of our testing included:
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Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

a) Testing samples over key inputs, data and
assumptions impacting ECL computations to assess
the completeness, accuracy and relevance of data,
economic  forecasts, weights, and model
assumptions applied.

b) Testing model computations through re-
performance on sample basis, where applicable.

The key audit matter How the matter was addressed in our audit
Information Technology (IT) systems and
controls

The Company's key financial accounting and | In view of the significance of the matter, we applied
reporting processes are dependent on the | the following audit procedures in this area, among
automated controls in the information systems. | others to obtain sufficient audit evidence for scoped
There exists a risk in the IT control environment | in application:

which could result in the financial accounting | a) Evaluating the design, implementation and
and reporting records being misstated. operating effectiveness of the scoped-in IT systems.
b) Testing a sample of key controls operating over
the information technology in relation to financial
accounting and reporting systems.

c) Testing the design and operating effectiveness of
a sample of key controls over user access
management. Access management includes
granting access rights, access right modification,
removal of user rights and preventative controls
designed to enforce segregation of duties.

d) Reperforming procedures to determine the
operating effectiveness of application controls over
financial and reporting systems.

e) Testing change management control for
information technology application / General IT
controls which were changed during the year.

f) Assessing other areas including password policies,
system configurations, controls over changes to
applications, privileged access to applications and
operating system or databases is restricted to
authorized personnel.

g) Performing alternate procedures by testing
compensatory controls for areas where IT systems
and controls were not relied upon.

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's annual report, but does not include the
financial statements and auditor’'s report thereon. The Company's annual report is expected to be made
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Independent Auditor’s Report (Continued)
Annapurna Finance Private Limited

available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with -
reference to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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Independent Auditor’s Report (Continued)
Annapurna Finance Private Limited

estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Company as on
31 March 2023 taken on record by the Board of Directors of the Company , none of the directors
of the Company is disqualified as on 31 March 2023 from being appointed as a director in terms
of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".
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Independent Auditor's Report (Continued)

Annapurna Finance Private Limited

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.
b.

The Company does not have any pending litigations which would impact its financial position.

The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts —
Refer Note 6 to the standalone financial statements.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 40(m)(i) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 40(m)(ii) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (i) above,
contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.
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Independent Auditor’'s Report (Continued)
Annapurna Finance Private Limited

C. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

MWW}LV

Sameer Mota

Partner
Place: Bhubaneswar Membership No.: 109928
Date: 26 May 2023 ICAI UDIN:23109928BGYAYC9055
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b)

(d)

()

(ii) (a)

(b)

(iii)

(b)

(c)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a year. In accordance with this programme, all property, plant and
equipment were verified during the year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. No
discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The Company is a non deposit taking NBFC, primarily providing loans. Accordingly, it does not
hold any physical inventories. Accordingly, clause 3(ii)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from a financial institution on the basis of security of
current assets. In our opinion, the quartetly returns or statements filed by the Company with
such financial institution are in agreement with the books of account of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security or
advances in the nature of loans to companies, firms, limited liability partnership or any other
parties during the year. The Company has made investments and granted secured or unsecured
loans to companies, firms, limited liability partnership or any other party during the year in
respect of which the requisite information is as below.

As the Company's principal business is to give loans, clause 3(iii)(a) of the Order is not
applicable.

According to the information and explanantions given to us and based on the audit procedures
conducted by us, in our opinion the investments made during the year and the terms and
conditions of the grant of loans provided during the year are, prima facie, not prejudicial to the
interest of the Company. Further, the Company, has not provided any gurantee or security or
advances in the nature of loans to companies, firms, limited liability partnership, or other parties
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended

31 March 2023 (Continued)

principal and payment of interest has been stipulated and the receipts have been regular except

for the following:

Amount in Lakhs Number of delays Extent of delay
10,402 432,188 1-29 days
1,478 64,789 30-59 days
1,471 36,619 60-89 days
88,5632 607,166 90 days and above

For the following case, where there is no stipulation of schedule of repayment of principal, we
are unable to comment on the regularity of repayment of principal:

Name of the entity

Amount as at 31 March
2023

Remarks

Annapurna
welfare trust

Employees

9,855,075

There is not stipulation of
schedule of repayment of
principal

Further, the Company has not given any advance in the nature of loan to any party during the

year,

(d)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given except an amount of Rs. 24,632 lakh (principal amount) and Rs 1,208 lakh
(interest) overdue for more than ninety days as at 31 March 2023. In our opinion, reasonable
steps have been taken by the Company for recovery of the principal and interest. Further, the
Company has not given any advance in the nature of loan to any party during the year.

(e)  Asthe Company’s principal business is to give loans, accordingly clause 3(iii)(e) of the Order is

not applicable.

f) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans to its related parties as defined in Clause (76)
of Section 2 of the Companies Act, 2013 (“the Act"):.

All Parties Promoters Related Parties

Aggregate of

loans/advances in

nature of loan

- Repayable on

demand (A) - - -
- Agreement does

not specify any terms 9,855,075 - 9,855,075
or period of

’,W\ Page 9 of 15



BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

(iv)

(vi)

(vii) (a)

All Parties Promoters Related Parties
Repayment (B)
Total (A+B) 9,855,075 - 9,855,075
Percentage of
loans/advances in 0.02% - 0.02%
nature of loan to the
total loans

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 (“the
Act”). In respect of the investments made by the Company, in our opinion the provisions of
Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Duty of customs,
Sales tax and Value added tax during the year since effective 1 July 2017, these statutory dues
has been subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, or Cess or other statutory dues have generally
been regularly deposited with the appropriate authorities, though there have been slight delays
in a few cases of professional tax. «

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, or Cess or other statutory dues
were in arrears as at 31 March 2023 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Setvice Tax and Income-
Tax which have not been deposited on account of any dispute are as follows:

Name of the Nature of Amount Period to which Forum where
statute the dues (Rs. in the amount dispute is
lakhs) relates pending
Income Tax Act, | Income 2,666 | Assessment year | Commissionerof
1961 Tax 2017 - 2018 income Tax
(Appeals)
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

(viii)

(ix) (a)

(c)

(e)

(f)

() (a)

()

(xi) (a)

Name of the Nature of Amount Period to which Forum where
statute the dues (Rs. in the amount dispute is
lakhs) relates pending
Central Goods and | Service 86 | Assessment year | Customs, Excise
Service Tax and | Tax 2014 - 2015 and Service tax
Central Excise, appellate Tribunal,
Bhubaneswar East Zonal Bench,
Kolkata

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by management,
term loans were applied for the purpose for which the loans were obtained, other than Rs 83,800
lakhs which remain unutilized as at 31 March 2023 out of which term loans amounting to Rs
35,700 lakhs were received towards the end of the year. The Company has temporarily invested
such unutilized balance in fixed deposits as at 31 March 2023.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no short-term funds have been raised by the
Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has made preferential allotment of compulsory
convertible preference shares (‘CCPS’) on a private placement basis during the year. In our
opinion, in respect of preferential allotment on a private placement basis of CCPS made during
the year, the Company has duly complied with the requirements of Section 42 and Section 62
of the Act. The proceeds from issue of CCPS have been used for the purposes for which the
funds were raised.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we report that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

(b)

(c)

(xii)

(xiii)

(xiv) (a)

(c)

(d)

(xvil)

{xviit)

(xix)

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

In our opinion and according to the information and explanation provided to us, the Company is
required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934 and has
obtained the registration.

In our opinion and according to the information and explanations given to us, the Company has
not conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

balance sheet date, will get discharged by the Company as and when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the
other information comprising the information included in annual report is expected to be made
available to us after the date of this auditor's report.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

w LN ..

Sameer Mota

Partner
Place: Bhubaneswar Membership No.: 109928
Date: 26 May 2023 ICAI UDIN:23109928BGYAYCS055
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Annapurna Finance Private Limited for the year ended
31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Annapurna
Finance Private Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

g
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

e

Sameer Mota

Partner
Place: Bhubaneswar Membership No.: 109928
Date: 26 May 2023 ICAI UDIN:23109928BGYAYC9055
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Annapurna Finance Private Limited
Standalone Balance Sheet as at March 31, 2023

(In Rs. Lakhs)

Particulars Notes | As at March 31, 2023 | As at March 31, 2022
ASSETS
1) Financial assets
(a) Cash and cash equivalents 4 75,679 95,134
(b) Bank balance other than (a) above 5 84,034 94,889
(c) Derivative financial instruments 6 2,187 1,356
(d) Receivables
(i)Trade receivables 7 - 5
(ii)Other receivables - B
(e) Loans 8 6,32,625 4,96,682
Investments 9 10,049 500
(g) Other financial assets 9.1 39,800 18,327
Subtotal - financial assets (A) 8,44,374 7,06,892
2) Non-financial assets
(a) Current tax assets (net) 10.1 4,007 2,251
(b) Deferred tax assets (net) 10.2 2,828 4,810
(c) Property, plant and equipment 1 2,386 1,787
(d) Intangible assets 13 422 156
(e) Other non-financial assets 9.2 3,768 2,165
Subtotal - non- financial assets (B) 13,411 11,169
Total assets (A+B) 8,567,785 7,18,061
LIABILITIES AND EQUITY
Liabilities
(1) Financial liabilities
(a) Derivative financial instruments 6 - 475
(b) Payables
() Trade Payables
(i) Total outstanding dues of micro enterprises and small - -
enterprises 14
(ii) Total outstanding dues of creditors other than micro enterprises 1,836 1,398
and small enterprises
(li) Other Payables
(i) Total outstanding dues of micro enterprises and smail - -
enterprises
(ii) Total outstanding dues of creditors other than micro enterprises
and small enterprises - -
(c) Debt securities 15 1,53,008 1,85,677
(d) Borrowings (other than debt securities) 16 519,132 4,02,413
(e) Subordinated liabilities 17 32,714 33,150
() Other financial liabilities 17.3 28,217 13,830
Subtotal - financial liabilities (A) 7,34,907 6,36,943
2) Non-financial liabilities
(a) Provisions 18 1,323 1,186
(b) Other non-financial tiabilities 17.4 724 543
Total non- financial liabilities (B) 2,047 1,729
Total liabilities 7,36,954 6,38,672
(3) Equity
(a) Equity share capital 19 8,813 6,880
(b) Instruments entirely equity in nature 20 300 300
(c) Other equity 21 1,111,718 72,209
Subtotal - equity (C) 1,20,831 79,389
Total liabilities and equity (A+B+C) 8,57,785 7,18,061

The accompanying notes are an integral part of these standalone financial statements.
As per our report of even date
ForBSR & Co.LLP

Chartered Accountants
Firm's Registration No. 101248W/W-100022

Sameer Mota
Partner
Membership No.: 109928

Bhubaneswar
May 26, 2023

@

obinda Chandra Pattanaik
Managing Director
(DIN: 02716330)

EUgveta W&w\

Subrat Pradhan
Company Secretary

Bhubaneswar
May 26, 2023

For and on behalf of the Board of Directors of
Annapurna Finance Private Limited
CIN: U659990R1986PTC015931

B s QU\N“"

Dibyajyoti Pattanaik
Director
(DIN: 02764187)

y s

S

Satyajit Das
Chief Financial Officer




Annapurna Finance Private Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2023

{In Rs. Lakhs)

. Notes For the year ended For the year ended
Particul
artiutars March 31, 2023 March 31, 2022
Revenue from operations
(i) Interest income 22 1,20,896 99,144
(ii) Fees and commission income 231 24 94
(iii) Net gain on fair value changes 23.2 1,111 314
(iv) Net gain on assignment transactions 23.3 33,747 15,164
n Total revenue from operations 1,55,778 1,14,716
{n Other income 24 . 1,179 561
{h] Total income (! + ) 1,56,957 1,15,277
Expenses
Finance costs 25 66,531 56,356
Impairment of financial instruments 26 36,184 19,383
Employee benefits expenses 27 39,062 28,798
Depreciation, amortisation and impairment 28 1,244 1,106
Other expenses 29 9,518 7,259
(iv) Total expenses 1,562,539 1,12,902
V) Profit before tax (lll-IV) 4,418 2,375
(v Tax expense:
Current tax 10.3 - 3,220
Deferred tax ) 1,146 (2,558)
(Vi) Profit for the year (V-VI) 3,272 1,713
(Vi) Other comprehensive income (OCl)
A ltems that will not be reclassified to profit or loss
Remeasurement of the defined benefit liabilities 33.3 60 40
Income tax relating to items that will not be reclassified to profit or 10.3 (15) (10)
loss
Subtotal (A) 45 30
B ltems that will be reclassified to profit or loss
Fair value of loans and advances and cash flow hedges through other 3,264 2,047
comprehensive income
Income tax relating to items that will be reclassified to profit or loss 10.3 (821) (515)
Subtotal (B) 2,443 1,532
Other Comprehensive Income (A+B) 2,488 1,562
(IX) Total comprehensive income for the year (VII)+(Vill) 5,760 3,275
(X) Earnings per equity share (face value of #10 each)
Basic (Rs.) 30 3.93 2.39
Diluted (Rs.) 3.34 2.25
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date
ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Annapurna Finance Private Limited
Firm's Registration No. 101248W/W-100022 CIN: U659990R1986PTC015931
e S
; Qﬁ/f . b‘i"\ W QW
Sameer Mota Gobinda dra Pattanaik Dibyajyoti Pattanaik

Partner
Membership No.: 109928

Bhubaneswar
May 26, 2023

Director
(DIN: 02764187)

y T

Managing Director
(DIN: 02716330)

D .
sebhyedec rehovy < A
" Subrat Pradhan / Satyajit Das
Company Secretary Chief Financial Officer
Bhubaneswar
May 26, 2023



Annapurna Finance Private Limited
Standalone Statement of Cash Flows for the year ended March 31, 2023

(in Rs. Lakhs)

Particulars

Cash flows from operating activities

Profit before tax

Adjustments for:

Depreciation, amortisation and impairment
Impairment on financial instruments

Provision for insurance claim receivable and others
Profit on sale of current investments

Profit on sale of property, plant and equipment

Net gain on derecognition of financial instruments
Share based payments to employees

Interest income

Finance cost

Operating loss before working capital changes
Movements in working capital:

Decrease in other financial and non financial assets
Increase/ (Decrease) in bank balance other than cash and cash equivalents
Decrease in trade receivables

Increase in loans

Increase in other financial and non financial liabilities
Increase in provisions

Increase in trade payables

Cash used in operations

Interest received

Finance cost paid

Income tax paid (net of refunds)

Net cash flows used in operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of intangibie assets

Purchase of current investments

Proceeds from sale of current investments

Net cash flows used in investing activities (B)

Cash flows from financing activities

Proceeds from issuance of equity share capital (including securities premium)
Proceeds from debt securities

Repayment of debt securities

Repayment of lease liabilities

Proceeds from borrowings (other than debt securities)
Repayment of borrowings (other than debt securities)
Proceeds of subordinated liabilities

Repayment of subordinated liabilities

Share issue expenses

Net cash flows generated from financing activities (C)

Net (decrease)/ increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (Refer note 4)

Components of cash and cash equivalents at the end of the year
Balances with banks:

on current accounts

deposit with original maturity of less than three months

Cash on hand

Total cash and cash equivalents at the end of the year

For the year ended
March 31, 2023 March 31, 2022

4,418 2,375
1,244 1,106
36,184 19,383
- 272
(1,111) (314)
- (10)
(33,747) (15,164)
10 33
(1,14,382) (99,144)
66,475 56,356
(40,909) (35,107)
10,670 2,292
10,855 (12,708)
5 32
(1,81,975) (1,19,474)
17,245 5,914
137 152
438 64
(1,83,534) (1,58,835)
1,15,793 97,136
(67,301) (62,013)
(1,756) (5,346)
(1,36,798) (1,19,058)
(1,282) (1,109)
- 34
(424) (344)
(3,80,300) (2,28,100)
3,81,411 2,28,414
(595) (1,105)
11,648 38
33,563 22,779
(42,567) (12,312)
(194) 81)
4,009,781 3,21,344
(2,93,707) (2,03,095)
2,000 4,480
(2,500) (3,814)
(86) (187)
1,17,938 1,29,162
(19,455) 8,999
95,134 86,135
75,679 95,134
48,355 37,950
27,102 56,687
222 497
75,679 95,134

Note:

The above cash flow statement has been prepared under the indirect method set out in Ind-AS 7 - Statement of Cash Flow.

Refer note 38 for cash flow related disclosure as per ind-AS 7.

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

For and on behaif of the Board of Directors of

Annapurna Finance Private Limited

CIN: U659990R1986PTC015931

D':’t s QMJN"

Sameer Mota
Partner
Membership No.: 109928

Bhubaneswar
May 26, 2023

Managing Director
(DIN: 02716330)

" Subrat Pradhan
Company Secretary

Bhubaneswar
May 26, 2023

Gobinda £hdandra Pattanaik

Dibyaj

ti Pattanaik

§dgyate Velha~ <

Director

(DIN: 02764187)

SHC4

Chief Financial Officer



Annapurna Finance Private Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2023

a. Equity share capitat

Current reporting period
Refer Note 19

{In Rs. Lakhs)

Balance at the beginning of April 01, 2022

Changes in equity share
capital due to prior period
errors

R d bal at Changes in equity share
the beginning of April [capital during April 01,
01, 2022 2022 to March 31, 2023

Balance at the end of
March 31, 2023

6,880

- 1,933

8813

Previous reporting period

{In Rs. Lakhs)

Balance at the beginning of Aprit 01, 2021

Changes in equity share
capital due to prior period
errors

Restated balance at
the beginning of April
01, 2021

Changes in equity share
capital during April 01,
2021 to March 31, 2022

Balance at the end of
March 31, 2022

6,872

- 8

6,880

b. Instruments entirely equity in nature

Current reporting period
Refer Note 20

{In Rs. Lakhs)

Balance at the beginning of April 01, 2022

Changes in compulsorily
convertible preference
shares due to prior period
errors

Restated balance at
the beginning of April
01, 2022

Changes in compuisorily
convertible preference

h during April 01,
2022 to March 31, 2023

Balance at the end of
March 31, 2023

300

300

Previous reporting period

{in Rs. Lakhs)

Balance at the beginning of April 01, 2021

Changes in compulsorily

Restated balance at

Changes in compulsorily

Balance at the end of

convertible preference the beginning of April |convertible preference March 31, 2022
shares due to prior period |01, 2021 shares during April 01,
errors 2021 to March 31, 2022
300 - - - 300
c. Other equity
Refer Note 21
(In Rs. Lakhs)
Other items of
Statutory reserve comprehensive
Reserves and surpius (;:;:(rt‘:;:;&y:fel:(;:fczf Securities premium | Stock option outstanding Retained earnings (fair \I/:‘I::::i:n on Total
1934) portfolio and
cashflow hedges)
Balance as at April 1, 2021 4,205 40,076 1,295 16,220 7,292 69,088
Profit for the year - - - 1,718 - 1,713
Other comprehensive income - - - 30 1,532 1,562
Total comprehensive income for the year - - - 1,743 1,532 3,275
Transfer to/ from retained earnings 343 - - (343) - -
Share Issue/ debenture issues - (187) - - - (187)
expenses
Amortization of vesting expenses of Employee - - 33 - - 33
Stock Option Plan (ESOP")
ESOP exercised - 30 (30) - - .
Balance as at March 31, 2022 4,548 39,919 1,298 17,620 8,824 72,209
Profit for the year - - - 3,272 - 3,272
Other comprehensive income - - - 45 2,443 2,488
- - - 3,317 2,443 5,760
Transfer to/ from retained earnings 654 - - (654) - -
Issue of shares 33,822 33,822
Share Issue / debenture issues - (86) - - - (86)
expenses
Amortization of vesting expenses of Employee - - 10 - - 10
Stock Option Plan (‘ESOP')
ESOP exercised - 19 (18) - - 3
Balance as at March 31, 2023 5,202 73,674 1,292 20,283 11,267 1,11,718

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

ForBSR&Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

mm\mw'hﬂw

Sameer Mota
Partner
Membership No.: 109928

Bhubaneswar
May 26, 2023

For and on behalf of the Board of Directors of
Annapurna Finance Private Limited
CiN: U659930R1986PTCO15931

Gobinda Chan
Managing E/ﬁg{or
(DIN: 02716330)

CudYerte, QT vy

Subrat Pradhan
Company Secretary

Bhubaneswar
May 26, 2023

BT\’ (V\C Q w“)“
Dibyaj;mi Pattanaik

Director
(DIN: 02764187)

Chi@nan jal Officer




Annapurna Finance Private Limitad
Notes forming part of the Standalone financial statements for the year ended March 31, 2023

1

2.1

2.2

2.3

2.4

2.5

s

Caorporate information

Afmépgma Finance Private Limited (the Company'} is a private Company Incorporated in India. The Company is registered as a non-deposit taking Nen-Banking
Financial Company (NBFC-NO'} with Reserve Bank of India (RBI) and classified as & Non-Banking Financial Company — Micro Finance Institution ("NBFC-MFI"y
with effect frorn Cotober 22, 2013,

The Company's registered office is at Bhubaneswar, Qdisha, India. s debentures are lisied on a recagnised stock exchange in india.

The Company is engaged primarily in providing micro finance services to wemen in rural areas of India, who are eniolled as members and organized as Self Help
Groups {SHG'} and Joint Liability Group (JLG'),

The Board of Directors approved the standalone financial slatements {the 'financial statements') for the year ended March 31, 2023 and authorized for tssue on
May 26, 2023,

Basis of preparation of financial statements

Statement of compliance

The financial statements of the Company have been prepared in accordance with indian Accounting Standards ("Ind AS™ as per the Companies {Indian
Accounting Standardsy Rules, 2015 notified under Section 133 of the Companies Act, 2013 (the 'Act) and the other refevant provisions of the Act. Any application
guidanee/ clarifications! directions issued by RBI of other regulatofs are implemented as and when they are issued/ applicable.

The preparation of the financial statements requires the use of certain critical accounting estimates and assumptlions that affect the reported amounts of assets,
liabilities, revenues and expenses and the disclosed amount of contingent ifabilities. Areas involving a higher degree of judgement or complexily, or areas where
assumptions are significant to the Company are discussed in Note 3.1 - Significant accounting judgements, estimates and assumptions.

Basis of measurement
The financial statements have been prepared on historical cost basis except for the following items, which are measired on an alternative basis on each repotling

date

Rtems basis Measurement
Darivative financial instruments Fair value

Equily securities at FYTPL Fair value

Liahilities for share based payments arrangements Fair value

Net defined benefit (assety? fability Fair value of plan assets

less present value of
defined benefit obligation

Functional and presentation currency
The financial stalements are presented in Indian rupees, which is the functional currency of the Company. All amounts have been rounded off to nearest lakha,

unless otherwise indicated,

Presentation of financial statements

The financial statements of the Company are presented as per Schedule ¥ (Division 1) of the Act applicable fo NBFCs, as notified by the Ministry of Corporate
Aftairs (MCA), The statement of cash llows has been presented using indirect method as per the requirements of Ind AS 7 statement of cash flows.

Use of estimates and judgments
The preparation of the financial stalements in conformity with Ind AS requires management 1o make judgments, estimales and assumptions that affect the
application of accounting policies and reporied amounts of assets, liabilties and disclosures of coniingent liabilities at the date of the financial statements and

reported amounts of income and expenses for the years presented. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised prospectively,

in particwlar, information about significant areas of sstimation uncenainty and critical judgments in applying accounting poficies that have the mast significant effect
o the amounts recognized in the financial statements are included in foliowing notes :

{i} Judgements
nformation about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the financial statements is

sictuded in the foflowing notes |

Business model assessmaent
Classification of financial assats: assessment of business model within which the assets ars held and assessment of whether the contractual termms of the financial
asset are soiely payments of principal and interest ('SPPI) on the principal amount sutslanding.

Classification and measuremart of financial assets depends on the results of the SPPI and the business modeltest. The Company determines the business mode!
al a level that reflects how groups of financial assels are managed together to achieve a panicular business objective. This assesament includes judgement
refiecting afl relevant evidence including how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of
thi: assets and how these are managed and how the managers of the assels are compensated. The Company monitors financial assels measured at amortized
cost of fak value through other comprehensive income that are derecognized prisr to their maturity to understand the reason for their disposal and whether the
reasons are consistent with the objective of the business for which the assel was held. Monitoring is part of the Company's continuous assessment of whether the
business model for which the remaining financial assets are held cortinues to be appropriate and if it is not appropricite whether there has been a changs in
husiness model and so a prospective change to the classification of those assets.

impairment of financial assets
The Company establishes criteria for determining whether credit risk of the financial assets has increased significantly since initial recognition, determines
meihodology for incorporating forward tooking information into the measurement of expected credit loss {ECL') and selection of models used to measure ECL




Annapurna Finance Private Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2023

2.8

3.4

Gk
2

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer & habiity in an ordery transaction In the principal {or
most advaritageous) market &t the mseasurement date under current marke! conditions {i.e., an exit price) regardless of whether that price is directly obssrvable or
estimated using another valuation technique. When the fair values of financial assats and financial liabiities recorded in the balance sheet cannot be derived from
active markets, they are determined using a variety of valuation techniquas that inciude the use of valuation models, The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is camied out in sstablishing fair values. Judgments and estimates take into account
liuidity and modet inputs associated with such items as credit fisk {own ‘and counterparty), funding value adjustments, correlation and volatility.

{H) Assumption and estimation uncertainties
Information about assumplion and estimation uncerainties at the reporting date that have a significant iisk of resulting in material adjustments to the carrying
amounts of assets and liabilities within the next financial year is included in the foliowing notes :

ay Note 3 (12ANHY) - Impairment aliowances of financial assets based on the expecied credit loss model.

b} Note 3(6)(i} and 3(6)(ii}- Usefui lives of property, plant and equipment and intangible assets.

c} Note 3(9) and 33- Measuwrement of assets and obligations of defined benefit amployee plans,

d} MNote 3(3)(b) and 10 - Recoverabifity and recognition of deferred tax assets.

&) Note 3{10) - Measurement of provisions, contingent liabiities and contingen! assets

f) Nute 2(8) and 39 - Fair value measurement of financial instruments.

3) Note 3{12){AXI)(a)- Effective interest rate (EIR") methodology that represents the best estimate of 3 constait rate of return over the expected behaviotiral life of
financial instruments.

hi Note 3(7)- Determination of lease term where the Company is alesses.

Measurement of fair value .
A number of the Company's sctounting policies and disclosures require the measurament of fair values, for both financial and non-inancial assets and liabifities.

Falr valug Is the price thal would be received to sefl an assel or paid to transfer a kability in an ordedy transaction between market participants at the measurement
date regardless of whether that price is directly observable or estimated using another valuation technigue,

Falr value measurements under Ind AS are categorised into favel 1, 2, or 3 based on the degree to which the inpuls to the falr value measurements are
obsetvable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1: quoted prices {unadjusted) in active markels for identical assets or liabiiities that the Company can access al measurement date:

Lavei 2; inputs other than quoted prices included in level 1 that are observable for the asset or liability, either directly or indirectly; and

Lavel 3 inputs for the asset or fiability that are not based on cbservable markel deta {unobservable inputs) that the Company can access at measurement date.

Significant accounting policies
The principal accounting policies applied in the preparation of the financial statements are set out below. These policies have been consistently applied to all the

years presented, unless otherwise stated.

Forelgn currency transactions
The financial stalements are presentad in Indian rupees, which is the functional currency of the Company,

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Foreign currency denominated monetary assets and
fabilities are re-measured into the functional currency & the exchange rate prevaiing on the balance shest dale. Exchange differénces are recognized in the
statgrnent of profit and luss except to the extent, exchange differences which are regarded as an adjustment to interest costs on foreign currensy borrowings, are
capitalised as part of borrowing costs,

Revenue recognition

Ravenue from operations

{a) Income on loans arising from financing activities

interest income is recognised by applying the effective interest rate (EIR’) to the gross carrying amount of financial assels other than credit-impaired assels. When
a financisl asset becomes credit-impaired, the Company calculates interest income by applying the effective interest rate to the net amortized cost of the financial
assetf.

The EIR incase of a financial asset is computed as fokows -

- the rate thal exactly discounts estimated future cash receipts through the expected ife of the financial asset to the gross carrying amount of a financial asset,

- by considering all the contractual terms of the financial instrument in estimating the cash flows,

- including all fees/ service charges and incentives paid and received between pares 1o the contract that are an integral pad of the EIR | transaclion costs, and all
cther premiums or disootints.

Any subsequent changes in the eslimation of the fulure cash flows is recagnised in interest income with the corresponding adjustment (o the carrying amount of
ths assets.,

{b} WNetyain on assignment Uransactions

Gains arising out of direct assignment transactions comprise the difference belween the interest on the loan partiolio and the applicable rate al which the direct
assignment is entered info with the assignes, also known as the right of excess interest spread (EI1S). The future EIS is hased on the scheduled cash flows on
execution of the ransaction, discounted at the spplicable rate sniered into with the Assignee is recorded upfront in the statement of profit and loss.

{c} Fees and commission income
Feas and commissions which do not forms part of the FIR calculation are recognised when the Company salisfies the performance obligation over time and arg
accrued as and when they are duse.

{td} Government Grants

Government grants are recognised when thers is reasonabie asswrance that the Com any will comply with the conditions attached to the grant and the grant will
be received. The grants are recognised as incoma in the statement of profit and foss ovar the perods necessary to mateh them with the related costs that they are
intended to compensate. The grants received | I any, against any reimbursement of expenses are set off against such expenses in the year they occus with
reeling the specific conditions or restrictions, if any.

Qthor income
Otherincome are recognised when the Company satishies the psrormence obiigation over ime and are acerued as and whes they are due.
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Notes forming part of the Standalone financial statements for the year ended March 31, 2023
33 Income taxes
Income tax expense comprises current and deferred faxes. Income tax expense is recognised in the statement of profit and loss except whan they relate 1o items
that are recognised outside the statement of profit and loss {whether in other comprehensive income or directly in equity), in which case lax is also recognised
outside the statement of profit and foss, :

s} Currenttax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the current year and any adjustment to the tax payable or
receivable In respect of previous years. The amount of current tax payable or receivable Is the best astimate of the 4ax amount expected to be paid or received that
refiects uncertainty related to income taxes, if any. It is measured using tax rates enacled or substantively enacted at the reporting date.

Cuntentax assets and fabilties are offset only if there is a legally enforceabie right {o set off the recognised amounts and it is intended to reaiise the assets and
setlis the fiability on net basis or simultansousiy

(b} Defarred tax

Deferred tax is recognised in respect of temporary differences between carrying amount of assels and liabiliies for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is also fecognised in respect of canied forward losses and tax credits.

Temporary difference in refation to a right-of-use asset and a lease lisbility for a specific lease are regarded as a net package (the lease) for the purpose of
recognising the deferred tax.

Deferred tax assels are recognised for unused tax fosses, unused tax credit and deductible temporary difference 16 the extent that it is probable that future taxable
profits will be available against which they can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary differences. If
the amount of laxable temporary difference is insufiicient to recognise g deferrsd lax assel in full “then future taxable profits, adjusted for reversals of existing
temperary difference, are considered, Deferred tax assets ars reviewsd 2t sach reporting dafe and are réduced 1o the extent that i is no longer probable that the
related tax benefit will be realised; such reductions are reversed when the probabiiity of future taxable profits improve.

Deferred tax assels are measured at the tax rates thal are expested 1o apply to the period when the assat is realised or the liability is settled, based on the faws
ihat have been enacted or substantively enacted by the repoiting date,

Tha measurement of deferred tax refiscts the tax consequences that would follow from the manner which the Cornpany expecis, at the reporting date, to recover
or settle the carrying amount of assets or liabilities.

Deferred tax assels and labilities are offset if there is a tagally enforceable right to offsal current tax liabifities and assets, and ihey relate 1 income taxes levied by
the same tax authority on the same taxable entity, but they intend to settle current tax liabilities and assets on a net basis or tax tax assels and liabifities will be
afdsed simultaneously,

£

3.4 Cash and cash equivalenis
Cash and cash equivalents, comprise cash on hand, cash at bank and deposits with an original maturity of three months or less, that are readily convertiblz to

ingignificant sk of changes in value.

3.5 Earning per share
Basic earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the perod. Parlly paid equity shares are treated as a fraction of an equity share 1o the extent that they are entitled to parlicipate in
dividends relative to a fully paid equity share during the reporting period.
Diluted earnings per share
For the purpose of calculating dituted earnings per share, the net profit or foss for the year atiributable to equily sharsholders and the weighted average number of
shares oulstanding during the year are adjusted for the &ffects of all dilutive potential equity shares. Dilutive polential equity shares are deemed convered as of
the beginning of the period, uniess they have been issued at a later date. In computing the dilutive earnings per share, only potential equity shares that are dilutive
and that either reduces the eamings per share or increases loss per share are included,

3.8 Property, plant and equipment (PPE} and intangible assets
{i} Recognition and measurement

Property, plant and equipment
Properly, plant and equipment are stated at cost of acquisition less accumulated deprociation and impairment, if any. Cost includes purchase price, non-refundable
taxes and levies and other direclly atirbutable costs of bringing the assets o its location and working condition for its intended use,

The cost of an item of PPE is racogrised as an asset i, and only if, it is probable that the economic benefits associated with the itern will flow to the Company in
futire perlods, and the cost of the flem can be measured reliakly. Expendituce incurred after the PPE have been put into operations, such as repairs and
maintenance expenses, are chaged 1o the statement of profil and loss during the period in which they are incurred.

Aritem of PPE s de-recognised upon disposal or when no future econormic benefils are expected to arse from the conlinued use of the assets. Any gain of luss,
g on the disposal or retirement of an item of PPE, is determined as the differencs between the sales proceeds and the carrying amount of the asset, and is
nised in the statement of profit and loss

Intanygible assets
Intangible assels acquired separalely are measured on initial fecognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumuiated amertisation and accumuialed impalrment losses, if any.

it Depreciation and amortization

Depreclation
Depreciation on property, mant and zquipment is measured using the wiitten down value method al the rates arrived based on the uselul fives of the assets,

prasaribed under Schedule i of the Act, which also represents the estimate of the useful life of the assets by the management. The useful life estimated by the
management is as under

Category of asset Useful life (Years)
Furniture and fittings 10
Gifice equipments 5
Vehicles 8
3

Computers

Amuvrtisation
tangible assels are amort

written down valug method over the estimated useful economic life, Management has determined its astimate of usefi
ful ives of inangitle assets are reviewed at sach financial year and adjusted prospectivaly.

nE use
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3.7

Change in estimate
After initial recognition of its intangible assels, the Company has chosen to follow Cost Model as its accounting policy for subsequent recognition wherein it has
adapted reducing balance method to amorlise its assets systematically over its useful life.

The intangible assets held by the Company have a finite useful e, The residual value of an infangible asset with a finite useful fife has been assumed to be ze1o
uniess there is a commitment by a third party to purchase the asset at the end of its useful life; or thers is an active market for the asset and:
(i residual value can be delermined by reference.to that market; and

{i} itis probable that such a market will exist at the end of the assel's useful life .

Freviously, the Company has been estimating the residual value to be zero as a resull of which amortisation expense during the year stood at 98% of carrying
value diring the first year tself. Whereas the pattern of consumption of the fulure economic benefits embodied in the asset is spread over a period greater than a
yaar. It has heen now assessed that the correctness of measurement of residual value cannot be validated. it now deems it appropriate to amortize its intangible
assets using the straight line method systematically over its ussful life. Change in accounting estimate has been carried aut in the current year in adherence with
Ird AS 38.The change has beén accounted for as a change in accounting estimate as it is a modification of carrying amount resuiting from evaluation of current
status of, and expecied flure advantages linked with the asset.

Further, with reference to Ind AS 8, a change in accounting estimate is an adjustment of the carrying amount of an asset of a liability, or the amount of the periodic
consumption of an asset, that results from the assessment of the present status of, and expected future benefits and obligations associated with, assets and
liabififies. Changes in ascounting estimates result from new information or new developments and, accordingly, are not corrections of etrors,

Such change In estimate would result in more accurate accounting with respect to intangible assel thereby ensuring preparation and presentation of financial
siaternents in trus and fair manner,

Leoases :
Ind AS 118 sets oul the principles for the' recognition, measurement, presentation and disclosure of leases and requires lesseos {o recognise most leases on the
balance sheet,

Tre Company assesses af contract inceplion whether a contract is, or containg; a lease. That is, if the contract conveys the right to contrel the use of an identified
asset for a period of time in exchange for cohsideration.

Company as a lessee

The Company applies a single recognition and measurement approach for ali leases, except for short-term leases and leases of low-value assels. The Company
recognises lease liabiltles to roake lease payments and right-of-use assets representing the right fo use the underlying assets,

Right of use assets

The Company recognises right-of-use assels at the commencement date of the fease (i.e. the date the underlying asset is available for use). Right-of-use assets
are measured al cost, less any accumulated depreciation and impairment losses and adjusted for any remeasursment of lease liabilities.

iRight-of-use assets are depreciated on a straight-line basis over the shoner of the lease term and the estimated useful lives of the assets, ranging from 1 {o 10
yEars,

if cwnership of the leased asset iransfers (o the Company at the end of the lease lerm of the cost reflects the exercise of a purchase option, depreciation is
caloulated using the estimated useful life of the asset,

The night-of-use assets are also subjact fo impairment. Refer to the gecounting poficles in section 3.8 impairment of non-financial assets.

Lease liabilities

At the commencement date of the leasa, the Company recogrises lease liabilities measured at the present value of lease payments to be made over the lease
term. The lease payments include fixed payments {including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depand on an index or & rate, and amounts expected to be paid under residuat vaiue gusraniess.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
iriplicit in the lease is not readily delerminable. After the commencement date, the amount of lease liabifities is increased 1o refiect the accretion of interest and
ced for the lease payments made. in addition, the carrying amount of fease biabilities is remeasured if there is a modification. a change in the lease term, a
change in the lease paymenits {e.g., changes to future payments resulting from a change in an index or rate used 1o determine such lease payments) or a change
in the assessment of an option o purchase the underlying asset.
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Short term lease and leases of low value assets

Company({lesses) chooseg to apply recognition exemption oplion under ind AS 116 for lease of branch office spaces fulfilling the required criteria, As per Ind AS
116, the lessee can elect not to apply Ind AS 118's recognition requirements to:

1) Shortterny leases and
2) Leases for which underlying asset is of low value

In such cases the lessee shall recognise the lease payments associated with those leases as an expense on a straight-line basis over the lease term or another
systematic basis thatfaithfully represents pattern of lessee's benafit,

Shorl tenm lease; as defined by the standard, is a lease that at the commencement date has a lease term of 12 months or less and does not include an option to
purchase the underlying asset. Such delermination is made at the commencement date and cannot ba subsequently reduced 10 less than 12 months. Ind AS 116
does not explicitly define the leases of low value assets. However it must fullil both the crteria - (i} benefit flows to the lessee from the use of underlying asset (i)
undetlying asset is not highly dependant or interrelated with other assets,

Company lease asssts are in adherence with both the above criteria as lease tarm for such assels is defined at 11 monihs. Also, branch offices are cognate 1o
business activities and are neither dependant or interrelated to other business actvities.

Therefore, to ascerlain the second criteria unambiguously, the company proposes to establish the maximum value sxceeding which a leased asset would be
recognised as perind AS 116.

Such value has been set at Rs 30,000 per month per branch viz. assets whare lease rental is below the set fimit would be eligible for recogrition exemptlion under
nd AS 118,

Inpairment of non financial assets

At each balance shesl date, the Company assesses whether there is any indication that any properly, plant and equipment and intangible assets with finite fives
may be Impaired: If any such impairment exists the recoverable amourt of an asset is estimated to determine the extent of impairment, if any. Where it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belengs.

Recoverable amount is the higher of fair value less costs 1o sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using 'a pre-ax discount rate that reflects current market assessments of the time value of maoney and the risks specific to the asset for which the
astimates.of future cash lows have not been adjusted.

if the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying smount of the asset {or cash-
generating unit) is reduced {o its recoverable amount. An impairment loss is recognised immediately in the statement of profit and loss.

Employee benefits

{A} Short térm ermployes banefits

The undiscounted amount of short-term employes benefits expected o be paid in exchange for the services rendered by employees-is racognised during the
period when the employee renders the service. These benefits include salaries and performance incentives/ bonuses which are expected to occur within twelve
monthg after the end of the period in which the employee renders the related services.

{8} Post.employmentretirement benefit Plans

{1} Defined coniribution plans )
Retirement benefit in the farm of provident fund is defined contribution scheme. The Company has no obligation, other than the contiibution payable {o the

respective funds. The Company recognises contribution payable to the respective funds as expenditure, when an employee renders the related service.

{2} Defined benefit plans

{a) Gratuity

For defined benefit schemes in the form of gratuily plan, the cest of providing benefits is actuarially determined using the projected unit credit method, with actuarial
valuations heing carsied put at each year end. The retiremant benefit obligation recognised in the balance sheet represents the present value of the defined benefit
obligation as reduced by the {air value of scheme assats.

The Company has an obiigalion towards gratuity, post employment! retirement defined benefit plan covering eligible employees. The benefit Is in the form of lump
sum payments to eligible employses on resignation, retirement, or death while in employment or on termination of employment of an amount equivalent to 15 days’
hasic salary and dearness allowance payable for sach completed year of seivice. Vesling occurs upen completion of five years of service, The Fabiity determined
based on actuarial vatuation is compared with the fair value of plan asseis and the shodfal or excess is accounied for as a Hability or an asset respectively.

The present value of the said obligation is determined by discounting the estimated future cash cutfows, using market yields of government bonds of equivalent
term and currency o the kabiity,

The interest income / {expense) are calculated by applying the discount rate to the net defined benefit liability or assel. The net interest income / {expense} on the
net defined henefil liability Is recognised in the statement of profit and lass,

Remeasurement gains and losses atising from experience adjustments and changes in acluarial assumptions are recognised in the period in which they ozeur,
directly in OCL They are included in retained earnings in the statement of changes in equily and in the balanice shest.

Changes in the present value of the defined benefit obligation resulting from pian amendments or curtailments are recognised immediately in profit or loss as past
service cost,

{C) Other lony term smplovee benefit plans
{11 Defined benefit plans

{a} Compensated absences

The liabilities for compensated absences upto 10 days are not expected to be setiled wholly within 12 months alter the end of the period i which the employees
ender the related service. They are therelore measwed as the present value of expected fulure payments to be made in respect of services provided by
empioyees up {o the end of the reperting period using the projected unit eredit method. The benefits are discounted using the appropriate market yieids at the end
of ihe reporling pariod that have teros approximating 1o the terms of the related obfigation. Remeasurements as a result of experience adjustments and changes
in actuanat assumplions are recognised in the Statement of Profit or Loss. The Fabilities in excess of 10 days accumulated compensated absences are 10 be
! basic salary with number of days of compensated absences in excess of 10

s are recognised in the statement of profit and loss
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(A}

b} Employee stock option plan

The employee stock option plan provides for tha grant of options to asquire equity shares of the Company 1o its eligible employees are measured at fair value of
the equity instruments at the grant date. The period of vesting and period of exercise are as specified within the respective schemes. The fair value at the grant
date of the equily seitled share based payment options granted to the employess is recagnized as an employee benefit expenses with a cofresponding increase in
aquily, over the period that the employees unconditionally become sntitied to the options. At the end of each reporting period, the Company revives its estimate of
the number of equity instrumants expected to vest, The impact of the revision of otiginal estimates, if any, is recognised in statement of profit and loss such that the
curmulative expenses reflect the revised estimate, with a corresponding adjustment to share based oplions outstanding account. The dilutive effect of

oulstanding options is reflected as additional share dilution in the computation of diluled earnings per share.

Provisions, contingent liabilities and contingent assets

A provision is recognised i, as a result of a past avent, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable
that an outflow of economic benelits will be required to setlle the obligation.

if the effect of the time value of money is material, provisions are determined by discounting the expected fulure cash flows to the net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability,

A present obligation that adses from past events, where it is sither not probable that an outfiow of resources will be required to seltle or a reliable estimate of the
amount cannat be made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past evants,
the existence of which will be confirmed only by the occurrence or pon-occurrence of one or more uncerain future events, not wholly within the control of the
Company.

Claims ageinst the Company, whers the possibilty of any outflow of resources in sellement is remete, are not disclosed as contingent liabilities.

Contingent assets are disclosed where an inflow of economic benefits is probable. Contingent assets are not recognised in the financial statements.
Provisions, contingent fiabifities and contingent assets are reviewed at each Balance Sheet date.

Begment information

The Company is solely engaged in providing loans to borrowers and accordingly thete is only teportable business segment i.e. financial services for the purpose of
Ind A8 108 on "Operating Segments’. The Company operates in a single geographical segment Le. domestic,

Financial instruments

A financial instrument is any contract that gives rise o a financial assel of one entily and a financial iability or equily instrument of another entity. Financial
instruments are recognised when the Company bscomes a parly to the contractual provisions of the instrument.

Financial assets

nitial recognition and measurement

All financial assels are recognised initially at fair vaiue. However, in the case of financial assets not recorded at fair value through profit or loss, transaclion costs
thet are attributable to the acquisition of the financial asset are added 1o the fair value: The transaction costs directly attributable to the acquisition of financial
assets at fair value through profit or loss are immediately recognised in profit or loss.

Purchases or sales of financial assets that require defivery of assets within 4 time rame established by regulation or convention in the market (regular way trades)
are recognised on the trade date, i.e., the date that the Company commits 10 purchase or sell the asset.

Financial assets with embedded durivatives are considered in their entirety when determining whather their cash flows are solely payment of principal and interest.

Classification and Subsequent measurement

For the purposes of initial recognition, financial assels are classified in the following categorias -
a. at amonlised cost, or

b. at fair value through other comprehensive income (FVQOGCH, or

. at fair value through profit or oss (FYTRL)

The above classification depends on the Company's business modal for managing the financial assets and the contractual terms of the cash fiow.

{l} Debt instruments
Initial classification of debt insiruments depends on the Company's business more! for managing the asset and the cash flow characteristics of the asset. There

are thiee measurement categories iito which the Company classifies its debt instruments.

{a} Atamortised cost:

Adebtinstrument is measured al amortised cost, if both the foliowing conditions are satisfied/ fuifiled

- The assel is hekl within a business modet whose objective is 1o hold assels for collecting contractual cash fiows; and

- Contractual terms of the assel give rise on specified dates {o cash flows that are solely payments of principal and interest (SPPI} on the principal amount
outstanding,

Aber initial measurement, such financial assets are subsequently measured at amoitised cost using the effective interest rate (EIR) method. Amortised cost is
calnufated by taking into account any discount or premium on acquisition and fess or costs that are an integral part of the EIR. The EIR amontisation is included in
finance income in the profit or loss. The losses arising from impairment are recogiised in the profit or loss. This categery generally applies to loans arising from
financing activities and investments.

(b} ALFVYTOCH

A debt instrument is classified at FYTOCH, if both of the following criteria are met:

e objective of the business modsl is achieved both by collecting contractual cash flows and selling the financial assets; and

- Lontiactual terms of the asset give rdse on specified dates to cash flows thal are solely payments of prncipal and interest (SPP) on the principal amount
U ding

Debt instruments included within the FVTOC! category are measursd inftialiy as well as a each reporting date at fair value. Fair value movements are recognised
it the OCI. However, the Company recogrises interest income, impairment fossas and reversals in the Statement of Profit and Loss. On derecognition of the
assel, cunulative gain or loss previously recognised in OCH is reciessified from the equity to the Statement of Profit and Loss. Interest eamed whiist holding
FYTOLC debt instrument is raponted as interest income using the EIR method.
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{c} ALFVYTPL:
FYTPL is a residual category for debt instruments. Any debt instrument, which does not meet the critenia for calegorisation as at amortized cost or as FVTOC!, is
classified es at FVTPL,
It addition, the Company may elect to designate a debt instrument, which olherwise meels amortised cost or FVTOCH criterfa, as at FVTPL. Howsaver, such
election Is allowad only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as “seeounting mismateh”),
Deblinstruments included within the FVTRL category are measured at fair vaius with all changes recagnized in the statement of profit and loss.
Derivatives embedded in & host contract that Is an asset within the scope of Ind AS 109 are not separated. Financial assets with smbedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

(it} Equity instruments/investments

investments in equity instruments are measured at fair value. Equity instrumants, which are held for trading, are classified as at FVTPL. For equily instruments,
otier than held for trading, the Coropany has irrevocable option to prasent in OCI subsequent changes in the fair valus, The Company makes such election on an
instrurnent-by-instrument basis. The classification is made on inital recognition and is srevocable,

Where the Company classifies squity instruments as at FYTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI,
There Is no racyaling of the amounts from QCI to Statement of Profit and Loss, even on sale of investment,

Equity instriments included within the FVTPL category are measured al fair value with all changes recognised in the statement of profil and loss.

{#} Impairment of financial assets

The Company applies the Expected Credit Loss {ECL) model in accordance with Ind AS 108 for recognising impairment loss on financial assets except for
- equity instruments which are not subject to impairment under ind AS 109, and
- other debt financial assets held at fair value through profit or foss (FVTPL)

The ECL alfowance is based on the crédit losses expected to arise from all possible default events over the expected life of the financial assels (lifetime ECL),
unless there had been no significant increase in credit risk of a default occuring since origination or initial recognition, in which case, the impairment aliowance is
based on the 12-month ECL. The 12-month ECL Is a portion of the lifetime ECL which results from default evenis that are possible within 12 months after the
repoiting date.

ECL {both life time and 12 months) are caleuiated on either an individual basis or a collective basis, depending on the nature of the underlying poritfolio of financial
instruments, The Company believes that the all Joans disbursed (MF] and MSME loans) in a particular state have shared risk characteristios {t.e, homogenecus).
Therefore, the state wise loah portfolio {segregated at MF1 and MSME loans) are treated as separate groups for the purpose of Expscted credit loss computation.

Thie impairment meéthodology applies depends on whether there has been significant increase in credit risk. When determining whether credit risk of a financial
asset has Increased significently since initial recognition and when estimating expected credit losses, the Compsny considers reasonable and supportable
information that is relevant and avaiiable without undue cost or efforl, This includes boih guantitative and qualitative information and analysis, including on historical
experience and forward-looking information,

The expected credit loss is a product of exposure at default {"EAD"), probabiity of default {"PD") and loss given default ("LGD"). The Company has devised an
internal mode! to evaluate the PD and LGD based on the parameters set out in Ind AS 109, Accordingly, the financial sssets have been segmented into three
stages based on the risk profiles. The thies stages reflect the general pattern of credit deterioration of a financial assets, The Company categorises financial
assats at the reporting date into stages based on the days past due ("REPD"Y status as under;

Stage 1: Low credit risk, i.e. 0 o 30 days past due
Stage 2 Significant increase in credit risk, i.e. 31 fo 90 days past due
Stage 3: Credit impaired assets, L.e. mora than 90 days past due or cases where the Company suspects fraud and legal proceedings are initiated,

s

Definition of default

The Company considers a financial asset {o be in ‘default’ and therefore Stage 3 {credit impaired) for ECL calculations when the borrower becomes 90 days past
due on ifs contractual payments,

Stage 3 loans are upgraded as Stage 1 loans if the arrears of the entire interest and piincipal are paid by the borrower and rio longer exhibit any evidence of being
credit impaired.

LGD is an estimate of the loss arising in the case where a default occurs at a given time. Itis based on the difference between the contractuat cash flows due and
those that the Company would expact o receive. i is usually exprassed as a percentags of the EAD,

set of cash fiow from the date of default, discounted at the contractual interest rate and divided by the exposure al default gives the LGD estimate. The default
hed historic LGD are used 1o align the ECL calculation to the actual scenario and to improve the predictive power of the model.

PO s defined as the probability of whether the borrowers will default on their obligations in the future. For assets which are in Stage 1, a 12-month PD is required.
For Stage 2 assets a lifetime PD is required while Stage 3 assats are considerad 1o have a 100% PD. PD estimation process Is done based on historical internal

data available with the Company. :

EAD represents gross carrying amount at the reporting date adjusted for future estimated prepayments in case of stage 1 and fulure estimated sale of loans
heough dirsct assignments in case of stage 1 and stage 2. In case of stage 3 loans EAD represents gross carrying amount at the time when the default ocourred
for firsd time,

Forward looking information
Whie estimating the expected credil losses, the Company reviews macro-economic developments oceuring in the economy and market it operates in, On a
. periodic basis, the Company analyses if there s any relationship between key ecoromic irends ltike money supply, gross domestic product {GDP), private
consumplion, grogs fixed Investments {% real change p.a.), agricutiure rate (% change p.a), industry (% change p.a.), service (% change p.a.}, budget balance (%
of GOP). lending interest rale (%), deposit interest rale (%). inflation and unemployment rate with the estimate of PD determined by the Company based on its
irternal data, While the internal estimates of PD rates by the Company may not be always reflective of such relationships, temporary overays, if any, are
embedded in the methodology to reflact such macro-aconomic trends reasonabiy.
Based on the consideratiocn of external actual and forecast information, ihe Company forms a 'base case’ view of the fulure direction of relevant economic
cariables. This process involves developing two or more additional economic scenaros and considering the refative probabilities of cach outcome. The base case

fepresents a most likely outcome while the other scenarios represent more oplimisiic and more pessimistic oulcomes,

)

The measwemerd of impairment losses across all the categorias of financial assets requires judgement, In particular, the estimation of the amount and timing of
e cash flows when detesmining impairment losses and the assessment of a significant increase in credit risk. Thesa estimates are driven by a number of

s, changes in which can reswlt in different lavels of siowances. The Cor ny's ECL calculations are outpuls of complex modeds with a number of underlying
impiions regarding the choice of variable inputs and their interdependencies. The inputs and models used for calculaiing ECLs may nol always capture afl
istics of the marke! al the dale of the financial statements. The Company regulardy reviews its models in the context of actuat loss experience and makes

adiustmants when such differences are significantly material.

Tre amount of ECL (or reversal) at the reporting date is recognised as an mpairment lossf{gainy in the statement of profit and loss,
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ECL on Debt instruments measured at amortised cost
The ECLs for debt instruments measured at amortised cost is reduced from the gross carrying amount of thesa financial assets in the balance sheet

ECL on Debt instruments measured at fair value through OC1

The ECLs for debt instruments measured at FVOCH do not reduce the 9085 carrying amount of these financial assets in the balance sheet, which remains al fair
vaiue. Instead, an amount equai to the aliowance that would arise if the assets were measured at amortisad cost is recognised in-OCI as an accunulated
impairment amount, with a corresponding charge to profit oc foss. The accumulated loss recognised in OCH is recycled to the profit and loss upon derecognition of
e assets.

Write-off

The gross carrying amount of a financial assets is written- off {either partially or fully) to the extent that there is no reasonable expectation of recovering the asset in
its entirely or a portion therecf. However, financial assels that are wiitten off could still be subject lo enforcement gctivities under the Company's recovery
procedures, taking into account legal advice where appropriate. Any subsequent recoveries against such financial agsets are crediled to the statement of profit
and joss.

(V) Deracognition of financial assets .

The Company de-recognises a financial asset when the contractual fights to the cash flows from the asset expirs, or whep it transfers the financlal asset and
substantially all the rsks and rewards of ownership of the asset to anolher party. If the Company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred assel, the Company recogrises its retained interest in the assel and an associated liability for amounts it may
have to pay. if the Company retains substantially alf the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises an associated liability as collateralised bosrowing for the proceeds received.

QOn de-recognilion of a financial assel, the difference between the asset's carrying amount and the sum of the consideration received and receivatle and the
cumulative gain or loss that had been recognised in OCIL and accumulated in equily ig recognised in the Statement of Profit and Loss.

Einangcial Habilities and equity Instruments

Clagsification as debt or equity

Diebt and equity instruments, issued by the Company, are classified as either financial liabiliies or as equity, in accordance with the substance of the contraciual
arrangements and the definitions of a financial liability and an equity instrument.

{i} Financlal liabilities

Initial recognition and measurement

Ail financial liabilities aro recognisad initially at fair value. However, in the case of financial liabifities not recorded at fair value through profit or loss, fransaction costs
that are direclly attributable to the issue of financial fabilities are deducied from the fair vajue of financial fiabilities. The fransaction costs directly attributable to the
issue of financial fiabililies at fair value through profit or loss are immadiately recognised i profit or loss,

The Company’s financial tablliies majorly comprise of trade and other payabies, loans and borrowings, including bank overdiafts and cash credit facility and
derivative financial instruments.,

Subsequent measurement
Ali financial liabiitios are subsequently measured at amortised cost using the effective interest rate (EIR) method or at fair value through profit or foss (FVTRL}.

{a} At FVTPL:
Financial liabilities includes derivative financial instruments entered into by the Company that are not designated and effective as hedging instruments in hedge

telationships as defined by Ind AS 109. Separated embedded derivatives are slso classified as held for trading, unless they are designated as effective hedging
instrurments.

Finantial iabifities, designated upon initial recognition at FVTPL. are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
salisfied.

{b} At amortised cost:

After inifial recognition, interssi-bearing loans and boriowings are subsequently measured at amortised cost using the effective interest rale (EIR) meathod.
Amorlised cost is calculated by teking into account any discount or premium on acquisition and fees or costs that are an inlegral pant of the EIR, The EIR
amortisation is included in finance cost in the profit or foss, :

Dergcognition of financial llabllities:
The Company de-recognises financial habiities when and only when, the Company's obligations are discharged, cancelied or have expired. The difference

between the carrying amourit of the financial fiability de-recognised and e consideration paid and payable is recognised in Statement of Profit and Loss,

Kodification/ renegotiation that do not result in deracognition

Chianges to the canying amount of & financial fabilty as a result of renegotiation of modification of terms that do not result in derecognition of the financial liability.
is recognised in the staterment of profit and loss. Any subsequent changes in the estimation of the fulure cash fiows of financial liability is recognised under finance
cost in the statement of profit of less with the corresponding adjustment to the carying amount of the financial liabifity.

) Equity Instrument
An squity instrument is any contract that evidences residual interests in the assets of ths Company after deducting all of its fiabilties,
incremental costs incurred which are directly attributable to the issue of new shares are shown in equity as deduction, net of tax, from the orocesds,

Derivatives and hedging activities
The Company enters inte a variety of dervative financial instruments to manage Uts exposure (o interest rate risk and foreign exchange rate risk, including cross

currency inlerest rale swaps and Cross CUrency swaps.

Derivatives are inltially recognised at fair value at the date the derivative centracts are sntered into and are subsequently remeasured 1o their fair value at the end
of each reporting date. The resufting gain or loss is recognised in stetement of profit or loss immediately unless the derivative is designated and effective as a
hedging instrument (Refer sub note () below), in which event the timing of recognition in profit or loss depends on the nature of the nedging relationship and
nature of the hadge tem
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3.16

3.17

3.18

Embedded derivatives :
Detivatives embedded in a host cortract that is an assel within the scope of ind AS 109 are not separated. Financial assets and financial liabilities with embedded

derivatives are considered in their enfirety when determining whather their cash flows are solely payment of principal and interest.

Dernvatives embedded in all other host contract are separated only if the economic characteristics and risks. of the embedded derivatives are not closely related to
the rconomic characteristics and risks of the host and accordingly, are measured at fair value through profit or loss. Embedded derivatives closely refated to the
host contracts are not separated.

{a) Hedge accounting
The Company designates foreign currency forward derivative contracts as hedges of forsign exchange risk associated with the cash fiows of foreign currency risks

associated with the borrowings denominated in foreign currency (referred to as 'cash flow hedges’).

The Company documents at the inception of the hedging transaction the aconomic relationship between the hedging instruments and hedge items including
whether the hedging instrument Is sxpacted to offset changes in the cash flows of hedge ftems. The Company documents its risk management objective and
stiategy for undertaking various hedge transactions at the inception of the hedging relationship,

Cash flow hedyas

The efiective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in other comprehensive income
and accumulated under the heading of cash flow hedging reserve. The gain of loss relaling to ineffective portion is recognised immediately in profit or loss,
Amotints previously reccgnised in other comprehensive income and accumulated in equity to effective portion (as described above) are reclassified to profit or joss
in the periods when the hadge item affects profit or loss, in the same line as the recognised hedge item,

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised; or ne longer qualifies for hedge accounting.

Borrowing

Borrowings are initielly recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amoriized cost. Any difference
between the proceeds (net of ransaction costs} and the redernption amount is rscognised in Statement of Profit and Loss over the period of the borrowings using
the effective interest method. Feas paid on the establishment of loan facifities are recognised as transaction costs of the loan 1o the extentthat it is probable that
some or all of the facility will be drawn down, In this case, the fee is deferrsd until the draw down oceurs. To the extent there is no evidence that it is probable

that some or afl of the faciity will be drawn down, the fee is capitalized as a prepayment for liquidity services and amortized over the period of the facifity to which it
ralates.

Borrowing costs

General and specific borrowing costs that are directly aitributable 1o the acquisition, construction or production of a qualifying asset are capitalized during the period
of time that is required to compiete and prepare the asset for its intended use orsale, Qualifying assels are assets that necessarily take a substantial period of time
to get ready for their intended use or sale. Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds
tincluding exchange differences relating to foreign currency borrowings o the axtant that they are regarded as an adjustiment o interest costs) and are recognized
using the effective interest rate (EIR),

All olher borrowing costs are charged to expenses in the period in which they arise.

Goods and Services Input Tax Credit )
Geods and Services tax input credit is recognised for in the books in the period in which the supply of goods or service received is recognised and when there is

na uncertainty In availing/ wilising the credits.

Offsetting financial instruments . )
Financial assels and financial liabilities are offset when it cunrently has a legally enforceable right (not contingent on future events) to off-set the recognised

amaunts and the Company intends either 1o settle on a net basis, or to realise the assels and seltle the liabilities simultaneously.

Standards issued but not vet effective ) ) )
Accounting policies have been consistently applied except where a newly issuad aceounting standard is initially adopted or a revision to the existing accounting

standard requires a change in the accounting policy.
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Note 8: Loans
> ared qood unless sialed olhatvigs n Rs, Lakhs)
As at parch 31,2023 As at March 33, 2022
) At tair value | Al fair value
Pastioutars fmontised cost Through other Total Amortised cost Through other Totat
somprehensive comprehiensive
sy ncome
iy e boans
Sensiiered good 47,408 8,77.353 6.24,761 80.670 4.08,784 457454
Cradit impuirod 14957 10,574 .84 14,843 36,434 $3.277
fotat Wrmoans KH 588227 8 50,602 95,513 445218 540731
¥ Statf foan ATT - 420 412 - 412
Total &} - Oross 62798 5.88.227 8.51.022 95,925 4.45.218 541143
Le55: dopaliment Josg aliewonce £.155 9,212 13,397 7.997 38484 34,461
Totalfdl-Nat 83,510 5,79.018 $.32,825 87,528 408754 4.86,682
Tonm losns
sd by tangible assets {refer nale belowd 2,188 54,518 57,108 2,870 31,151 33en)
poerbed 86,187 5,33.309 593458 42,843 414,087 5.06.910
Seb-tolal - Term lavns 52,378 5.98.227 5.50.602 95.513 §.45.218 5.40,731
Biafl loan
7 Sesured” . - . - .
Anspsured 440 - 420 492 - 412
Suh-total - Staff loan 420 - 420 412 - #12
Toral {Bf « Gross 52,795 588227 6.54,022 95,925 4.45.218 541,143
Less Smysefiment loss allavance 9,185 8212 18,297 7.987 36,454 44,461
Tolal (B} - Het 538610 5,719,018 632,625 87,928 408,753 4,985,882
Loans inJndia
i Public Sestor . - - N - .
5 Otheid €2.735 588,327 $5.928 445218 541,143
Total~Gross. 62,735 5.88.227 85.925 445218 541,143
Lose: fmpaiiment 158 slivwance 9.185 9212 7.897 36464 44481
Tolal - Net 53.610 579015 87,928 4.08,75% 496,682
Loans outsids India - . - - ~ -
Lres: npsitmont loss alfowancy - - - B ~
Tofal - et - - - ~ s :
Total{G) 53518 579,015 §.32,828 87,928 4,08.754 4,96.682
Anpany coversserues the credd dsks pssodiated with the loans given 1o customar by crealing a chorge? kypothecation! stowmity on the assats as i 4in the loan sgreaments with
Dunsig the vear the Comgany has not granted loans of advances & the nature of loans tu promaters, directors, key managerial personnel’s and roiated parties {as detined usider the Act), either sevarally o joinly with any
wsher person, thal ars:
) topayatie on demand ot
33 vahout specifying any 10w of of repayinerd
RKeconcifiation of bngairmaent alowange »
As at March 31,2023 As at March 31, 2022
Al fair value At fair valus
Papticutars Amoprtised cost Through °“?‘" Feotal Amortised cost Through 0“3'" Total
somprehensive comprehensive
fncom insome
1 provsion 38464 44,461 4,700 18.847 23,547
: impsninl provisicn cieated dering the yvear {Reler note 28) 18,103 324 3297 16,085 18383
Adid: Rocalvatle by gtarantag scheme! COTMSE disclosed undat sther finencial assels . 2,441 2411 ~ 1,843 1543
L poilfolic witten off during the yom {18,508 {42,906 {60,811} v . .
Less Praviston for managed pocfolin i e urale! provisions' {refer nele 383 - - - - {112} {121
Closing provision 3,325 15,072 18,397 7.997 36,468 44,461
Hote BA
Brosz sarvying value of sssels 93 at Macch 31, 2023 {inRs, Lakhs
Pacticulars | Stags 1 i Stage 2 I Stage 3 ! Tolal W)]
i 620447 1 4} 25843 1 650,02 }
Total i 5,20437 1 43141 25,541 5,560,602 1
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An analyais of changes i the Qross carrying anicunt and the cotrasponding EGL alowantes n railion 10 j0ans!
{n Rs. Lakhs}
Particulass Stage ¥ Stage 2 Stage 3 Tutat
Sruss catrying value of agsels as at Apel 1, 2022 478,701 11,753 53,217 540,73
Reld; News agsats ofginated during the year {net of collactions} £,02.854 - - 2
4 < i {3.18854; {14.784) {1,624y
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Annapurna Finance Private Limited

Notes to the Standalone financia) staterments for the year anded March 31, 2023

(in Rs, Lakhs)

Particulars e Stage 9 Stage 2 Stope 3 Total
. 4,482 2,741 37,238 44,461 §
sated § {ngvsrsod) during the year (2,888} {2.142% 39,877 34,847
wistten off during the yeasr - - 80.811) {60,911)
L allowance as at March 31, 2023 1,584 549 18,204 18,387 ]
Particulars Stage 1 Stoge 2 Stage 3 Totat
Gross carrying value of assels as af April 1,
2021 341,161 38,678 30,052 4,098,391
&dd: New assels originated dudng the year (net of
ons 1.22.8974 1,22.974
asgets written off dunng the vsar - - M b
Hoament between stages
Trangter from slags 1 {18,862 32,047 7.818 -
ranster rom stage 2 23817 38,9713 15,454 .
fransist from stage 3 46 1 {473 -
Gross carrying value of assefs as at Mareh 31,
2022 4,67,838 11,1585 53.274 6,32,865
Particutarg Stage 1 Siage 2 Stage 3 Tatai
748 4,494 18,304 23,897
5 3,733 {1783} 18934 30814
Titen off duiing the year - - - -
ECL aliowance ag at March 31, 2022 4,482 2,743 37.238 44,461

Bensitivity analysis on ECL

Reasonably possible changes al the reporting dats o ihe relevant macroeconomic assumplions, hoiding other assumptions constant,

would have affecied ths defined ECL grovisions by the antounts shown below:
{In Rs; Lakhs}
Seenaris Conditions ECL provision as{+/. from  normal
per model £35¢
100% probatility of
Extroms scenario 19,160 63
0%  probability  of]
normal situation
0% probability of high
skeess” J
Luxe $iress scenario 100% probabiity of low) 17,257 {1,140}
sirass ]
0% prebability of 2
notmal situation
1% Increase in PR 16.914 1517
1% N LoD 18668 271

PRrRMES Such as unemploymant
growihiylitange per annum),

Mole 8¢ Investments

s and low-slress sconarios afe ooo stanvard devighon(+r 1 G0} G
. consumes pice index, Money Supply (Change per antunmy, and Industry

30G8 In the macroecanomic

oG Pa&L

oc

Asat Asat
. HAarch 31, 2023 March 31, 2022 o
nuestment Amortised cost Fair vajue through I Fair value through [ Total Amortised cost Fair value through | Fair value through

PEL

nvestment
india

A3 1

iy (at Cosy
2022, 49,98.000) g

paid in Annapum, - 500 00 . SO0
- 28,790 - 28,790 .

19.241 - 15,241 - -

- 9,548 500 10,043 v 500

- §.549 500 10,048 - 550

- 9,545 50¢ 10,048 - 500

requirement as per !

14th Floor
Centrat B Wing andg
Narith Cpding,

1ess Highway,
Goregaon (East),
Musmbai - 400 053

1y has solid loans to an Asset Reconstruction Company [ARC) on March 28, 2023 and SRs ware received as sonsiderations for he transfer of toans. The sal
g AD 106, However as the legal form of the asset has changed from joans 1o investments, it is accounted under investned
sinssification approach and ECE has Leern racognized in a Suniiar manner a3 applicable to the underlying loan,

& of loans to ARC did not meel
s, SRs have foliowed the same
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An analysis of changes In the gross carrying amount and the corresponding ECL allowances in refation to investments:
{in Rs. Lakhs)

Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying value of investments as
at March 29, 2023 25 30 28,735 28,790

Additions/Qemtions - - - -
Movement between stages - - . -
(ross carrying value of investments as
at March 31, 2023 25 30 28,735 28,790

{In Rs. Lakls)

Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance as at March 29, 2023 - - 15,747 15,747
Provigion created / (reversed) during the
year - B 3,488 3,494
ECL asllowance as at March 31, 2023 ~ 6 19,235 19,241

" Sensltivity apalysis on ECL
Reasonably possible changes at the repoiting date o the relevant imacroeconomic assumpticns, holding other assumptions constant, would have affected the defined ECL
pravisions by the amounts shown below:
{In Rs. Lakhs)
Scenario Conditions ’ ECL +f- from
| provision asi{normal casa
per model

100% probabliify of high stress
Extreme scenario 0% probability of low stress 19,243 2

% probability of normat situation
0% probabliity of high strass*
Low stress scenario 100% probability of low stress 19,238 {3}
0% probability of a normal situation
1% Increase In PD - 19,241 0
(% Incregse in LGD 19,531 -280
High-stress and low-stress scenarios sre one standard deviation(+/- 1 SDj change in the macroeconomic paramelers such as unemployment rate, consumer
price index, Monegy Supply {Change pa), and industry growth(Change pa).

MNaote 9.1: Other financial assots
(it amarlised costy

{Unsecurad, considered good unless slaled olherwisa) {in Rs. Lakhs)

As at As at
Particulars March 31, tMarch 31,

2023 2022
Secunty deposits 438 342
Rotw interest on assets assigned 28,640 13,509
Accrued interest on SR 1.800 -
'erd deposit with financial institutions” 3,083 1,513
insurance claim receivable 1,178 826
Receivable from financial guarante¢ss 4,054 1,643
Other financial assels. others™ 596 494
Totat 39,800 18,327

“deposit with non banking financial companies and financial institutions marked as Hen towards term loans availed.

inckides advances recoverabla in cash,
he Corpany has availed the benefits of credit guarantes fund trust for micro and smalt enterprises (CGTMSE] scheme and Assam microfinance incentives and relief

me 2021 to secure credit defaull.

MNotg 8.2:0ther non- financial assets
{al amortised cost)
{Ungecured, considered good unless slated otherwise)

{In Rs. Lakhs)

As at As at
Particulars March 31, tarch 31,

2023 2022
o expenses 2,632 1,308
dvance 159 183
r Advances * 412 266
ASSBLE 525 408
3,768 2,165

T ooy
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Annapuena Finapce Private Limited
Motes to the Stsndalone finansial staterments tor the year ended Barch 21, 2623

Mote 1010
Surserd b assets (nel)

E Particulars i Ma f’?;;ﬂ "
7g -
[Advanns nonme tax includes T0S (nol ot povigient i 4807

Note 10.2; Deferred tax assets/ lisbildiss {net)
Effente of defertad tex assets and duterrad {ax inbilties

{1 Rs. Lakhs})

{1 Rs. Lakhs)

Particubars A at Asat
March 31, 2023 March 31,2022 |
Deferred tax assets:
4,768 16,697
385 352
323 288
1 {n
st 978 143
elon fof iracovniable ad 4 4
Fait-valua loss os deld ssew 43 49
Busissess fosg o 8260 .
Daferrad tax Habilities:
U rend gain o Giredd assignment kansacions (7,208} £3.230)
sempadt due fo amorfzation of processing fa. LY (563} {395)
Eiv widue gk on loans {3,804 (3,083}
-Dulerred tax retating 1o origination and reversal of tenporary 23828 4,810

seots ard conont lax Eabiides and e delones tox asscis and

The Gompany offseds tax assols andd Rabiles i ansd andy it bas a legally spforceable right to st ol cutrent s
Hofarnd iy Habiliies tetato 1o income taves fevied by e sams lax aulhority.

Kote $0.3: lncoma tax expense

_{inRs, Lakhs)
" As at As at

Padiculars March 31,2023, | March 31,2022
tscome tag expense in the statement of profit and less consisis ol:
Current income ta
Inepime 1ax ’ - 3,220
Deforrad tax 1,148 {2,538}
income tax expense repaned in fespecl of current year 1,446 862
T i torpect of paniat years ~ .
Total tncona tax expense reperled in the statemant of profit or loss 1146 862
heoms tax, ised in other porob ive income
Trefereed tox arishyy on 1e-mensurement gaing/ (Jovees) on defined banefit plans 15 kL]
Dreterred tax ariging o faif value gatnd Bosens) on Tann porifclio £21 518
Total B3§ 525 §

Reconcitintion of the total tax charge:

ton between

3 zn chaged atindie corporats tax rate. A reconc
¢ 2023 i 3 Morch 2022 are, a3 follows?

Tha tax chargs shown i iha statement of prali and s ditfers from the tax charge hat woubd apply it all 3
1 tax expanse and he accounting prolit mrdBplisd by India's domastic tax rale for the year ended 31 5

(I K. Lakhs)
0 . Yearended Yoas ended
Particutars March 31,2023 March 31,2022
Aecounling profit befers tax 4418 2375
Atindia's statotory income tad rate of 26.37% 1,113 398
Change in tax rates . -
Inenma nat subjest to tax
Cthes
Noesheductible expenses
Exppaditurs on U8R a0 40
Denation & Chatty - 3
tgwrest oo preference sham vapdal - 308
Addiiensd tax allowanges - 282
ingome tax expanse mported in the af prefit or foss 1345 662
Enguime lox adjestment in fespect of cugent incame tax of prior years - -
Total income tax axpense reported in the statement of profit or lass 1346 662 |
The sifecive msome tox rate for fdarch 24, 2023 is R5.03% fdarch 31,2022 27 87%).
M in defy 4 taxn for the vear anded March 31, 2023
(in Rs. Lakhs)_
{Charga) Cred : . g
. Nat batance P Recognised | Recogrised in other | Net balance March , Deferred tax
Pasticuiars apritt, 2022 | MERIAN 3T og equity 31,2023 Deforsed taxasset| iy
Daferred tax ascetsl (Habiities
usdte ot [aoperty, plant and eduiment A3 . - 365 395 -
] 53 {15} - 323 338 (15}
10 16,895} - 4.708 4798 -
{ {4533 - - (833} - {8E3}
asmaiiastion of proce: 147 £3% - . 878 478
snerd deals s
i3.238 029583 ~ - {7.208) (7,206}
{3,058 (@21 - 3,004 1 3,905
¥y 3 - 1
553 - - 42 42
R . . 4 4 R
- . . - 6260 8,260,
EXAT) {5,4683 (838} . 2,878 18,816 {11,988}
sgovement in defurred tay balances for the year ended March 31, 2022 {in R, 33
N [Eharge)l Crodi T §
. et balance | Recognised | Recagnised in other | Net balance Barch . Deferred tax
Particuiars April 1, 2821 i pr,gisn!gzmd i OCH equity 31, 2022 Delerred tax asset iability
ertad 1ax assetsf ftnbilities)
of vistten o el af oty squipment 271 &t - 352 152 «
for definad bearkt sbigatun and scashnent 230 a8 QaG; 2838 208 §1Y]
alowance on b artlalia 2.938 4567 10,637 13687 .
A aben o expen: €5t 10 3¢ on upttont basis 51 RSN - - {385 {3933
i of amabrabion of pronesse > oy, chieted 16 a4y e 542 . 142
acsynmiens deals, arsoaunted for uplion, offered fo taz oo pos
{1253 - - {3.2385 {3.2383
L guin of food {515} - (3.083) . 2,083
f tegh! of use s &S] - - 0 73
. 49 - - 44 43
5% - 4 - - 4 4 .
ies) B 2776 Tasse {525 - 4210 11,005 16135}

1443 Figor,
Fentral




Annapturna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 11: Property, plant and equipment

{In Rs. Lakhs}

Office Furpiture and Right of use
Particulars Freehold land f . Vehicles Computers | assets under Total
equipment fixtures
4 leases
Cost:
As at March 31, 2021 14 1,128 952 154 1,272 146 3,618
Additions - 535 141 89 344 352 1,461
Disposals - . B (52) - 10) {62}
As at March 31, 2022 14 1,683 1,043 191 1,616 488 5,015
Additions - 308 448 - 5§29 403 1,686
Disposals - - - - - - -
As at March 31, 2023 14 1,971 1,489 191 2,145 891 6,701
Accumulated depreciation:
As at March 31, 2021 - 794 459 109 970 107 2,438
Deprecigtion charge for the year 292 132 24 304 67 813
Disposal - - - {28) - - (28}
As at March 31, 2022 - 1,085 591 108 1,274 174 3,229
Depreciation charge for the year 329 173 27 390 187 1,086
Disposal - - - - - - -
As at March 31, 2023 - 1414 764 132 1,664 341 4,315
Met book valus:
As at March 31, 2022 14 579 452 86 342 314 1,787
As at March 31, 2023 14 587 728 59 481 550 2,386

The details of propenty. plant and equipment hypothecaled against borrowings are praesented in Note 15

Mote 12: Leases {where the Company is lessee)

The Company also has certain leasas with iease terms of 12 months or less and leases with low-value. The Company applies the ‘short-term Jease’ and ‘lease

of low-value assets’ recegnition exemptions for these leases.
Set out below are the carrying amounts of right-of-use assets recognised and the movements during

{in Rs, Lakhs}

Ag at As at
Particulars March 31, [March 31, 2022
2023
Opening balance 314 39
Adjustrent due to ¢hange in lease agreement and security deposit reclassification - {10
Additions during the vear 404 3562
Depreciation expense {168) (87)
Closing balance 550 314
Set out below are the carrying amounts of lease liabilities and the movements during
{in Rs. Lakhs)
As at As at
Particulars March 31, |March 31, 2022
2023
Opening balance 323 38
Adddions during the year 404 352
Accretion of interest 58 16
Payrents (194) (81)
Closing balance 589 323
The effective interest rate for lease liabilities is from 10.57% to 11.45% with maturity between 2024 and 2031,
The {ollowing are the amounts recognised in the statement of profit or loss:
{in Rs. Lakhs}
As at As at
Particulars March 31, |March 31, 2022
2023
Interest expense on lease lisbiities (refer note 25) 56 18
Expense relating fo short-lerm leases and other low value assets leases {included in other expenses) 1,984 2.149
Total amount recognised in the statement of profit and loss 2,040 2,165
Tne following i3 the maturity profile of lease Hability: {In Rs. Lakhs)
As at
R . As at
faturity of lease liability March 31, March 31, 2022
2023
Current 173 81
Mor current 415 283
Total 588 324

Ty
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Annapuma Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 13: Intangible assets
{In Rs, Lakhs)
Computer softwarg

Particulars

Deemed costt

As at March 31, 2021 310
Adgditions 345
Disposals -
As at March 31, 2022 1,158
Additians 474
Disposals -
As at March 31, 2023 1,579
Accumulated amortisation:

As at March 31, 2021 7M1
Araortisation charge for the year 288

Disposal .

As at March 31, 2022 989
Amottisation charge for the yaar 158
Disposal -
As at March 31, 2023 1,157
Met book value:

As at March 31, 2022 156
As at March 31, 2023 422

Note 14: Trade payables:

(In Rs. L akhs)

Particulars As at

March 31, 2023

As at
March 31,2022

Trade payables

(&) total cutstanding dues of micro enterprises and small enterprises

{b) total outstanding dues of creditors other than micre enterprises and small enterprises

1,836 1.398

Total

1.838 1,398

Trade payables ageing schedule as at March 31, 2023

{in Rs. Lakhs}

Outatanding for jollowing periods from due dates of payments Total

Particulars Not due Unbilled iess than i 1-2 |2-3years] More

year years than 3

years
i MENE . . . N N . -

(i) Others - - 1.836 - . - 1,836

(i) Disputed dues- MSME - - - - - - -
(v} Disputed dues- others N . . N . - N

Trade pavables ageing schedule as at March 31, 2022

(In Rs. Lakhs)

Quistanding for following periods from due dates of payments Total
Particulars Not dus Unbilled Less than 1 1-2 {2-3years! More
year years than 3
years
iy MSME - - - - - - -
il Others - - 1,392 5] - - 1,398
(i) Disputed dues- MSME - - - - - -
{iv) Dispuled dues- others N . B N _ C R
Hote 14.1: Duss to the micro enterprisas and small enterprisas:
{in Rs. Lakhs}
Aw at As at

Particulars

Margh 31,2023 March 31,2022

{a1} the principal amount and the interest due thereon {to be shown separately) remaining unpaid to any suppiier at the end of each
accounting year,

) the amount of interest paid by the buyer in terms of section 16 of the Micro, Smali and Medium Enterprises Development Act,
HH, along with the aimount of the payment made 10 the supplier Deyond the appointed day during each accounting vear

ic} the armount of intersst due and payanie for the perdod of delay in making payment (which has been paid but beyond the
appointed day during the year) but without adding the interest specified undar the Micro, Smalt and Medium Enterprises
Ceyeicpment Adt, 2006;

{5y the amount of interest accruad and remaining unpaid at the end of each accounting year; and

¢} tha amount of further interast remaining due and payable even in the sucsesding years, ualil such date when the interest dues
s2 arg actually paid to the small enterprise, for the purpose of disatlowance of a deductible expenditure under section 23 of the
tdicro, Small and Medium Enterprises Developrent Act, 2008.

Totad

140 Floor, S
Gentral B Wing ang
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Note 15:

Annapurna Finance Private Limited

Nutes 1o the Standalone financial statements for the year ended March 31, 2023

Debt securities

{ln Rs, Lakhs}

Particulars

As at March 31, 2023

As at March 31, 2022

At amortised cost

At fair value
through Profit and
fess

Totai

At amortised cost

At falr value
through Profit and
i0ss

Radeemably, Non- convertible Debentures {secured)”
Computsorily Sonvenible Preference Shares #

Radeemabla Non- convertinle Debentures (unsecured)””
Compuisorily Conveniple Debentures {Unsecureayt#
Total

Dobt secwilies in India
ebt ssourities outsida inda
Total

90,434
26275

20,504
15,795

1.08.653

10,124

15,798

10.124
16785

1,53,008

145,677

66,000

185677

42,070

29,567
123,451

34,367
38310

86,000

34,367
151310

42,070

1,53,008

119,877

56,000

185,877

For NCD matunly refer note 174 (March, 2022 1 47.2)

* Redeemable non- convertible debentures {secured) {at amortised cost)

Terms of debentures

Number of debentures

As at
March 31, 2023

As at
March 31,2022

Face value

Amount

in Lakhs

As at
March 31, 2023

As at
March 31, 2002

Charge delails

12% Secwed Redeemabie, Non - Conventible Debentures of tace
value of Bs, 10 lakh each redeemable al par at the end of 35
merdhs from the date of aliotment 1.0, December 22, 2020

275

75

10,06.000

917

1833

110%

10.95% Secired Redeemabls, Non - Conventible Debentures of
face value of RS, 16 lakh each redestsable at par at he end of
Sixly months from the date of aflctment Le. Octeber 18, 2022,

10,00,000

4,600

BEE Sensex Rele. Secwed Redeemable, Non - Convertibie
Debenturss of face value of Rs, 10 lakhs each redssmable &t par
at e end of 37 months 4 days from the date of allotment Le.
Seolember 27, 2022,

10,00,000

3500

116%

1248 % Secured Redeemable, Non - Convertibls Debentures of
face value of Rs, 10 lakhs each redeemable at par every six
months from March 2021 wilh the date of sliotment Le. August 30,
2017

325

1,686,667

1,626

12,376% Betured Redoemabie, Non - Converlible Debenturss of
face vilue of Re. 10 Jakhs pach redeematis at par at he end of]
saventy two.months from the date of allotmert ia. September 22,
2020, subject {o exercise of put opton by the lender or call option
oy the Company at the end of thely six monihs from he date of
sloyrasnt. Redeamnable on matirity f option not exereised.

700

10,00,000

7.000

7.000

110%

12.4113% Secured Redeernably, Non - Convertible Debentures
of face value of Rs. 10 lakhs each redeamable al par ol the end of
forty sight months from the date of aliviment Le. November 15,
2018, subject (0 exarcise of pul uption by lendsr or cal option
by tha Company at the end of twenty four months from ihe date of
alsiment. Redeemable on maturity if option not exercised.

10.00.000

4600

105%

10.80% Secured Redespable, Non - Convertbie Debentures of
face vatue of Rs, 0.01 lakhs each redesmable 6t par at the end of
Sixty monihs from the date of alioimant L e. November 4, 2022,

10,000

4,687

120
face vaite of Rs, 10 lakbs oa;
Soventy two months from the date of
ot axerciga of put epton by he
Company 8t the end of thirly six o
afstment, Redesmable on maturily i op

%% Secured Redeemable, Mon « Convenitle Debentures of
ubide at par al the end of
iotrient Le, July 7, 2022
er or cail oplon by the
hs fom the date of
not exercised

10.60,000

5000

11.8488% Seuured Redesmable, Mo - Convertibla Dabentures
of lace vaiue of Rs. 10 lakhs pach redeemable at par atthe end of
forly sight monihs from the date of aliolment L.e. March D4, 2019,
subiect to exarcise of put option by the lsnsdsr or call option by the
Tompany at the end of twenty four months from the date of]
afioiment. Redeemablo on maturity if option not exsroised,

1,000

16,00,000

10.60C

J05%

11.8520% Secwred Radeemabie, Non - Convertible Debentures
of foce value of Rs, 10 lakhs each redean e ot par at the end of
shity months from the dale of alloiment e August 31
subj a exprcise of put option by the Jender or call aption by the
Campany at the end of thirly months fram the date of
giiciment. Redesmable on matunily if option not exarcised.

1,007

1,800

10,868,000

10,000

10,000

0%

ed Redeemabie, Non - Converlibie Debentures of
natde st par ol the end of
witle June 16, 2020,

Becur
of Rs. 10 iakh each red

1.000

)

5

3

1.,68,6

&

w
&
&
&

ble Debentures of
at pur ot the end of
30, 2020

11.50% Secured Redesmable, N
face valug of Rs. 10 lakh sach «

3,338,333

ey vear from the dale of aliotn
% Secured Redopmable, Non -~ o
iaco vaiue of Re. 10 lakh each redeen
evary quirter from the date of olioty

rible Debentures of
at par at the end of
&, Moveinber 18, 2020,

10.00.000

2 Cebenlres of

povemnber 18,

10,060,000

b 7 X e Debentures of
vafue of Rs. 10 lokh each redeema par af e end of
con months fom the date of ailotment e November 18,

10.00,000

[REL

ured Redeamabie,
of Rs. 1¢ iakh 2

&G0

GO0

880,600

n
53
e
o

10.00,000

2600

10,00.000

1005




finle Debentures of 15.00.000 1500000 100 1,500 1.500
at par ot the end of
his fromthe date of aliotment e Decamber 18, 2018
10.50% Secured R iabie, Non - Converdivte Dabentures of 250 10,600,000 - 2,500 110%
see valu of RS, 10 fakb each redeomadie at par at the end of
an months from the dale of olment Lo, December 04,
% Secured Redenmable, Mo weribie Debentures of 1,000 1000 10.00.00C 10,000 10,000 125%
of Rs. 10 fakh each r ¢ at par at the end of .
thirly ihree months from the date of stiolment Le. July 18, 2020,
11 Secured Redeemants, Non - Converntible Debenturss of 150 150 16,00,000 1.8G0 1,600 1005
: vaiue of Bs. 10 lakh each redeemanis at par @ the end of
ety sbemorghs from the date of af & June 28, 2020,
4 Secured Redeematle, Non - Convertible Debentures of 535 DYs 3.00,000 2085 3,475 N%
alue of Rs. 10 Iskh 2ach redeemablie at par at the end of
gvery sy month from the date of alotmentia. July 12, 2019,
12.25% Secured Redeemadle, Non - Convortible Debentures of 18,750 18,750 25,000 4,688 4688 100%
face valug of Ks, 25 thousand esch redeemable at par a1 the end
of gixty months from the date of aliotiment e, July O7, 2020,
730 10,60.000 ~ 7.300 100%
5% Secured Redeamable, Nen - Convertible Debenfures 400 400 10.00.000 4600 4.000 105%
value of Rs. 10 igkhs sach redegmable at par atthe end of]
<y ponths from the date of alotment L8, July 09, 2021,
11.B468% Secured Redeemabie, Mon - Converiible Debentures 370 370 10,00.060 3,700 3.70G 105%
valug of Rs. 10 lakhs each tedeomabte at par stthe end of
sonths from the date of alffoument L. Jily 13, 2021,
11% Secwred Redaemable, Non - Convertible Debentures of face 86,854 £6,854 7,500 4,999 4,890 106%
value of Rs, 7500 each redeemable at par at the end of Fourty two
MONES from the date of silotment Le. September 24, 2021,
14.30% Secured Radeemable, Nen - Convertible Debantures of £330 8,330 1.00,000 5,330 8,330 100%
=0 @ of Bs, tiakh sach mdeemavle ot par at the end of
Fixty months from the dale of aliotment Lo, December 20, 2021,
b Senictly  Secured arabie, Mon - Convertivle 75 5 10,00,000 750 750 100%
tures of face vaius of Rs. 10 lakhs zach redesmable al par
i of sevanty two mo from the dale of aiotment {8,
2021
straents 2,158 1,846
Yotat 90,434 1,09.553

Hotes to Non convertible debentures {Secured)

~ 14t Foor,
Central B Wing and
rth G Wing,

{T Paikd,
NCentat, i
Western Express Highway,
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Mumbai - 400 063

on conyertibie debontures are secured against hypolhecation of all the underlying receivables/besi dobits 10 the extent 1.0/1.08/1.10/1.25 tirmes of the principal loan amount




** Redeemable non- convertible debentures {Unsecured) (at amortised cast)

Nuimbgr of debentures Amount Int Lakhs
Terms of debentures As at As at Face value As at As at Charge details
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2027
Unsecured Redeemable, Non - Converiible Debonlwes 00 300 18,080,000 3,000 3,006 NA
vatue of Rs. 10 Jakh each fedesmable at par al the end of
v o months from the date of alictment Lo, December 24,
. Unsecured Redeemable, Non - Convertibie Debentures 700 700 10.00.000 7,000 7,000 NA
of ue of Rs. 1 mition eath redeemable at par at the end of
ty two months from he date of allotment Lo, March 20,
9. subjectlo exercise of pul opticn by the fender or call option
the Company al the end of thily six moenths from the dats of
alictment. Redeemaide on maluwrily I option not exercised,
Lingecured Redeemabis, Non ~ Convertible Debentures) 350 - 5.00.000 1,760 - NA
value of Rs. § iskh each redoematile at par at the end of]
s 1days from the date of allotment Le. September 26,
& Unsecured Redsemable, Nen - Convertible Cebentures ) - 760,000 4,500 - N&
of face valuz of Rs. 7.5 lakh each redeamabla at par at the end of
24 months from the Jate of allbiment Le. Septamber 26, 2022
W% Linsecured Redeemabdle, Non - Convertible Debentures of 4076 ~ 1.80.0600 4076 - NA
value of Rs. 1 lakh each redpemable at par al tie end of 44
months and 4 days from the date of aliotment ie. November 4,
2022,
EIR adhisiments 178 124
Jotal 20,504 10324
# Compuisorily Convertible Preference Shares (CCPS) (FVIPL)
Number of CCPS Amount in Lakhs
Terms As at As at Face value As at As at Charge detalls
March 31,2023 March 31, 2022 March 31, 2023 March 31, 2022 .
54,18,612 Series A compulsorly convertble preference 1.54.18 612 10.00 22,865 0%
es of face velue of Rs. 10 sac ued at a premium of Rs,
107,78 {"Subscription Preference Shares”) with a dividend of
3.017% of the face value (refar note below for tarms of conversion
for GCPS)
0%, BAL2ABG Series AT compulsonly converlible preferencs 34,82 460 84,62 468 10.00 10,600 10,000 0%
shares of face value of Rs. 10 each issued at a premium of Rs.
10775 {"Subscription Preference Shares’y wih a dividend of
C.0715% of the face vae {refer note beldw for terms of conversion
tor CEPSY
0%, ORO8723 Series A1 compuisonly converlitie preferance 1.08,08,723 1.08.08723 10.00 12,727 12727 0%
sharas of face value of Rs. 10 each issued al a premiunt of Rs,
W75 ("Subscripion Preferente Shareg™) valh a dividend of
2.01% of the face vaiue {refer note below for lerms of convarsion
COPE)
717622 Senes A1 compuisoaly convertible preference 27, 47827 10.00 3,200 3,200 %%
res of face value of Rs. 10 sach issued al 8 premsium of Rs.
{"Subscription. Preference Shayes™) with a dividend of
e face value (refer note belew for terms of conversion
3
EIR adiustments 348 1,413
I Totat 26,275 50,208
Notes to Hon convertible debentures
(a3 Mo non-convertibie debentures are guarantsed by directors and / or alhers
{6} During the perind presentéd, there wera no defaulls in the repayment of principal and interest.
Terms Number of CCO Face vatue Amount in Lakhs
As at As at As at As at Charge details
Mareh 31, 2023 March 31, 2022 March 31, 2023 Margh 31,2022
ve Compuisoriy Cenvenible Debentures of face 16,60,00,000 $5.00.90.000 10.00 15,000 15,000 0%
10 wach convertibia at conversion rate the end of
ighty four months from the date of alletment Le, November 23,
L adustments 795 798
Total 15,735 15,795

< terms of conversion for CCPS

tote: terms of conversion for CCD

rAandatory conversion

& the Company is underieking an

{b) e el malurity date

Yoloptary Conversion

Witk prajudice to the mandatory
such notice. iNte egquly

roe with the consent ol ihe C

1 5UCh date as

i he securities,

148 Hoon
Gentral B

mpany has apphed 1o the REf for the apgroval of conversion of TUPS into equity.

CEny. Y&y be muttsly agresd wi
nt that BEG andlor any hotder ransfer their £C3s in acoorgance with the pn

o CCOs shall mandatorily convert into equity shares on the earfier of the fellowing dates:

sial Pelific Offer (PO, on the investor business day

v Tight, exerciealie
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Borrowings other than debt securities {af amortised cosl) {in Rs, Lakhs)
Particulars As at As at
March 31, 2023 March 31, 2022
Term loans {secured)®
Banks 341,260 2,686,276
Financials institutions 81,634 48,285
Men banking financial companies 58,663 15,276
Extemnal commercial borrowings* 26557 42,802
Term loans {unsecured)
External commercial borrowings** 8,180 11,409
Borrowings from Securitisation arrangement {secured)

Secuitisalion fransactions 4,838 353
Total 518,132 402413
Borrowings in india 488,018 3,48,202
Borrowings oulside India 30,414 54,211
Total 518,132 402,413

For term foans maturity refer note 17.1 (March, 2022 1 17.2).

“Terny loans are secured against hypothecation of all the underlying receivables/ loan zssets/ book debls to the extent 1.0/ 108/ 1.10/1.1141.12/1.15 times of the principat
Joan ameunt and margin monsy depesits. These secured term loans are repayable in enuated principal plus interest as well s in equated instalments carrying interest rate
ranging from 5.15% to 12.75% {March 31, 2022: 5.38% - 12.50%}).

“External commercial borrowings are secured against hypothecation of all the undedying receivablesfloan assetsibook debts to the extent 1.0/1 081,10 fimes of the
principal loan amount. These sevured term joans are (epayable in buliet payments/sarel annual payments canrying interest rate ranging from 10.00% - 12.35% (March 31,
20221 10,060% - 12.78%).

During the periods presented, there were no defaults in the repayment of principal acd intersst.

The Company has not been declared wiliul defauiter by any bank or financial institulion,
There are no charges or satisfaction which are yet to be registered with the Registrar of Corpanles beyond the statutory peried.

Borrowings under securitisation arrangements

Represents securiies issued by the special purpose vehicles (SPVs') 1o the investors pursuant o the securitisation arangement carnrying a rate of interest in the rate of
0.60% & 12.00%. Since such amangements do not fulfil the derecognition criteria under Ind AS 109, the Company has recognised the associated liabililes with a
corresponding debit {o foans and advances.

Utilisation of borrowings

Tem loans ware applicst for the purpose for wiich the loans were obtained, other than INR 83,797 lakh which remain unutiiized as at 31st March 2023 out of which teem
ioan amounting to INR 30,697 lakhs were received towards the end of the year. The company has temporanly invested such unutilized balance in fixed deposit as at 31st
Mareh 2023.

Subordinated liabilities {af amonised cost) {in Rs. Lakhs)

Particulars As at As at
March 31, 2023 March 31, 2022
Subordinate debt (unsecured)- debentures® 30,214 30,660
Subordinate debt {unsecured}- term loans# 2,500 2,500
Tota} 32,714 33,150
Borowings in india 13,897 14,387
Borrowings oulside India 18,817 18,763
Totat 32,714 33,150

For subordinated Kabiliies matunity refer note 17.1 (March, 2022 1 17.2).

~Suhordinate debt MCDs are tapayable in buliet payment carrying interest rate ranaing from 12.29% o 14.50% p.a, {March 31, 2022: 12.21% - 14,90% p.a)
#3uborginate debt tenm loans are repayabie in bullet payment carving interest rate of 13.5% p.a.(March 31, 2022: 13.5% - 16.5% p.a)

Ho subordinated debts Is guaranteed by directors and for othars,

During the period presented there were no defaults in the repayment of principal and intarest.




Subordinate debt (unsecured)- Debentures (at amortisad cost}

Terms of debentures Number of debentures Face value Amount in Lakhs
March 31, 2023 March 31, March 31, 2023 March 31, 2022

13,10% Unsecured Redesmabla, Non - Convertible Debentures of 2,000 - 1,600,600 2,000 -
14.25% Unsecurad Redeemable, Non - Convertible Debentures of - 250 10,00,000 2,500
face value of Rs. 10 lakhs each redeemable af par al the end of

saventy two monins frem the date of alfotment Le. Seplomber 28,

2018,

13.89% Unsecured Redeamable, Non - Gonvertible Debentures of 34,000 34,000 10,000 3,400 3,400
{ace value of s, 0.10 fakhs cach redeemable at par at the end of

seventy three months frem the date of allolment i.e. March 24 2017

13.60% Unsecured Redeemable, Non - Convertible Debentures of 150 150 10,600,000 1,500 1,500
face value of Rs. 0,10 Jakhs each redeemable at par at the end of sixly

six months from the date of allotment L.e. March 27 2018

12.87% Unsecured Redeemable, Non - Convertible Debentures of 30,00,000 30,00,000 0 3,000 3.000
face value of Rs, 0.001 {akhs each redeemabie at par at the end of

sighty four months from the date of allotmentie. May 2 2019

13% Unsecurad Redeeamable, Mon - Canvertible Debentures of face 386 366 10,00.000 3,860 3,860
value of Re. 10 lakhe ench redeemable at par at the end of eighty five

months frons the date of afiotment f.e. March 24 2020

12.29% Unsecwred Redeemable, Non - Convertible Debentures of 28,500 28,500 25,000 7,125 7.125
face value of Rs. 25 thousand each redeemabls at par at the end of

eighty five months from the date of allotment Le. February 18 2028

12.21% Unseoured Redeemable, Non « Convertible Debenlures of 346 340 10,00,000 3,400 3.400
face valus of Rs. 10 lakhs each redeemable at par. st the end of sixty

months from the dale of allotment i.e. March 31 2020

14.50% Uneecured Redeemable, Non - Convertible Debentures of 15,000 15,000 16,000 1.500 1.500
face vatue of Rs, 0.10 lakhs each redeemable at par at the end of

seventy three months from the date of alfotment i.e. March 27, 2020

12.30% Unsetured Redeemable, Non - Convertible Debentures of 449 449 10.00,600 4,480 4,440
fae e of Rs. 10 lakhs each redeemable at par at the end of :

» y two months from the date of alfolment Lo, April 23, 2021

EIR adiustinenis {161 $226)
Totat 30,214 30,650
Sub debt (unsecured)- Torm Loans {at amortised cost) {in Rs, Lakhs)

Terms of term loan Rate As at As at
March 31, 2023 March 31,2022

13.5% Unsecured lenm loan, having lenure of 66 months, maturing on September 15t 2023 13.50% 2500 2,500
Total 2,500 2,600
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Annapurna Finance Privale Limited

Motes to the Standalone financial stalements for the year ended March 34, 2023

12 17.3: Other financisd Kabilities

{in Rs, Lakhs)

Pasticulars

As at
March 31, 2023

As at
March 31, 2022

333

13,630

s of payahle to vandors

Note 17.4: Gther aon-financial liablitiss

{in Rs. Lakhs)

Purticulars As at As at
Kargh 31, 2023 Mareh 31, 2022
Beabsdory dues payabls 324 543
Towad 7324 543
Hote 18: Provisions
{in Rs. Lakhs)
Particulars As af As at

March 31,2023

tharch 31,2022

fits:

for amployes b

Grotuily {refor note 383 408 484
Leave encashment and availment: Compensatod sbsences 814 702
Total 1373 1,186

Hote 19: Equity Share Capital

{Amount in Rs, 1 akhs except no, of shares)

Particulars Asat As at
March 31. 2623 March 31, 2022
Authorisad
113 OO March 31, 70220
10,0063 exuity shares of Rs. 104
11380 8,300
G {March 31, 2022:
3003 preference shares of Rs. {05
2510 5600
13,800 13,800
5,160} wquity shar
& Lakns} 3233 1488
8,223 289
Futly paid up
845 (March 31, 2022:
1,1483 ty shares of Rs. 107
s Lakhs) 3809 6,876
3,809 6,878
Parily paid up
2134072 (March 31, 3022 8134 012
res of Re.0 085 each fin Rs
)] 4 4
pial Paid up 8,813 6,880

fleconchiation of the numbsar of equity shares and amount outstanding at the beginning and at the eni of the year

Particuiars In Nos. Amgurnt in Ry, Lakhs |
As at March 31, 2021 6.87,15,948 6,872
issued duzing the year 41.79,212 8
As at March 31, 2022 7,28,95,160 5,880
esued duning the year 18332608 1.833
As at Margh 31, 2023 8,22,27 855 8,813

Termsl rights attached to equity shares
« Corapany hag only one class of squily

4

rs and promated shareholders oiher than the Invesior s
wded (e all equity shareholders on s pro rata basis,

shazes having par vaiue of Rs 10 per shars. £ach hoider of equity shares is entitied 10 one vote per share for matlers other than “invastor Reserved Matlers”,
ends in lndign rupees. The dividend proposed by the Scard of Dirsctors is stibjert s the approvel of the sharehclders in the ensuing annual gereral meoting.

sators al thelr scie discretion have the option fo receive an amaount squal 10 (00% of each investor's agyregate investment amount after disiibiution of all creditors and
tign amounts i proportion to inelr sharehelding in the

receiva pro-rata disibution of ali their eotire sUbss




Details of shareholders helding more than 5% shares in the Company

Hame of shareholder

As at March 31, 2023

As af March 31, 2022

No. of shares held

{% of holding in the

No. of shares

% of holding in

class held the class
hases of Rs,10 each fully pald
dra Pattanaik 80,00.546 £87% 36,800,548 10.98
petntent Company or Developing Countres 96.97.723 16,335 95.27.723
,cnsdu Eaumanical Cevelopment Conparabve Saciely U A, 76,408,336 B8.18% 7540838
Women's World Banking Capital Partners, LP 58,00,600 620% 58.00,000
Bamoaee Financial inclusions Fund it :...46,45895 5.04% 46,45 69!
an bedia Joint nvestment Fund if 1,80,48 642 19.57% 1,80,48,84
1 avelopiuent Bank 1,16,88,702 12.67% 1,16,88,70
n Global mpact Fund India S AR L 13381410 14,48% -
ete Do Promotion Et De Patticipation Pour La Cooperation Ecanomique S.A. 59,750,985 8.47%. -
Total 8,45.74.538 65252144
Cospulsory sonvertible prefsrence shares of Rs. 10 each fully patd
£ i of AIDS Awarsness Trust of Qrigsa 20,800,000 11.99% 30.00,000] 675%
bt lmgnci act Fupy dia S,ARL ) - - 194,18 812 43.78%
Soleway Fund LG (Sr AT CCPS) 1) 34,92,468, 33.99% 44,02,469 10415
ngs HIGr A1 GCPS) ) 1,08.08723 43.309, 1.08,08.723 28.32%
Seumenical Davelopment Cooperative Saciety U A(Sr AL LOPS) () 2717822 10.88% 2737822 8,123
2,50,18.814 4.44,37,428]

Ag par yenords of the Cempany, induting s register of shareheldera/members and other declarations received from sharehoiders regarding beneficial intorest, the above shareholding

vanership of shares.

fnancial liabilides in accordancs with Ind AS 3

“Argaioid as

ghares reserved for issue under options

For dataiis of

Shareholding of promoters

52 and hence digeldsed under nate 15.

shares reserved for i3sus under the employee stock option (ESOP) of the Campany, pleasa refer Hote 55,1 and 35,2,

As at March 31, 2023

As at March 31

2022

% of total shares

No of shares

% of intal shares

$r. No. Promoler's name Ho of shares
! chinda Chandra Patlanaik 80,008,548 367% 8000346 10.98%
z ajyoll Paltans 17,12.805 185 7.18.805 2.36%

information regarding issue of shares I the last five years

a. Tne Company hes not issued any shares withou! payment baing received in cash,

B, Tha Company has not issued any bohusg shares.
«. The Company has not undeniaken any buyback of sheres,

o thﬂoar X
Eenmlﬂwim}am
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Rasep {1 Parks,
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 20:

Note 21:

Instruments entirely equity in nature

{In Rs. Lakhs)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Compulsorily convertible preference shares
(30,00,000 preference shares (March 31, 2022: 30,00,000 preference
shares) of Rs 10 each fully paid up)

Total

300

300

300

300

Compulsorily convertible preference shares (CCPS) will be convertible af par at the option of the holder of the instrument and
the dividend is at the discretion of board of ditectors, on account of which the Company has this instruments as equity.

Other equity {in Rs. Lakhs)
Particulars As at As at
March 31,2023 March 31, 2022

Statutory reserve (As required by Sec 45-1C of Reserve Bank of India 5,202 4,548
Act, 1934)

Securities premium 73,674 39,819
Stock option outstanding 1,292 1,298
Retained earnings 20,283 17,620
Other comprehensive income 11,267 8,824
Total 1,11,718 72,209

{In Rs. Lakhs)

Statutory reserve

{As required by Sec 45-1C of Reserve Bank of india Act, 1934) Amount
Balance as at April 1, 2021 4,205
Transfer from retained earnings 343
Balance as at March 31, 2022 4,548
Transfer from retained earnings 654
Balance as at March 31, 2023 5,202

{In Rs. Lakhs)

Securities premium Amount
Balance as at April 1, 2021 40,076
Share issue / debenture issues expenses (187)
ESOP exercised 30
Balance as at March 31, 2022 39,919
issue of shares 33,822
Share issue / debeniure issues expenses (86)
ESOP exercised 19
Balance as at March 31, 2023 73,674

{In Rs. Lakhs)

Stock option outstanding Amount
Balance as at April 1, 2021 1,295
Amortisation of vesting expenses of employee stock option plan 33
ESOP exercised {30)
Balance as at March 31, 2022 1,288
Amortisation of vesting expenses of employee slock option plan 10
ESOP exercised (16)
Balance as at March 31, 2023 1,282

fasto ]

Express Highway,
Goregaon (Easy),
Nambal - 400 663




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

212

21.3

21.4

{In Rs. Lakhs}

Retained Earnings Amount
Balance as at April 1, 2021 16,220
Profit for the year 1,713
Other comprehensive income 30
Transfer to statutory reserve {343)
Balance as at March 31, 2022 17,620
Profit for the year 3.272
Other comprehensive income : 45
Transfer to stalutory reserve (654)
Balance as at March 31, 2023 20,283

{in Rs. Lakhs)

Other items of Comprehensive Income

{Fair valuation on portfolio & hedging) Amount
Balance as at April 1, 2021 7,292
Other comprehensive income 1,632
Balance as at March 31, 2022 8,824
Other comprehensive income 2.443
Balance as at March 31,2023 11,267

Statutory reserve (As required by Sec 45-IC of Reserve Bank of India Act, 1934)
Statutory reserve represents the accumulation of amount transferred from surplus year on year based on the fixed percentage
of profit for the year, as per section 451C of Reserve Bank of India Act,1934.

Securities premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited

purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Stock option outstanding
The Company has established various equity settled share-based payment plans for certain categories of employees of the

Company. See Note 35.1 and 35.2 for further details on these plans.

Retained sarnings
Retained earnings represent the cumulative profiti(ioss) of the Company and effects of re-measurement of defined benefil

obligations and can be utilised in accordance with the provisions of the Companies Act, 2013.

Other comprehensive income

The Company recognises changes in the fair value of loan portfolio held with business objective of collect and sell in other
comprehensive income and fair value of derivative contracls designated as cashflow hedges. These changes are
accumulated within the FVOC! reserve in equity. The Company transfers amounts from this reserve to the statement of profit
and loss when the loan is repaid. Any impairment loss on such instruments is reclassified immediately to the statement of

profit and loss.

7 Beatral B Wing ane

[/ Crurmcwng,  \
Wes%em 55 iéﬁway, “.s:

. Boregaon (East),
N Mumbai - 400 063
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Annapurnas Finance Private Limited
Notes to the Standalone financial statamants for the year endad Marehy 31, 2023

Nate 22: Interest income

{ln Rs, Lakhs)

For ihe

year ended 31 Mareh, 2023

For the

sar eided 31 March, 2022

On financial sssets

On financial

On financial assets

Particulars inanciat asse
‘S:;s’ﬁ::g:: :3565; mrasured at Total assets measured measured at Total
aportised cost HENQGH amertised cost
“© an loans 109,163 5,170 1,14.323 684575 28,776 93.354
je on fixed deposits with Banks - 5,424 6,424 - 5848 5548
an margin money deposits with NBFOA - &0 90 - 9 bl
oo othety ~ £9 58 - 83 82
Tedat 1.09,183 11,743 1,20,896 64,575 34,569 93,144
Rote 23.1; Feus and conmission lncome
(i Rs. Lakhs}
For the year ended | For the year ended
Particulars
34 March, 2023 31 March, 2022
Lean porifolio servicing fees 24 94
Total 24 04
Nota 23.2: Net gain on fair value changes®
{ln Rs. t.akhs)
5
Particulars For the year ended | For the year ended
. 31 Karch, 2023 31 March, 2022
rancial instuments at fair value through profif or toss 188 314
Totat 11 314
IRA N 314
1,311 314
Jas I vaius changes for sutdat fund,
33.3: Ret gain on assignment transactions
(in Rs. Lakhs)
N For the year ended | For the year ended
Particulars 31 March, 2023 31 March, 2022
pain on assigiment transactions® 33,747 15,164
33,747 15,184
aain aceounted on derecogrition of loans {assignment transactions) during the year designatad at FYQO!
Hote 24: Gther income
{in Rs. Lakhs}
; For the year ended | For the year ended
Paticuiars 3 March, 2023 | 31 March, 2022
- 10
37 188
842 363
1,178 561
Note 25 Financs £osts {in Rs. Lakhs}
For the year ended 31 March, 2023 For the year ended 31 March, 2022
ses nterast 3es
Interest expenses (nteres} expense Interest expenses " expen
Particulars on finaneial on financlat on financial on financial
’ n hinanct fiabifities classified Total ? fiabilities classified Total

tabilifies classified
at amortised cost

at fair value through
profit or loss

ilabilities classified
at amortised cost

at falr value through
profif or loss

2,184 17.419 2,063

- 31,986 -

- 4.597 .

36 -

. 33 P

2164 - 54,353 2,003
Mot 28 mpairment of Financial instruments {in Rs. Lakhs)

e For the year ended 31 Margh, 2023 For tho year ended 31 March, 2022
Particul N lal assats On financial assets On financial On financial assets
articulars On fmandc a‘ 235,;(;; measured at Total assets measured measured at Total
myasured & amortised ¢ost at FVYOCi amortised £ost

19,10 32,438 15,674 3.207 19,271
: - 12 . 112
rance reteivable - 284 - -
mens in SHs 3,484 - - - 5
22,597 135871 16,686 3,207 16,383

Mot 27 Employee benetit expenses

{in Bs. Lakhs)

Rarticulars

For the year ended
31 March, 2023

For the year ended
3% March, 2022

and olher tunds

o 33}
foch ophon plan {

o

35,038

| Hasoo Chnter,
\ Westam Fxpress Highway,
Goregaon (East),

N Murmibal - 400 063




Aunnapuma Finance Private Limited

Notes to the Standsiona financial statements for the year ended March 31, 2023

Note 28; Deprociation and amontisalion expenses

{In Rs. Lakhs)

Fartjoulars

For the year ended
31 March, 2023

For the year ended
31 Starch, 2022

Depreciation an property, plant and eg 1,085 81e
Ao 3 158 288
Total 1,244 1,108
HNote 29 Uther expenses {in Rs, Lakhs)

Particulars

Far the year endad
31 March, 2023

For the year ended
31 hdarch, 2022

Pagiculars

taxas and enery coMs 2,730 2,149
iy 700 451
BXDENN 1,137 41
Divactor fnes, aliowance and expenses 23 20
Traveling and conveyance £05 162
Comnmnsication expenses 308 209
ipdng snd statonery 885 375
Leas! and professional fees 1024 1,269
Auditors fess and Bxpensas (refor note 28,1 below} 194 140
Inswance i 81
A and-othor Somstingencies” - 272

15 12

823 494

24T 224

121 161

Miscoliangous oxpenss 1,068 409
g.518 7,289

Nots 29,4 Auditor’s fees and expenses {InRs, Lakhs)
For the year ended | For the ysar ended

31 March, 2023

31 March, 2022

Oty ser
Total

ity taxes) 110 73

Tax aud . E
d resiigw fag 65 2

cas (Certification fees elc) 18 15

194 140

Noto 7$.2: Corporate soclal responsibility

For the year endued

For the year ended

(isCorporate social responsibility expenses

HoR s of rglated party ransactions
@} Shorifail at s end of he year

{& Total of previsus years shonfall

300 {57 shorfall

5

{6 Ras

Particutars
ricutacs 31 March, 2023 31 March, 2022
{8) Araount v ad to be spent by the Company during the year 84 Y27
by Armourd spent during the year
GiConstruction/ acquisition of any assels . -
121 181

Note 22.3: Excess amount spent as per Sestion 135 (8] of the Companies Act, 2013

{in Rs. Lakhs)

Particutars

For the year ended
31 March, 2023

For the year ended
31 March, 2022

10 be spant during Me yegy

§ daring the year

4
161

£ess AMOUNt SPENY

A e ¢ ohligation of financial year 2021-2

natg 29.4: Datails of ongoing projects for financiaf year 2022-23

i Rs. Lakhs)

Particulars

For the year ended

For the year ended
31 March, 2022 |

31 March, 2023

87

79

2

Hature of CSR expenses |

Ferotacting i 2 dovelopment in ail sphieres of community ife

Central 8 Wing and

Rorfh C Wing,

Rasgh 1T Parkd,

b Al ler,

\ Western Bxpress Highway,
Goregaon (Fast),

Muembai - 400 (673

nphasis on weaker and vuinsiabie groups such as women, children, sideny people including skilf develop

ment




Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 30: Earnings per share

Particulars Year ended Year ended
March 31, 2023 | March 31, 2022
Net profil after tax as per the statement of profit and loss (I Rs. Lakhs) 3,272 1,713
Weighted average number of ordinary shares for basic earnings per share
{Nos.) 8,31,81,015 7,17,30,256
Effect of dilution:
Stock options granted under ESOP (Nos.) 39,982,949 39,42,085
Compulsorily convertible preference shares (Nos.) 67,78,773 -
Partly paid shares (Nos.) 40,986,705 3,47,939
Weighted average number of ordinary shares adjusted for effect of dilution
{Nos.) 9,80,49,442 7,60,20,260
Earnings per share
Basic earnings per share (Rs.) 3.93 2.39
Diluted earnings per share (Rs.) 3.34 2.25
10 10

Nominal Value per share (Rs.)

Mote 31: Segment information

The Company is solely engaged in providing loans to borrowers and accordingly there is only reportable business segment
ie financial services for the purpose of Ind AS 108 on ‘Operating Segments’. The Company operates in a single

geographical segment i.e. domestic.

Note 32: Transfer of financial assetls

Transferred financial assets that are not derecognised in their entirety
The following tables provide a summary of financial assets that have been tran

transferred financial assets do not qualify for de-recognition, together with the associated liabilities:

sferred in such a way that part or all of the

{In Rs. Lakhs)

Particulars

As at March 31,

As at March 31,

2023 2022
Securitisations
Carrying amount of transferred assels measured at FVOCI 4,838 363
Carrying amount of associated liabilities (Debt securities - measured at amortised
cost) 4,838 363
Fair value of transferred assets 4,838 363
4,838 363

fair value of associated liabilities

Net position at fair value

el 8 Wind and

Norgh G Wing,
1 Parkd,

£ ; fof, !
} Western Exfress Highway,

. Goregaon (East),
N\ Mumbai - 400 083




Annapurna Finance Private Limited
Notes to the Standalone financial statemants for the year ended March 31, 2023

Hote 33

334

332

33.3

334

335

33.8

Defined benefit plan

Reconciliation of net defined benefit Hiability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit Hubility/assels and its components:

{in Rs. Lakhs)

. As at As at

Particulars March 31,2023 | March 31,2022
Reconciliation of present value of definsd benefit obligation
Obligation at the beginning of the year 1,268 482
Current servica cost 480 357
fterest cost 90 83
Past service cost - -
Benefils settied {47) {(285)
Actuarial {gains)! losses recognised iy other comprehensive income
- Changes in gxperience adjustmants {73) (10)
- Changes in demographic assumptions - E
- Changes in financial assumptions 8 1
Transfer in . .
Obligation at the end of the year 1,708 1,268
Reconcillation of present value of plan assets
Plan assels at the beginning of the year, at fair value 784 478
Interest income on plan assats 71 41
Re-measurements actuarial gain / (foss) 1 {1
Ralum on plan assets recognised in other comprehensive income - -
Caontributions 488 304
Benefits sottied {47) (25}
Plan assets at the end of the year, at falr value 1,297 784
et defined benefit liability 408 484
Expense recognised in profit or loss

{In Rs. Lakhs)
For the year For the year
Particulars ended March 31, | ended March 31,
2023 2022

Current service cost 460 357
Intorest cost [Se] 83
Intergst income [ta)) {41)
Net gratulty cost 479 379

Re-measurement recognised in other comprehensive income

{in Rs. Lakhs

For the year

For the year

Particulars ended March 31, | ended March 31,
2023 2022
Re-measurement of the net defined benefit iability
- Changes in exparience adjustments {73} (10}
. Ghanges in financiat assumplions 8 1
Re-measurement of the net defined benefit asset
Relurmn on plan assels (grealer) / less than discount rate i N
Total Actuarial {gain)/ loss included in OCI {84) {20}
Plan asseis
{In Rs, Lakiis)
For the year For the year
Particulars ended March 31, | ended March 31,
2023 2022
Funds managed by insurer {LIC, HDFC Life Insurance, Kolak ife insurance and 101G Prudential Life insurance) 100% 160%
Defined benafit obligation - Actuarial assumptions
{In Rs. Lakhs}
Particulars As at As at
March 31, 2028 March 31, 2022
Discouni rate 7.40% 7.10%
Future salary growth 7.00% 7.00%
7.40% 7.10%

Expected Rate of Retom on Plan Assels
Atuition rate

Mortally rate

Retirement Age (n vears)

Average Fulure Service (n years)

Varytng between
8% por annum to
1% per apnum
depending on
duration and age
of employees
IALM (2012-14)
Tebie Ultimate

58
28 86

Varying between
8Y per anpum to
1% per anmum
depending on
duration and age of
employees
ALM {2032-14)
Table Ultimate

58
28.88

Sensitivity analysis

sible changes at the reporiing dats to one af the relavant
ation by the amounts shown belovs

Reasonably pos
defined benefit o

at asswmplions, holding other assumptions consiant, would have affected the

{in Rs, Lakhs)

b N \ﬁ ’

\ Westarn/iiris Highway,
N Gorepdon (Easy),
Mumbat - 400 083

. As al March 31, 2023 As at March 31, 2022
Particulars
increase Decrease increase Docrease
Discount rate (1% movement) 1519 1,937 1,121 1.442
Future salary grawth (1% movementy 1,936 1515 1,442 1,118
Attrifion rale {1% movement) 1,701 1,713 1.255 1,276
Nortality rate {10% moevemeant 1,705 1,704 - N
Mw::id paymant for future years
e o . {in Rs. Lakhs)
C N As at As at
Particufars Warch 31, 2023 | March a1, 2022
s (next annuat repoasiing period} 57 43
25 214
5 g eais . 85 536
sctellpayments 178 797




Annapurna Finance Private Limlited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 34; Related party transactlons

Name of the related parties (as per Ind AS 24) (Refer Note

{a) below)

Relationship

Namae of the party

(i) Key management personnel

Mr. Gobinda Chandra Pattanaik - tanaging Director

Mr. Dibyajyoti Pattanaik - Direclor

Ms. Christina Stefanie Juhasz - Nominee Director

Ws. Laetiia Counye - Nominee Director {Resigned with effect from Aprit 18, 2022)
Mr. Ranganathan Varadarajan Dilip Kumar - Nominee Director

Mr. Prakash Kumar - Nominee Director (Resigned with effect from September 28,
2022}

Mr. Sunit Vasant Joshi - Nominee Director

Mr. Venkiteswaran Mecherimadam Ramakrishnan - Nominee Director

Ms. Radhika Jayant Sharoff - Nominee Director

Myr. Abhishek Agarwal - Nominee Director

Mr. Ashok Ranjan Samal- Independent Director

Mr. KX, Tiwary- Independent Director

Mr. Sean Lestie Nossel - independent Direclor

Mr. Arup Kumar - Nominee Director {with effect from September 28, 2022}

Mr. Guitlaume Accarain -Nominee Director {with effect from April 18, 2022)

Mr. Pushkar Jauhari -Nominee Director {with effect from May 27, 2022)

Mr. Satish Chava - nominee Director(till March 03, 2022}

(i) Subsidiary Company

Annapurna SME Finance Private Limited (incorporated on December 18, 2020)

{iliy. Trust

Annapurna Employees Welfare Trust (the ‘Trust)

Related Party transactions during the year:

{In Rs. Lakhs}

Particulars

For the year ended
March 31. 2023

For the year ended
WMarch 31, 2022

{i} Key mapagement personnel

Salary, incentives and perquisites {Refer Note (b} below)
Mr. Gobinda Chandra Pattanaik
Mr. Dibyajyolt Pattanaik

Sitting fees paid

Wi, Ashok Ranjan Samal
Mr KK, Tiwary

Mr. Sean Lestie Nogsel

Long term benefils#
Post - employment benefith

268 200
125 101
393 3o
10 8
6 6

7 6
23 20

Outstanding balances at the year end:

As at March 31, 2023 As at March 31, 2022

{i} Subsidiary Company

Investment in Annapurna SME Finance Private Limited 500 500
(1) The Trust

Loan to the Trust 99 76
Equily shares of the Company held by the Trust 92 72

# Does not include gratuity and compensated absences as these are provided on the company as a whole.

Note:
a) Related parties have been identified on the basis

of the declaration received by the Company and other records available.

b} The above remuneration to the key managerial personnel constitute the short term employes benefits and above doas not inciude the provisions

made towards post employment gratuity and leave benefits,

as they are determined on an actuarial basis for the Company as a whole.

) All transations with related parties are priced at arm's length and are in the ordinary course of business.

d) The remuneration of Mr. Gobinda Chandra Pattanaik and Mr. Dibyajyoti Patlanaik is determin

N b - 460 083

'ed by the Nomination and Remuneration Comunittee.




Annapurna Finance Private Limited
Notes to the Standalong Tinancial statements for the year ended March 31, 2023

Note 35.1

Employees stock option plan (ESOP}

The Company provides shwe-based payment schemes 1o its key management personnsl. The plan in
operation as on March 21, 2021 are ESOP Series- A and ESOP - Series -B,

Particulars

Sories A

Series B (i}

Series B {})

Date of grant

Ciate of board approval

Date of shareholders approval
Number of options expected (o
axzicise within the vesting period
Exercise price per shane (Rs.}
Method of settlement

\Y

g period

Exarcise ponicd

Vesting conditions

June 29, 2012
June 29, 2012
June 29, 2012

8,168,214

25
Equity’

March 31, 2013

iwmediate after
vesting period
subject fo
shareholders’
approval

Pedormancs
mitestongs: as set
aut in shareholder
agreement daled

March 19, 2014
March 19, 2014
March 19, 2014

416,112

5
Equity
March 31, 2015

immediate after
vesting period subject
to shareholders’
approval

Pearformance
milestones as setout
in shareholder
agreement dated

June 29, 2012

March 19,2014

March 19, 2014
March 19, 2014
darch 19, 2014

20,683,304

5

Equity
Karch 31, 2016

immediate after
vasting peried subject
{0 shareholders’
approval

Performance
milesiones as setout
in shareholder
agreement dated
March 19, 2014

The detait of the plans have hesn summarised below;

Series A

Particulars

As at March 31,2023

As at March 31, 2022

Gutstanding at the beginning of the
year

Adjustment of opening:

Granted duting the year

Forfeited during the ysar
Exercised during the year

Expired during the year

Ouislanding at the end of the year

Exercisable at the end of the year

Weighted average remaining
contractual ife in years

No. of options Exercise price {Rs.} No. of options Exercise price (R3.}
8,16,214 - 8,16,214 -
8,16,214 - 8,16.214
8,186,214 - 8,116,214 B

Saries 8

Particulars

As at March 31, 2023

As at March 31, 2022

No, of options

Exerclse price {Rs.}

No. of options

Exercise price {Rs.}

Cutstanding at tha beginning of the
e

Adpstment of opening:
ted during the year
siefted during the year
= xercised during the year
Expirsd dufing the ysar

Gutstanding at the end of the yoar

Exercisable at the end of the year

ighted Average Remaining
Contractual Life in Years

24.99,423 5.00 24.88.423 5.00
24,899,423 500 24,989,423 5.00
24,098,423 5.00 24,89.423 5.09

Eifect of share-basad payment plans (ESOP) on the statement of profit and loss:

Particulars As at March 31, 20231 As at March 31, 2022
Stock pptone sutstanding {gross} 1,292 1.208
Ureferred compensation cost outstanding - -
Stock options oulstanding (ney) 1,282 1,298

The Stock option outstanding con

Central B Wing and
Horth C Wing,
Mescd 1Y Parks,

| Nasgd Canter,

% Western Express Highway,
Goregaon {East),

Mumbal - 460 053

2¢ with the provisions of the Companies Act. 2013,

3 of s 544 {akhs for ESOF (A & 8) a5 on Masrch 31, 2023 (March 31, 2022: Rs. 544 lakhs),




Annanurna Finance Private Limited

Notes to the Standalone financial statements for the vear ended March 31, 2023

Note 35.2 Emplovee stock option plsn

{ESOP}

On Novomber 30, 2015 the board ot direstors spproved the Annapuma stodk opion plan 2017 for issus of siock oplions to skgibls emplayesas of the Company. The
reigvant tais of ihe grant are as below:

Description

Grant~2

Gram - 1

Date of grant

Date of noand approvat
Number of oplions granted
elhod of settlement
Gradod vasting

Exarcise period

01 July 2618

30 November 2016
18.17.481

Exquity

01 July 2017
30 HNovernber 2016
0,80.477

Equity

Vesting of the option will ke piscy i equal proportion over a period of 3 years from the date of gramt of options

The vested options can be exercised within a period 0f § years as per tha tatde

End of the year Exercise period Exercise period
1 i A years of 18t Vasting Within § years of 1st Vesting
2 Within 3 years of 2nd Vesting Within 4 years of Znd Vesting
3 Within 2 years of 3rd Vesting \¥ithin 3 years of 3rd Vesting

Vasting conditions

Welghlad average remaining contractual life {years)

Waighted average sxercise prico per option {Rs.}

Continuous servica with the Company and has not served any notice of

resignation
3 years
<9

3 ysars
41

The details of aclivity under the plan 2017 are summarized below:

Gramt 2

Grapt 1

. March 31, 2023 | March 31, 2022
Description {No. of options) {No. of options)
Quistanding st ihe beainning of the vear 9,05,700 9,52.800
Granted dudng the vear B ~
Forfeited durina the vear 18,800 16,100
Exervised during the vear 7,700 31,600,
Qutstanding at the end of the vear 8,758,200 9.06,700
Exercisable at.the end of the vear 8,79,200 8,06.700
Weighted average remeining contractual He of options {vears) - -
Welghted averans share price diring the exercise period (fs.) 41 41

Rarch 31, 2023

March 31, 2022

Exercise nrice (Rs.)

Lividend vield {5

Expected volatility (%)

Risk-free interest rate {%)

Weiohted average fair value of stock options (R$.}
Weighted averags share price (Rs.}

58.14-57.5%%
7.23-733%
5113
90.64

Descript
Hpdon {no. of oplions} {{no. of options)
Cutstanding at the beainning of the vear 4.08.800 4,32,800
Sranted during the year . .
Forfelted during tha vear 17,200 8,700
Exercisad guring the vear 2,700 14,800
Quistanding at tho end of the vear 3,90.000 4.09,900
Exercisable athe end of the vear 380,600 4.09,600
Yiziahled averaas remaining contractual iife of options (vears) - M
Vpiahled average share price during the bxercise perod (Rs.} 49 49
‘The black Scholes valuation model has been used for computing the weighled average fair value considaring the folfowing inpiuts -
Particulars Grant 2 Grant 1

Shars price on he date of arant {Rs.) 90.64 78.08

48.00 41.00

43.BB% - 46.22%
8.B0% -6.74%
48.2%
76.09

The expected volatilly refizcls the assurmption that 18 indicative of future trends,

cption clan has been recoanised at {air value.

GCentral B Wing 2ad
Rorth © Wing,

{ Hoeco INPakd,
i RescdCeger,
% Weatom Express Bigeray,

Goregaoh (East,
Humbai - 400 063

nay aiso not necessanly be the actual sulcome., The cost of employee siock
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 37:

Maturity analysis of assets and liabilities

The table below shows assets and liabilities analysed according to whan they are expected to be recovered or settled.

{In Rs. Lakhs)

Particulars Within 12 After 12 Total
months months
As at March 31, 2023
ASSETS
{1) Financial Assets
{a) Cash and cash equivalents 75,679 - 75,679
(b} Bank balance other than (a) above 52,338 31,696 84,034
{c) Derivative financial instruments 2,187 - 2,187
{d) Receivables - - .
(i) Trade receivables - - -
(i) Other receivables
(e} Loans 361,678 2,70,947 6,32,625
(f) Investments - 10,049 10,049
(g) Other financial assets 28,008 11,792 39,800
Subtotal - Financial assets (A) 5,19,890 3,24,484 8,44,374
{2) Non-financial Assets
{a) Current tax assets (net) - 4,007 4,007
{b) Deferred tax assels (net) - 2,828 2,828
{c) Property, plant and equipment 937 1,449 2,386
{d) intangible assels 264 158 422
(e} Other non-financial assets 2.817 951 3,768
Subtotal - Non- financial assets (B) 4,018 9,393 13,411
Total Assets (A+B) 5,23,908 3,33,877 8,567,785
LIABILITIES AND EQUITY
Liabilities
{1) Financial liabilities
{a) Derivative financial instruments - - -
{b) Payables
(1) Trade Payables
{(iYTotal outstanding dues of micro enterprises and small
enterprises - - -
{inTotal outstanding dues of creditors other than micro
enterprises and small enterprises 1,836 - 1,836
{c) Debt securities 64,202 88,806 1,53,008
{d) Borrowings (other than debi securities) 3,08,908 2,140,224 519,132
{e) Subordinated liabilities 7.599 25,115 32,714
() Other financial liabilities 27 801 416 28,217
Subtotal - Financial liabilities {A) 4,410,348 3,24,561 7,34,807
{2) Non-financial liabilities
(a) Provisions 528 795 1,323
{b) Other non-financial labilities 724 - 724
Subtotal - Non ~ financial liabilities (B) 1,252 795 2,047
(3} Equity
(a) Equity share capital - 8,813 8,813
(b} Instruments entirely aquity in pature - 300 300
{¢) Other equity ~ 1,11,718 1,111,718
Subtotal - Equity (C) - 1,20,831 1,20,831
Total Liabilities and Equity (A+B+C) 4,11,598 4,46,187 8,57,785

" Vdgh Foor,
# LCeatral B Wing and
RNorth C Wing,

/ Nasep 1T Parkd,

i 0 SORer,

\ Western/Oopss 3y,
y,  Goreghon (Fast),

Jdumbal - 400 063




{in Rs. Lakhs}

Particulars Within 12 After 12 Total
months __months
As at March 31, 2022
ASSETS
{1} Financial Assels
{a) Cash and cash equivalents 95,134 - 95,134
{b} Bank halance other than (a) above 34,129 60,760 94,889
{c) Derivative financial instruments 1,355 - 1,355
{d} Receivables - - .
(i) Trade receivables 5 - 5
(i) Other receivables
(e) Loans 3,558,206 141,476 4,896,682
(f} Investments - 500 500
(g) Other financial assets 13,481 4,846 18,327
Subtotal - Financial assets (A) 4,899,310 2,07,582 7,086,892
{2) Non-financial Assets
(a) Current tax assets {net) - 2,251 2,251
(b) Deferred tax assets (net) - 4,810 4,810
(c) Property, plant and equipment 703 1,084 1,787
{d} Infangible assets 98 58 156
{e} Other non-financial assets 1,453 712 2,165
Subtotal - Non- financial assets {B) 2,254 8,915 11,169
Total Assets {A+B) 5,01,564 2,16,497 7,18,061
LIABILITIES AND EQUITY
Liabilities
{1) Financial liabilities
{a) Derivative financial instruments 475 - 475
(b} Payables
(1} Trade Payables
{iyTotal outstanding dues of micro enterprises and small - -
enterprises
(i) Total outstanding dues of creditors other than micro 1,398 - 1,398
enterprises and small enterprises
{c) Debt securities 87,101 98,576 1,85,677
{d) Borrowings (other than debt securities) 2,33,838 1,68,575 4,02,413
{e) Subordinated liabilities 2,700 30,450 33,150
(fy Other financial liabilities 13,568 262 13,830
Subtotal ~ Financial liabilities (A} 3,39,080 2,97,863 6,36,943
{2} Non-financial liabilities
(a} Provisions 421 765 1,186
{b} Gther non-financial liabilities 543 - 543
Subtotal - Non - financial liabilities (B) 964 765 1,729
(3) Equity
(a) Equity share capital - 6,880 6,880
{(b) Instruments entirely equity in nature - 300 300
{c) Other equity - 72,209 72,208
Subtotal - Equity (C) - 79,389 79,389
Total Liabilities and Equity (A+B+C) 3,40,044 3,78,017 7,18,061

'/ Gentral 8 Wing aed
Nortit C Wing,

! tescy !V Parkd, \

g Negfo Genter, ]
\ Wester i,
\ Goregadn (£,

 Mumbes - 400 06
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the vear ended March 31, 2023

Note 38: Financial instruments — fair values

38.1 Accounting classification and fair values;

Carrying amounis and fair values of financial assels and financial fiabitities, Including thelr levels in the fair value hieraschy, are presented below. |t doas not
include the fair valus information for financial assets and financial liabifities not measured at fair value if the carrying smount is a reasonable approximation
of fair value.
Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markels for identical assets or liabilities,
Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or liability, sither dirictly (Le., as prces) or
indirectly (i.e., derived from priges).
Livel 3 - Inputs for the assets or fiabifities that are not based on vbservable market data {unobservable inputs).
There have heen no ransfers bitween Level 1 and Level 2 during the year .
{lin Rs. Lakhs)

As at March 31, 2023 Carrying amount
FVTPL FVTOCH | Amortised cost Total

{1} Financial assets

{a) Cash and cash equivalents - - 75,679 75,679
(b} Bank balance other than (a) above « - 84.034 84,034
{c} Dedvative financial instruments - 2,187 - 2,187

{d) Receivables
{3} Trade receivables - . .
{iiy Other recaivables -

{e) Loans 5,79,015 53,610 $,32,625
{f} Investment 500 9,549 - 10,048
{g) Other financial assels - - 39,800 39,800

Total - financial assotls 500 §,90,751 2,853,123 8,44,374

{2) Financial liabilitias

{a) Derivative financial instruments . . ; .

th) Payables
(I} Trade payable

(i} Totad vutstanding dues of micro anterprises and small enterprises - - -
(i) Total outstanding dues of craditors other than micro enterprises
and sinalt enterprises

- . 1,838 1,838

{1ty Other payable
{1} Total putstanding dues of micro enterprises and stoall enterprises - - ~ -

{ii} Total ouistanding dues of creditors other than micro enterprises
and small enterprises

(¢) Debt securities 42,070 - 1,10,638 1,653,008
(d} Borrowings (other than debt securities) - - 518,132 5,19,182
{2} Subordinates Yabilifies - - 32,714 32,714
) Other financial liabifities - - 28,217 28,217
Total - financial liabilities 42,070 - 5,92,837 7,34,907

{in Rs. Lakhs)

As at March 31, 2022 Carrying amount
FVTPL FVTOCI Amortised cost {Total
{1) Financial asgets
{a) Cash and cash aquivalents - - 08,134 85,134
{b) Back balance other than (a) above - - 94,889 94,889
¢} Derivative financial insteuments - 1,355 - 1,355
Tade recejvables - - 5 5
(iiy Other receivables - - - -
{¢} Loans - 4,08,754 87,928 4,986,682
{f) Investment 500 - - 8500
{1} Other Iinancial assets - - 18,327 18,327
Total - financial assefs 500 4,10,109 2,96,283 7,06,892
{2} Financial Habilities
{ay Decivalive financial instruments - 475 - 475
Total autstanding dues of micro enterprises and small enlerprises - -
Giy T ansting dues of credifors other than micre enterprises
1.398 1,398

and Irprises

{1y Other

(i} Tetal oulstanding dues of micro enterprises and smali enterprises

{iiy Total cutstanding dues of creditors other than micro enierprises
and smalt enterprises - - -
3 66,000 - 1,19.677 1858677

(other thao debt securiies) - - 4.02,413 4.02.413
o fisbilties . . 33,150 33,150
abilities - 13,830 13,830
570,488 6,365,943

{e} Subording
1y Other fina

66,000
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39.2

Measuroment of fair values:

Valuation technigues and significant unobservable inputs:

The foliowing tables show the valuation techniques used in measwring Level 2 and Level 3 fair values, for financial instruments measured at

fair value in the stalement of financial position, as weil as the significant unchservable inputs used.

As at March 31, 2023

{In Rs. Lakhs}

Financial assets {measured at fair valug) Carrying amount Falr value

FVTPL FVOCI Levelt Level 2 Level 3
Loans - 1579015 5.79,015 -
Investments 500 9,549 - 10,048
Derivative financial instruments - 2,187 2,187 -
Total 500 5,90,751 - 5.81,202 10,048
As at March 31, 2022 {in Rs. Lakhs)
Financial assets {(measured at fair value} _Carrying amount Fair yalue

FVIPL FVQC! Level 1 Lavel 2 Level3
Loans - 4,08,754 408754 -
Investments 500 - - 500
Derivative financial instruments 1,385 1,355 -
Total 500 | 4,160,109 - 4,10,109 500
As at March 31, 2023 {in Rs. Lakhs)
Financlal Habllities {measured at fair valuo) Carrying amount Falr value

FYTPL FVOC! Levell Lovel 2 Lavel 3
Derivative financial instruments - - - -
Debt securities 42 070 - 42 070 -
Total 42,070 - - 42,070 -
As atMarch 31, 2022 {In Rs. Lakhs)
Financial Habilities {measured at fair value) Carrying amount Fair value

FVTPL FVOCI Level 1 Level 2 Level 3
Derivative financial instrumants - 475 475 -
Debt securities 66,000 - 66,000 -
Total 65,000 478 N 66,475 .

Valuation technique used for L.oan Porifolio:

The scheduled fulure cash flows {including principal and interest} are discounted using the lending rate prevailing as at the batance sheet date. The
discounting factor is applied assuming the cash flows will be eveniy received i a month,

Western Exprss Hi
\  Goregaon (Fast),
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 40 Additional disclosures given in terms of Notification dated March 24, 2021 issued by Ministry of Corporate affairs.

{a} Title deed of immovable properties.
The title dead of properties{other than immovable properties where the Company is the lessee and the lease agreements are duly executed in
favour of the lesseg) disclosed in the financial statements are held in the name of the Company.
(b} As at March 31, 2023 and as at March 31, 2022, the Company does not have any loans and advances outstanding to promoters, directors,
KMPs and the related parties, that are repayabie on demand or withaut specifying any terms of repayment,
{c) The Company has nol tevalued its property, plant and equipment's {including right-of-use assets) during the current of previocus year,
{d) The Campany has revalued its intangible assets during the current or previous year,
{e} Capital work in progress & intangible assets under development amounts to Nil as at March 31, 2023 and March 31, 2022.
{f} During the year the Company has not granted loans or advances in the nature of loans to promoters, directors, key managerial personnel's and
reiated parties (as defined under the Act), either severally or jointly with any other person, that are:

{iy repayable on demand or

{if} withou! specifying any terms or period of repayment
{g) The Company does not have any Benami property, where any proceeding has been initiated or pending against the company.
{h} The Company has not been sanctioned any working capital limits in excess of Five crores rupees in aggregate from banks and financial
institutions on the basis of security of current assets at any point of time of the year. Accordingly, no quarterly returns filed by the Company with the

banks or financial institutions,
{i) The Company has not been deciared as Wilful Defaulter by any bank o financial institution or any lender,

(i} During FY2023 and FY2022, the Company did not have any transactions with the companies struck off under section 248 of Companies Act,
20138 or section 560 of Companies Act, 1958.

(k) There is no charge which Is yet to be created with ROC. Where any charges or satisfaction yet to be registered with ROC beyond the statutory
pericd, delails and reasons thereof shall be disclosed. The Company shall provide the details in relation to each charge or satisfaction that are not
registered by the statutory date. Such details may include a brief description of the charges or satisfaction, the location of the Registrar, the period
{in days or months) by which such charge had to be registered and the reason for delay in registration.

(I} The Company has complied with the number of layers for investiments made as prescribad under clause (87) of section 2 of the Acl read with
Companies {Restriction on number of Layers) Rules, 2017,

{m) { The Company has not advanced or loaned or investad {either from borrowed fund or share premium or any other sources or other Kinds
of funds) to or in any other person or entities, including foreign entity (Infermediaries’) with the understanding, whether recorded in writing or

otherwise, that the Inlermediary shali,
- directly or indirectly lend or invest in other persons or entifies identified in any manner whatsoever by or on behalf of the Company (Uitimate

Beneficiaries”);
- or provide any guarantee, security of the ke on behalf the Ulimate Beneficiaries.

(it} The Company has not received any funds (which are material either individually or in aggregate) from any person or entity, including foreign
entity (Funding Parties'). with the understanding, whether recorded in writing or otherwise, that the Comipany shall,
- directly of indirectiy. lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Parlies

{Ultimate Beneficiaries’) or
- provide any guaraniee, security or the like on behalf of the Ultimale Beneficiaries.
{n} The Company has not traded or invested in crypto currencies during the financial year,
{0) During the year. the Company has not entered into scheme of arrangements.
{p) The Company does not have transactions which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the income Tax

Act, 1961%
{n) The Company has debt securities from financial institutions on the basis of security of current assets. The quarterly returns or statements of

current assets fited by the Company with financial institutions are in agreement with the books of accounts.
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Annapurna Fmance Private Limited
Motes to the Standalone financial statements for the vear ended March 31, 2023

Fote 40,1: Ratios

: " As at As at . .
Particulars Numerator Denominator Mareh 31,2023 | March 31. 2022 Variance Reasons
{a} Debt Equity Rato Total Dabts Sharsholdur's 583 782 =25 50% e to conversion of
furnd TCPS into squily,
sharehoider's fund
increased which
reduced debt equity
ratio,
(b Diebt service coverage tativ - - Nt NiL
(e} interest service coverage ratio - - L NA JRF
{d} Cutstanding redeematie preference shargs {yuantity - . . -
and valug)
(e} Debenture rademption reserves capital redemplion - - NA NA
TSGR
{f) Nat worth (Rs in Lakhs) {Totat equity) - - 1,260,831 79,388 £2.20% The CCPS amounting
Rs. has been
convered into gauity,
{g) Current ratio - . NA NA
{m) Lang term debt o working caphal - - NA NA
) Bad debls 10 Account receivable ratio - - NA HNA
3} Gurrent fiabliity ratio - - NA NA
(k) Totad debts to total assats Total (ebis Total assels 0.82 0.87 -5.02%
{1} Deblors lurnaver - . NA PIA
{m) inventory tomover - - MA MA
i) Gross stage HHIGNPA) fosus Gross Stage-ll  {Total gress 3.84% 10.03% -61.72% The gross slage i
portfolio BOVANLES loans has been
decreased due (o foans
wiitlsn off
{o} Met stage [ {NNPA) hans” dat Stage-ill Totaf net 1.35% 2.85% -52.7% The net NPA {stage it
poitfolio advances fcans) has been
decreased due to loans
varilten off.
{3 Provision coverage ratio (FCR} Stage-it provision| Stage il partictic 65.78% 71.49% -7.98%
{q} Capital risk adequacy ratic {CRAR} Tieriand Tier f [Riskwoighted 24.66% 22.78% -17.21%
capital assel
{r} Capital redemption raasrve . . NA. A
{5} Debenture redemplion nessve - - NA NA

* Gross and net stage fil ivans do not inclida accrued interest of INR 8,893 lakhs ps at March 31, 2023 {INR 7 B86 lakhs as at Marsh 31, 2022),

G
Note: Certain ratiosfing ileins marked with remark "NA® are not applicable since the Company is @ non banking financiasl company fegistersd with REI
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Annapurna Finance Private Limited

Notes fo the Standalone financial statements for the year ended March 31, 2023

P} Public disclosure on Hguidity risk as on March 31, 2023 pursuant to RBI guidelines on liquidity risk management

framework for non-banking financial companies dated November 4, 2019

Public disclosures on liauidity risk management

Funding concentration based on significant counterparty {both deposi

s and borrowings) for the year ended March 31, 2023

Humber of significant counter parties Amount % of Total deposits  {% of Total Habilities
{in Lakhs)*
Thiety {30} 5,65,337 NA 76.71%

Funding conceniration based on significant counterparty {both depasi

s and borrowinas) for

the year ended March 31, 2022

Number of significant counter parties Amount % of Total deposits 1% of Total liabilities
{inn Lakhs)*
Twanty Seven (27} 4.70,609 NA 73.85%

i}

non deposit taking NBFC registerad with the RBI does not accepl public daposits.

Top 20 targe deposits {amount in Lakhs and % of total deposits) - not applicable. The Company being a systematically important

iii} Top 10 Borrowings {amount in lakhs and % of total borrowings) for the year ended March 31, 2023

Amount in L.akhs

l % of Total borrowings

|
|

172,451

24.83%

|
J

Top 10 Borrowings {amount in lakhs and % of total borrowings} for the year ended March 34, 2022

| Amount in Lakhs 1 "% of Total borrowings
| 1.41,017 i 23.07%

vi Funding concentration based on significant insirument/product for the year anded March 31, 2023

Name of the Instrumentproduct Amount % of Total liabilities
{ny LakhsY”

Term loan from banks 1,00,372 13.62%
Term loan from Fls 72,726 9.87%
Secured redeemable non convertible debentures 20,000 2.71%
Compuisorily convertible debentures 15,000 2.04%
Compulsonily convertible preference shares 22873 3.10%
Term Loans from NBFC's 9,242 1.25%
External commercial borowings 12,680 1.72%
Total borrowings 2,52,904 34.32%
Total ligbilities 7,365,984

Funding concentration based on significant instrumentproduct for the

year ended March 31,

2022

Name of the instrumentproduct Amount % of Total liabilities
{in Lakhs}*

Term foan from banks 1,068,978 16.75%
Tetm oan from Fis 30,000 4.70%
Secured redeermable non convertible debentures 27,300 4.27%
Compulsorily convenible debentures 15,000 2.35%
Compuisorily converlible preference shares 45,503 1.14%
Exiegrnal commercial borrowings 37,681 5.90%
Subrardinate debt {unsecured’ - debentures 24,125 3.78%
Total borrowings 2,86,687 44.85%
Total liabitities 6,38,672

Mote | The above does not include borrovings on account of secuwritisation a

)

Stock ratios as at March 31, 2023

<

areemenis reconnised as per ind AS 108

Particulars as a % of toal

a3 a % of total

as a % of tolal assets

public funds ilablilties
Commercial papers - -
Non-convertible debeniures {original maturity of - - .
less than 1 yean) . - -
Othar short term lial 0.00% 0.00% 0.00%

Stock ratics as at March 31, 2022

. as a % of total
particulars °

as a2 % of total

as a % of total assets

public funds Habilities
Connereiat papers - °
Mer-convertible debertures {original matuty of
less than | vear)
Other short termn Habilities 1.64% 1.25% 1115

ding as per contracts with lenders

Represants gmount
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Annapurna Finance Private Limited
Notes to the Standalone tinancial statements for the year ended March 31, 2023

viY Institutional set up for Hauidity risk management
The Company's Board of Birestors has the overall responsibifity of management of liquidity risk. The Board decides the strategic pofisies and procedures of the
Company t¢ manage liguidily risk In accordance with the risk tolerance limit as dacided by the board
The Company also has a Risk Management Commitiee, which is a sub-committae of the board and i responsible for evaluating the overall risk faced by'the
Gompany including lquidity risks.

Asget Liability Management Commiltes (ALCO) of the Company is responaibie for ensuring adherence 10 1isk lolerance limits as wali as imptementing the liquidity
fisk management sirategy of the Company

Chief risk officer{CRO) is part of the process of identification, measurement and mitigation of fiquidity risks.

The ALM support greup consists of chief financlal officer (CFO) and head-treasury who shall be responsible for analysing, monitoring and reporting the liquidity
profite to the ALCG .

Notes to Public disclosure on Hauidity risk as on March 34, 2022 pursuant to RBI guidelines on liquidity risk management framework for non.
banking financial companies dated November 4, 2019

1. A significant counterparty Is defined as a single counterparty or a group of connacted or affillaled counterparties accounting in aggregate for more than 1% of
the NBFC-NDSI, NBFC-D total liabilities and 10% of the other non-deposit taking NBFC,

2. A significant instrument/product is defined as 8 single instrumentiproduct of group of simifar instruments/products which In aggregate amounts to more than
1% of the NBFC-NDSI NBFC-D tolal flabliities and 10% of the other non-deposit taking NBFC's,

3. Total liabiflles has been computed as sum of all liabilities (balance sheet figures) less equity and reserves and surplus.

4. Public funds shall include funds raised either directly or indirectly through public deposits, commercial papers and debentures, inter-corporate deposits and
bank finance bt excludes funds raised by issue of instruments compulsonly convertible into equity shares within a period not exceading 10 years from the date of
issue as defined in reguiatory framework for core investment companies issued vide Notification No. DNBS (PD) CC No. 206/03.10.001/2010-11 dated January

&, 2011,

5. The amount stated in tha disclosure is based on the audited financial staternents for the year ended March 31, 2023 and March 31, 2022,
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

As at March 31, 2023
{in Rs Lakhs)

Partisulars
Liabilities side Amount outstanding Amount overdue
[0 Loans and advances availed by the non- banking financial
Company inclusive of interest accrued thereon but nhot
(a) Debentures : Secured 90,434 -
: Unsecured 20,504 -
{other than falling within the meaning - -
of public deposits®)
{b) Deferred Credils - -
(3] Term Loans 5,14,294 -
{c) Inter-corporate loans and borrowing - -
(&) Commercial Paper - -
{f Public Deposits* - -
() Other Loans - -
(2) Break-up of {1)(f) above (Quistanding public deposits
{a} In the form of Unsecured debentures . -
1) In the form of partly secured debentures ie, « -
{¢) Other public deposits - -
Assets side Amount outstanding
(3) Break-up of Loans and Advances including bills
(a) [Secured 57,108
(b} {Unsecured 693,496
{4} Break up of Leased Assets and stock on hire and other
(i} Lease assets including fease rentals under sundry
(a [Financial jease -
() {Operating jease 550
{iy Stock on hire including hire charges under sundry
(a) [Assets on hire -
() {Repossessed Assets -
(il Other loans counting towards asset financing
{a} Loans where assets have been -
repossessed
b Loans other than {a) above -
(5) Break-up of Investments
Current Investments
1. Quoled
[} Shares -
(a) Equity B
(b} Preference N
(i} Debentures and Bonds :
(i Units of mutual funds -
{iv) Government Securities -
{v} Others -
2. Unguoted
(i) Shares
(a) Equity -
(b} Preference -
(i} Debentures and Bonds . -
{iii} Units of mutual funds -
{iv) Government Securities -
1% Otherg -
Long Term investinents
1. Quioted
) Shareg
{a) Equity -
(b) Preference -
{ii} Debentures and Bonds
(i) Units of mutual funds -
{iv} Government Securities -
[ Others -
2. Linauoted
(i} Shares
(a) Equity 500
(b) Preference -
(it Debentures and Bonds
(i) Units of mutuat funds -
{iv) Government Securilies -
(v) Others {Investment in securily receipts) 9,549
il

High
Goregaon (‘as_cg'm !
unbe - 400 053




{8) Borrower group-wise classification of assets financed as in {3) and {4) above :

Category Amount het of provisions
Secured Unsecured Total
1. Related Parties ** .
{a) Subsidiaries - - -
{t) Companies in the same group - - ~
9] Other related parlies - - -
2. Other than related parties 57,106 5,594,046 | 651,182
Total
{7) Investor group-wise classification of all investments (current and long term) in shares and securities

{both quoted and unquoted) :

Market Value / Breaki Book Value (Net of

Category up or fairvalue or Provisions)
NAV
1. Related Parlies **
{a) Subsidiaries 500 500
(b} Companies in {he same group -
(9] Other related parties
2 Other than related parties 28,780 9,549
Total
{8} Other information
Particulars Amount
0] Gross Mon-Performing Assets
{a) | Related partiss -
(b} {Other than related parties - 25.841
(i) Net Non-Performing Assets
(a) IRelated parties -
[O) [Other than related parties 9,637
i) Assets acquired in satisfaction of debt

As at March 31, 2022
{in Rs Lakhs)

Particulars
Liabilities side Amount putstanding Amount overdue
] Loans and advances availed by the non- banking financial
Company inclusive of interest accrued thereon but not
{a) Debentures ;. Secured 1,098,553 -
. Unsecurad 10,124 -
{other than falling within the meaning - -
{b) Deferred Cradils - -
{c) Term Loans - -
{ch) Irder-corporate loans and borrowing - -
(&) Commercial Paper - -
[43] Public Deposits® - -
[(9)] Other Loans - -
{2} Break-up of {1}{f} above {Quistanding public deposits
(a} In the form of Unsecured debenturés - -
[ in the form of partly secured debentures i.e. - -
{c) Other public deposits - -
Assets side Amount outstanding
(3) Break-up of Loans and Advances including bills
(2 [Secured 33,821
[{e) iUnsecured 506,810
{4} Break up of Leased Assets and stock on hire and other
(i Lease assels including lease rentals under sundry
(&) [Financial lease -
i) {Operating lease 314
(i} Steck on hire ingluding hire charges under sundry
{3} [Assets on hire -
b} |Repossessed Assels -
(i) Other loang counting towards asset finanging
(a} lL.oans where assels have been
repossessed -
193] Loans other than {a) above -
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(5} Break-up of Investimentis

Current Investiments
1 Quoted
{i} Shares
{a} Equity .
(b) Preference -
{ii} Debentures and Bonds : ~
(il Units of mutual funds -
{iv) Government Securities -
(v} Others -
2. Unauoted
i) Shares
{a) Equity -
(b} Preference -
(i) Debentures and Bonds -
{iif) Units of mutual funds
{ivy Government Securities -
() Othars .
Long Termn invegtments
1, Quoted
{i) Share
(a) Equity -
{b} Preference -
{ii} Debentures and Bonds .
| (i) Units of mutual funds -
{iv} Government Securities -
()] Others -
2. Unguoted
{1} Shargs
{a) Equily 500
{b) Preference -
iy Debentures and Bonds -
(il Units of mutual funds -
[0 Government Securities -
[ Others -
{vi)
{6) Borrower group-wise classification of assets financed as in (3) and (4) above :
Category Amount net of provisions
Secured Unsecured Total
1. Related Parties **
(&} Subsidiaries
[{s)) Companies in the same group
{c) Other related parties
2. Other than related parties 33,821 507,225 | 541,046
Total
{7} Investor group-wise classification of all investments {current and long term) in shares and securities
{hoth quoted and unquoted) ;
Market Value / Break] Book Value (Net of
Category up or fair value or Provisions)
NAV
1. Helated Parties **
{a) Subsidiaries 500 500
[{5) Cempanies in the same group
{c) Other related parties
2. Other than related parliss
Total
(8) Other information
Particulars Amount
0] Gross Non-Performing Assets
(a) [Related parties
(b [ Other than related parties 53,277
(i) Net Non-Performing Assets
(a) [Related parties
[ [Other ihan related parties 24 905
{iii} Assels acquired in satisfaction of debt
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Annapurng Finance Private Limited

Hotes {o the Standalone financial statements for the year ended March 31, 2023

R} Comparate governance
1} Gomposition of the Board ©

{Amownt in Rs.

Lakhs except no. of sharus)

St.no, Name of Director. Direator Capaclty {i.e. DIN Number of Board No. of ather Remuneration No. of shares
Since Executive/ Non- Meotings Director ships hedd in and
Executives {including this convertible
Chairman/ and other instruments
Promoter private and held in the
nominess Held Attended public Salary and Sitting Fee |Commission NBFC
Independent) companies) other
compensation
Mr. Gobinda Chandra Ghalpersen a 3
13082000 1 CRBROCE __ 1as71auan 7 5 . "
1 Pattanai 13-08-2008 rnetva 02718320 13 3 & 268 8(,00,546
2 M. Dibvaivol Pattanaik 14-08-2009{ Exacutive DZFE4187 16 18 2 125 - 17.18.803
3 b Kdshna Kumar Tiwary | 13022012} Ingependent 02614814 16 10 & - ] -
4. 10 Sedn Leslic Nossel 28072012 indspandsnt QREI7ARE 10 7 1 - 7 -
5 Mr.-Ashok Ranian Samal 17-10-20 181 indepsndunt 0918184 10 10 2 . 19 -
8 i‘g‘g}" ina Stofanie 30-11-2016| Nowinee 08461902 0 5 2 - - -
2. 1M RV Dilip Kumar 45-06-2021iNominee 010863841 i9 5 10 > - -
i} }Mr, Amé Kumar, 28-09-20221 Nominee Q7582113 3 2 2 - - -
g e Sunil Vasan Joshi 19:056.2020! Nomings 02662154 18 M) 1 - - -
18 § 25-89-20201 Nomings 08286433 1C 8 4 - -
31 25.06.2021 [ Nomines 692710584 16 8 1 N -
12 Wi, Abstiistisk Agrawal 23-12-202 1 Nomines 06750344 Y 7 3 « :
13 My Guillatime Accarain 18:04-202 1 Momines 66527231 10 2} 1 . -
JA M Pushiar Jauhar 27:05-2022 Nominee 06391850 8 8 2 -
M. Prakash Kumar® 28022022 I Mominegs, O8768416 7 3 - - -
Ms. Laslitia Counye® 24-04-2019 5530144 - - - -

* During the finencial year 2020-23, Ms. Laelitin Counye and Mr. Prakash Kumar ceased to ba Directars w.e.f. Apnl 18, 2022 and September 28, 2022 respactively.

2} Details of shange in composition of the Board during the current and previous financis! year:

Capacity Nature of
81 No, Name of Director e, change Effective date
Executive/ | {resignation,
Non- appointment}
H Sepitof r 3
1 Wr. Prakash Kumar Rezignalicn ,St,p ermbes 28,
2022
2 Ms, Laetitia Counye Resignation
S svbor 2
3w Arup Kumar Appoinimant Seplomber 28,
2022
A Bar. Guiilaume Accarain Appoiniment Apedt 18, 7022
Mr. Poshkar Jauhar Apponiment Nay 27, 2022

{0 independent diracior resigned

3} Discl @ of 1 hip b

during tho financal

directors inter-se

Kone of the Dirsciors of the Gompany are reiated to pach other.

4} Committees of the Board and their composition

T Board has constituted the fo

ng

snmitees

amimnitles

a Audit Commitieo

B Homination and Remuneration &

. Risk Manegement Commities

o takenoidars Relationship Commities
. CHR & SFM Commiltse

1. T Comimities

g. Exaculive Commiltes

ear snded Mareh 31, 2023,

a} Audit Commitize: The Audit Coramitiee assists the Board with its responsibillty of overseeing the guality and integrity of the aceounting, auditing, financial performance and

St No, [Neme of Director Member ofiCapacity ({i.e.,Number of Meetings of theNa, of
Cominiitee |Exscutive/ Non-iCommitiee shares held
sinse Execuiivel in the NBFC

Chairmani Held Attended
Promoter
nominoal

1 W Krishaa Kumar Tivay [ 19102012 Hindspandent 4 £
Dirgctor,

2 Mr. Ashok Racjan Samal 1301120196 |independsnt 4 5 -
Cirgrior

3 wra, Clwistina  Stefamia]21-08.2010 {Nominee 4 Z

Juhasz Diceiar
p

Goregaon (East),
Mumbai - 400 663




b] CBR & Socisl Performance Ranagement Committes: Pursuant to the applicable provisions of the Act, the CSR Committes is required to recommentd the amount of expenditure to
be incurred for undestaking CSR activities by thw Company in terms of the Corporate Soclal Responsibility Policy, The SPM Committee is constituted aspecially for the purpose of
managing the socls} activities in backward areas, The CSR & SPM Committees Is responsible for the implementation and monitoring the activities undertaken towards achieving the
Campany's CSR goals.

SN, [Names of Director Momber offCapacity  {i.e.,.|Number of Meetings of the
Executive/ Non-[Committee No, of
Committee |Executivel Held Attanded [shares held
Chairman/ in the NBFC
since Promoter
d Gobinda  Chandia|26- 112013 {Managing 2 2 &0,00,546
FPattapak Ditgctor,
2 Mr. Dibyajyoli Paranail 25-11-2013 {Expculive 2 2 17,189,606
Dizector
3 Mr. Sean Lestie Nossal Independent 2 1 -
Dheclor
4 Mr. Ashor Banjan Samal  {30-11-3018 {independent 2 2 .
Dirocior

o} Nomination & Remuneration Sommittee: The role of Momination & Remuneration Committes covers all the areas mantionsd under relevant provisions of the Act and the Listing Regutations
ding the fallowing:

i Recummending /reviewing remunsaration of the Managing Directors and Whele-time Direciors based on their porformance and defined assessmert criteria,
) Approving appaintment, if any, of a relative of a Director for halding office of profit in the Company as per the provisions of e Act and Ruies issued thareunder
#i} Carrying out ary other function as is mandated by the Board from ime 10 fime andior enforosy fy any statutory notification, amendment or modification as may be applicable.

The Committes met thres times during the year, The Compesition of the Committee is mantloned befow:

BLio, |Namw of Director Member of{Capacity  (i.e.,|Number of Meetings of the]Ne. of
Committee [Executive/ Non-iGCommittee shares held
since Executive! Held Attended {in the NBFC
Chairman/
Promoter
nomineef
Indapendent}
1 My, Astick Ranjan Samal  130-11-2016 {Independent 3 3
Diractor, -
&b
2 N, Hrshna Kumar Tiy O8-08-2014  {independent a 3 -
Director
2 1Ar Sean Leslia Nosse! 8-08-2014 [indspendam 3 3 -
Director
k] M. Gobinda  Chandra08-08.2014 {Managing 3 2 8Q.00,648
Pattanatk Director
d} Risk Management Committes: The role of Risk Management Commitiee includes revisw of the © pany’s risk g policies, ensuring appropriate methodology, processes

e met four imes duning the year. The Composition of the Commiltes is mentioned beiow!

The Commity

SiHo. |Name of Director wember of{Capacity (Le.,]Number of Msatings of the] N0, Of
Committea |Executivel Non-1Commitiee shares held
singe Exgcutivel Held Attendad inthe NBFC

1 W Gobinda  Chandra]17-02.2018 {Managing 4 3 80,054,548
Director,
Pa £ Chairman
2 e Sunit Vasant Jeshi 09-07-202C {Nominee 4 4 B
3 tMe.  Christing  Stefanie 4 2 -
g Direstor
4 K Ashok Ranjan Seemal  124-09-2021 {indepsndant 4 4 -
Director
$ Ms. Radfuka Jayant Sheoff {24-09-2021 {Nomines 4 3 -
Diteglor
& Ms. Lagtiva Counys 25 082020 |Nominee 8] 0 -
Dirgcior

e Aprit 18, 2022,

Counye. ceasad 19 be a member of the Committee effe

€3 1T Strategy Committee: In tunms of the RBI Guidelines, the Company has constituted an [T Strategy Committee to advise the Board on T initiatives and to ensure that IT strategy is

The Committes mut two times during the year. The Composition of the Commiltee |s mentioned below;

SiMo. [Name of Director fember offCapacity  {Le.|Number of Meatings of thoi{No. of
Committee (Executivel Non-{Coammitige shares held
. ainge Exgcutivel Held Altended in the NBFC
1 tr Ashok Ranjan Sontal 114-12:2017 Dindependent 2 2 -
Direztor,
z tr.  Gobinda  Chandral 14-12.2017 2 2 043.00,546
Pabanais
3 14 Dibyaiyold Panatak 14-12-72017 {Director Z 2 17,189,805
4 A Sankarshan Paada 24.08.2018 {CIO- Chiaf 2 -
infoimalior
. {tficer
& tar. Citips Khartia CTC- Chaet 3 z -
Technetogy
Gtficer

" ath For, ™
Central B Wing and
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fl Product Committee: The primary role of the Product Committes is proparing and supposting the desisions to be made by the Board of Directors as a whole o produst management
and to study and prepare strategic plan including monitoring and guiding for product diversitication in order to improve the pertormance of the Company and ensuring long term value
creation. The committee evaluatas the performance of each foan product and als review the proposal of new loan products.

The Committce mot iwo imes during the year, The Canpesition of the Committes is mentioned belov:

Shite. |Name of Director Member ofiCapacity  {i.e,[Number of Meetings of the]No. of
Committee {Executive/ Non-{Gommittes shares held
sineg Executivel Haid Attended (in the NBFC

1 Mr. Dibyajyoti Pattanaik 16.02-3017 {Director, 2 2 17,18.805
Chalrman
2 M. M B Venkiteswaran 25-D-2020 {Nomines 2 2 .
Ditaglor
3 Mz, Ashok Ranjan Ssmal  {15-02-2017 |indspendent 2 2
Ditgator
4 #s. Clisting Juhasz (242017 [ Nominee 2 1 -
Dirzetor
y} ALM Comemittee {ALCO}; As per REI Guidelines, the ALM C § ensures effective risk manag ¢ in its various portlolios and to aveid Asset Liability mismatohes and interest

Toe Comimittes metfour imes duning the year, The Composition of the Committes is mentioned below:

1, Name of Director Member of] Capacity {i.e.|Number of Meetings of the Ho, of
& i Exacutivel! Noi- Committee shares held
sinee Exsgutivel Held Attended | in the NBFC
Chairman/
Promoter
nominee/
independent}
1 Wr. Dibyajyoli Pattanaik 04-04-2014 {Dirsctor, 4 4 17,198,808
Chalrman
Mr. Satyajit Das (4-04-2014 [KIMP. Member 4 4 §.20.102
M Sanjava Pattanai 04:04-2014 |KMP; Member 4 4 6,20.102
M, Kamar Vait 04-04-2014 (KNP, Mambar 4 4 -
.M Sabyasachi Sah 04-04-2014. |KMP, Mamber 4 4 -
i M. Anoop TR 04:04-2014 JIKMP, 4 4 -
KR are the Koy Managenal Personnel of the Company.
hy Annual Busi Plan € i {ABP ¢ ittee}: The Annuat Business Plan Committee helps in forecasting and drawing a business plan for the sext financlal year, based on

which the Company conducts its business. The actual and estimated performance is being assessed and reviewed in the committee moatings and a revised B-Plan is placed for
approval if required,

oned below:

Tha Conymnittes met two times duting the year. The Composition of the Commitae is mu

SI Name of Director Hember of] Capacity {te.,]Number of Mectings of the No, of
G i g ive/ MNon- o} i shares held
aince Executivel Held Attended, | in the NBFC
1 K. Ashok Ranjan Samat {26.02-2018 {independent 2 2 -
Director
2 Mr. Sean Laslia Mossel 26-02-2019 lindepondent 2 1
Dirgclor
3 Ms. Radhixa Jayant Shrolf [24-02-2021 {iominge 32 2 -
Dirsctor
4 #Mr. Sunit Vasamt Joshi 08-07-2020 {bominge 2 z -
Birgclor
£ Mr. Pushkar Jauhan 27-05-2022 {Nominee 2 4 -
Diregtor.

i} Stakeholders Refationship Committes: The Stakeholders Refationship Conunittee of the Board addresses to the grievances of different stakeholders of the Company. The role of
tire committes is to attend ta the grievances of the security holders and takes measures to resolve their queries or grievances and aiso to prepare the grievance status report for
presontation in the Board. Tha Committee mat once during the year,

The Gomgeosition of the Commiltee 1s mentioned bolow:
S Name of Director Member ofjCapacity  {i.e,|Number of Mectings of the No. of
i £ tive/ Non- Comnifige shares held
since Exocutive/ Held Attended | in the NBFC
Chairman/ ’
Promotar
nominee/
independent)
H pr. pshok Rasjan Samal  {34-08-2021 {independent 1 1
irecior,
2 Mr.  Gobinds  Chandrs}24-59-2021 E 1G9 1 1 -
i irector
& vaivoll Pattanaik 25-08-2021 {Director 1 i 1 -




i) Executive Committer: The Executive Committee is the sulb i of the Board cansists of Executive Directors, As per the terms of reference approved by the Board the
conunittes discusses on the day-to-day affairs of the Company and accord approval in the matter, All the matters discussed and approved by commitiee is being placed before the
Hoard for noting.

The Committae met forty-lour tines Guring the year. The Composition of e Committes i mentionad Lalow.

Si.Mo  {Name of Director Mempor oliCapacity  (ie.,|Number of Meetings of | No.of
Committee jExecutive/ Non-ithe Committee shares held
nce Expautivel Held Attended !in the NBFC |
1 M. Gobinda  Chariral12-11-2094 {Managing 44 44 86,00,546
Pattanaik
2 B Dibyajyoti Pattanak 12-11-2614 44 44 17,19.805
Dirggtor,
Hember

8)  General Body Meotings

Details of the date, place snd spesial resolulions passed at the General Body Meelings sre as below

Type of Mesting {Annual /i

St No Extra-Ordinary} Date Place Speclal Resolution Passed
1 Extra-Crdinary General] 23 May at Registerzd | 1. Approval 10 enter intd restated shareholders’ agreement
Meeting 2022 Office of witlt Propaeco,
Company

2. Offer, issue and alloimsnt of Suries-A2 CCRS, up to an
aggregste amount of Rs. 120 crore, on a prvate placament
issue basis

2 Extra-Ordinary General; 23" June ot Registered |1, 1ssue and slieiment of 78,20.000 Series A2 CCPS of to
Mesting 2522 Gffice of  |SOCIETE DE PROMOTION ET DE PARTICIPATION
Company PQUR  La COOPERATION  ECONOMIQUE  SA.
(FROPARCC) and appraval of the updated share holders
fist following the affotment.

2. Aslop of agrred forrn of Restated Articles of

Association
3 Annusl General Megting 2and at Registered 1. Wnorease in e Borrowing Powers of the HBoard
Septermber Otfice of Borrowing power of the Bosrd i1 excess of paid up share
3022 Company capilal and free reserves, which shall not exceed Rs, 6500

Ceove (Sec 180(1HcH

2. Creation of charge through hypothecation, pledge or
morigage etc. on movabie or immovable properties of the
Company [Sec 180{1)a}]

3. Raising af funds thwough the issuance of Non
Convertibie ture under phvate placement basis (Limit
Rs. 2000 Crores).

4 Exira-Ordinary Benersl 28 al Registered |1, Conversion of 1.94.18,612 ncs. of D.01% Swiss &
Keeting Septamber Office of COPE 1o Equily Shares and allotment of Enuity Sharas
Company upon Conversion of CCPS.

2. Conversion of 220,148,814 nos. of 0.01% Senes At
CCPS lo Equity Shares & alotment of Bquity Shares upon
Convession of CCPS.

sion of 76.20.000 nos. of Series A2 CUPS to
es and alotment ¢of Equily Shares upon
cwersion of CCPS,

5. Re-classfication of Awthonsed share capital and
amendment of Memorandum  of Association of the
Company.

on with the REE for the

5 Exirg-Ordinzry Senmrat g

at Registered 1. Approval for
M o

Gifice of prepesed Unmw
Zompany

wale Restusturing propesal for the:
Company

3. Approval of Shifting the 3317 ¢

Details of non-compliance with requirements of Companies Act, 2013
cfault in coinplianca with the requiraments of Companies Act, 2013, including with resp
it slandards happened duding the year,

w0 compdianca with accounting and

7 Central B Wing ardl
North € Wim{i

&y,
Goregron (East),
Humbai - 400 083
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 41.3: Frauds

1 Infarmation on instances of fraud for the year ended March 31, 2023
(In Rs. Lakhs)

Nature of fraud |[No. of cases Amount of Amount Recovered| Considered as Recoverable Amount
fraud Provided for

Cash embezzlement 10 33 1 - 32

S

Information on instances of fraud for the year ended March 31, 2022;
{In Re. Lakhs)

MNature of fraud | No. of cases Amount of Amount Considered as Recoverable Amount
fraud Recovered Provided for
Cash embezziement 6 29 1 - 28

Note 41.4: Derivative instruments

Bank/ Lender Finfund Proparco Financing for OeEB (EURD)
{EURO) {USD) Helathier Lives,
DAC (USD)
Nalure of hedging CCIRS cCs CCIRS CCS
The notional 5,665 6,478 4,418 12,690

principle of swap
agreements
Gain/ (losses) which 712 670 629 176
would be incurfed if
counterparties failed
to fulfill their
obligations under the
agreements

Collateral required Unsecured 100% 110% 100%
by the applicable '
NBFC upon entering

into swaps :
The fair value of the 514531 5,808 3,790 12,514
swap book
fair value of ECBs 6,701 7.042 4,928 13.402
(Liabilities)

Note 41,5: Other Disclosures
1. The Company has not given any loans against intangible assets.

2.The Company, being NBFC — MF! needs o maintain not less that 75% of its total assets in the nature of "microfinance loans” as
defined under Reserve Bank of India (Regulatory Framework for Microfinance Loans) Directions, 2022 as per the para 3(xx) of the
Master Direction ~ Non-Banking Financial Company - Systematically Important Non-Deposit taking Company and Deposit taking
Company {Reserve Bank). Directions, 2016 updated as on December 29, 2022, As at March 31, 2023, the Company's qualifying
assets (i.e. microfinance loans 1o lotal asseis) was 68.26%. RBI vide its lelter dated May 18, 2023 has provided a timeline till
September 30, 2023 to the Company to fulfil the minimum qualitying assets criteria. The Company is confident of complying with the
minimum qualifying assets criteria by September 30, 2023 and will take necessary steps {i.e. sell down or lower origination of
sacured MBME loans, reducing bank balance by availing cash credit facility, etc.) along with disbursement of “microfinance loans” in
the normat course of business to comply with minimum qualifying assefs criteria.

3. The Company has breached covenants of 18 loan faciiities/ debentures with a carrying amount of INR 84,835 lakhs as at March
31, 2023, These loan faciliies/ debentures are repayable in tranches within 7 years. However, these loan facilities/ debentures
contained covenants like the Company's GNPA, NNPA, PAR ratio, elc, at the defined intervals cannot exceed threshold mentioned
in each of the agreemeants otherwise the lenders/ debenture holders have right to recall the loan facilities/ debentures.

The Company exceeded GNPA, NNPA, PAR ratio, etc. as al 31 March 2023, However, management obtained walvers for the 16
nan facilities/ debentures. Accordingly, loan facilities/ debentures with a carrying amount of INR 84,835 lakh were not payable on
demand as at March 31, 2023. The Company has performed an assessment of its liquidity position taking into account the impact of
the loan covenant breaches, current liquid funds held and expecled inflows frorn various sources of borrowings. Based on the
foregoing assessment, management believes that the Company will be able 1o pay its ohligations as and when these become due in
the foresescable future.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 42: Capital management:

The Company maintains an actively managed capital base to cover risks inherent in the business which includes issued equity capital, share
premivm and all other equity reserves atiributable o equity holders of the Company.

As ant NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier | and Tier Il capital of
15% of our aggregate risk weighled assets. Furlher, the total of our Tier Il capital cannot exceed 100% of our Tier | capital al any point of time.
The capital management process of the Company ensures to maintain a healthy CRAR at all the times.

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital
requirements and maintaing strong oredit ratings and healthy capital ratios in order to suppor its business and to maximise shareholder value.

The Company manages its capital struclure and makes adjustments to it according to changes in economic conditions and the risk characteristics
of its aclivities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment to shareholders,
return capital to shareholders or issue capital securities. No changes have been made to the objectives, policies and processes from the previous
years. However, they are under constant review by the Board. The Company monitors its capital to risk weighted assets ratio (CRAR) on a
monihly basis.

{in Rs. lakhs)

Regulatory capital As at March 31, 2023 As at March 31, 2022
Tier 1 Capital 1,40,076 1,256,089
Tier2 Capital 18,528 23,507
Total capital 1,568,601 1,48,596
Risk weighted assels 6,43,216 4,98,941
Tier 1 CRAR 21.78% 25.07%
Tier 2.CRAR 2.88% 4.71%
Total capital ratio 24.66% 29.78%

Regulatory capital consists of Tier 1 capital, which comprises share capital, share premium, retained earnings including current year profit less
accrued dividends . Certain adjustments are made to Ind AS-based results and reserves, as prescribed by the Reserve Bank of India. The other
component of regulatory capital is Tier 2 capital instruments,

The Company is meeting the capilal adequacy requirements of the RBI.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the vear ended March 31, 2023

Hote 42.1: Risk management

1

tntroduction and risk profile

The Company is one of the lLadm:; m!\.mhnanco institutions in India focused on providinng financial suppart to women from fow incame housohaeids engaged i sconemic agiivity
vty H accass 10 financial services. Toe Company predominanty offers collateral froe foans 1o women from fow income households, wiiing to bafrew in a grous and agreeable
10 take jint e The wide range of cndmg products address the cnticat neads of customers throughout their lifecycle and include incoms generation, home mprovenent,
santation and personai emergency loans. With a viow to diversifying the product profie, the Company has introcuced individual toans for matured group lending customers. These
are offered to customars having requirement of [arger foans to expand an existing business n thelr individual cagacity.

al, business envircnment, political, regulatory. conceniration, expansion and Hquidity. As a malter of pelicy, ih

ale the same.

Tne common n1sks for the Company are operatict
ss58se0d and S16pSs as appropnate, bra taken o AY

Rigk management structure

feard of Directors are responsinie for the sverali risk managemant approach and for agproving the risk management sirategles and principles. The risk managemant
ravwork approved by the Board has lsid down the governance structure suppuriing the identification, assessment, monitoring, reporting ard mitigation of rsk throughout the

any. The pbjactive of the ag anagement piatform is 10 make a conscious efort in developing risk culture within the organisation and having appropriate systems and tools
tor timely identification, measurement and reporting of fisks for managieg them,

The Company's ;,oi.vy is that risk management processes throughout the Company gre audited quarierty by the internal audit function, which examines both the adequacy of the
guures and the Company's compliance with the procedures, Inferpal audit discusses the resuits of all assessments with management, and reponts #s findings and
commendations to the Audit Conwnittee.

£

Risk mitication and risk culture

5K pssessments shail be condkicted for all business activities. The assessments are 1o address potential risks and to comply with refevant tegal and regulatory requirements. Risk
sssassments are perdoaned by sompstent personnel from individual dépariments and risk management depanment including, where spproprialte, expertise from outside the
ompary. Procedures shall be established t updste risk assassments at appropriate intervals and to review these assessments reguiarly. Based on the Risk Conyrol and Seif
ssessment (RCSAY, the Company shall formulate its risi management sialegy £ fisk ranagement plan on annual basis. The stralegy will broadiy ented choosing among the
vanous eplions for risk mitigation for each identified risk. The sk mifigalion can be planned using the following key strategies:

©

el

Risk avoidance: By not parfonming an activity that could carry risk: Avoldence may seem the answer to_all risks, but avoiding dsks also means losing out an the polential gain that
gucepting {retaining) the risk may have aliowed.

Kisx transfer: Mtigation by having another party o aconpt the risk, either partial or tetal, typically by contract of by hedging.

fisk reduction: Employing mathads £ solutions that reducs the seventy of the foss

Risk retention; Accepting the foes when it oocurs. Risk retention is a viable sirategy for small risks where the cost of insuring against ihe risk would be greatar over time than the
0sses sustained. Al fisks that are not avolded or transferrad are fetained by default. This includes risks that ace o large or catastrophic that they either cannd! be insured

st or the premiums weuld be infeasitle.

aspacts of business specifically from a fisk indicalor perspective and suitably recerd the deliberations during the monthly meeting.

guality.
of portfo ic st risk, key (isk lh(eshoid breaches_ cansequent responses and review of operational joss svents. if any,

ement, iraining uﬂd er‘pnyea aﬂmzou
seview of now intiatives and product / policy / pracess changes
23 and review performance of
the status of slrategic proj
v, where necessary, peiicies (nat have a bearing on the operational rsk managesnent and recommend amendments,
suitatye controls / mitigatens for managing operational risk and assure thal adequate resources are being assigned o
ve measures to prevent inelr recumences,
ng { mitigating the same

gats the risks.

Distuss and raconimen
psiew analysis of rauds, potential Iosses, norcomplience, breaches €1¢. and delerming cors
serstand changes and threats, concur on areas of high priority and possibie actions fr man:

Risk management strategies

st of counterparlies are engaged in similar business activities, or activities in the same gsographical region, or have similar economic features
that caise their aby contrachial obligaticns to ba similarly affscted by oh ¢5 in economic, poitical o7 ather sonditions. Concerdrations indicate the relative
ra Company's performance o developments alfecting & particular industry or gaographical fecation.

'rq management s!raleg%es apd poicies shalt be adoplad by the Company to manage the various key risks.

Concenyations anse whal

NG fOr CUSIDINETS
. bigh customar retention

grievance (ed’es5 mecba.
. zmr’nranbe 10 reguiatory guidalines in fefter and spirit

3 HIGATWEE

pariosn secount

products
Sroper recruiment




2.1

23

24

2.5

2.6

3.9

nitigation measu
hinding resourc
- Asset fiatility management
Gtive fund managernent
* Maxinwen cash holding cap

Expansion risk mitigation msasures:

HGUDLS Qrowih

« District centdc approach

= Rurat feous

- Branch selection based on census dala & credit bureau data
- Thiree level survey of the location selected

Impatrment assessmant/ oredit risk {Also refer Note 8a)

isi is the sk of los's that may ocour from defaults by our Bosroviors under our loan agreements. in order to addrass oredit risk, we have stringent cradit assessment policios
for client seleclion. Measwres such s veritying client getails, online documeaniation and the usage of credit bureau data to gatinformation on past credit behavieur aiso supplement
the efiorts for conlaining credit risk. We aiso follow a systematic methodology in the opening of new branches, which takes into account factors such as the demand for credil in the
arad; income and market potental; and socio-economic and iow and order tisks in the proposed area. Further, our client due diigence procedures encompass various layers of
ecks, designed (o assass the quality of the propossd group and to confirm that they aweel our critera

The references below show where the Corapany’s impainnent assessment and measuremesnt agproach {5 56t out in this report. It should be read in conjunction vith the Summary
ficant accounting policies.

Definition of default, Significant Increase I credit risk and stage assessment
For the measuremient of £CL, Ind AS 109 distinguishes between three impaiment stages A joans need to be allocaled to one of these slages, depending on the increass in

pursement dats).

niadit Hisk since initial recognition (Le.
Stage 1 includes loans for which he credit risk at the reporting date is in line wilh the creditrisk af the Inidal recognition {i.e. disbursement date)

Stage 2 includes joans for which the credit risk at reporting date is significantly highar than at the sk at the inftis! recagnition {Significant Increase in Credit Risky

Stage 3 includes default loans. A loan is considered defaull al the eslier of (i} the bask considers that the obiigor is unlikely o pay its credd obligations to the Company in full,
without recourse by the Company to actions such as realizing coilaterat (f held), or (i)} the obligor is past due 90 days or more vn any metenal credit obligation to the Company

Company offers products with monihly repayment frequency, and has identified the foliowing stage classification o be the most appropriate or its Loans;
ge 1 Lowcreditrisk, Lo, 010 30 days past due

Stage 2 Significant increase in creditrisk, .6 3110 80 dags past dus (SKCR;)

qe 3 Credit impaired assais, Lo more than 90 days past due or cases where the Company suspects &

aud and legal proceedings are inflinted {defaull

Probability of default

£ destribes the probabilily of 3 loan o eveniually faling into Stage 3. PD ¥age is calcuated for each stale separately and is determined by using available historical
shservations.

F0 oy stage 1. is derived as “hage uf 8% loans In stage 1 moving into stage 3 In 12-months’ time,

D for stage 20 is derived a3 %age of ail loars in stags 2 moving into stage 3 1n the maximum ifatime of the loans under observation.
PD for stage 3 is derived a5 100% considering that the default occurs 25 5001 a5 the foan bocomes overdua for 90 days which malches the definition of stage 3.

-Probabiity of default (PD) using 12 months static pool methedology fs computad for each 12-monih pericd of observation starting from March 2018 6l March 2022 which is 7~
years period of historical information.

Exposure at default {(EAD)

£40 represents Qross carying amount al the raporting date adjusted for future estimated prepayments in case of stage 1 and fulure estimated sale of joans through direct
assignments in case of stage 1 and stage 2. In case of stage 3 loans EAD represents gross canying amount at the time when the defaudt occurred for frst tme.

Loss given default

.30 is the opposite of recovery rate. LGD = 1 ~ {Recovery rate). LGD is calculated based on past cbservations of Slage 3 loans.

T set of cash fiow from the date of default, discounted at the contractuat interest rate and civided by the exposure at default gives tha LGD estimate. The defaull weighed historic
LED are used to align the ECL caleuiation 10 the sctual scensre and © imyrrove the pre vi power of the moded,

Grouping financlal assets measured on a collective basis

The Company helieves that the all lvans disbursed in a particuter stale have shared risk ciy
warate greups and the Company will separately calculate cradit losses for them.

Analysis of inputs to the ECL mods] under multiple economic scenarios
Adjueting the ECL 0 reflect the expacted changes (if any) n the economic environment for foreard looking

Liguidity risk and funding management

i tenure. The Company i
of vur assels and habliies This ask may arise the increase n tho cost of fur 0 8 the appropriate maturity
Tely manner and al a 1easeny @, We momtor kquidity nisk through ol Kanagemsnt Commiltea.
s into different matunty profites and evaluating hem for any mismatches In any gaeticular malrities, particularly
lendgr-reiatod funding requiroments,

dity risk arses due o e uavailabiiity of adequat
b e i the maturity pi
and the nisk of baing unabls to liguidate & position in a ¢
Monitoring fquidity nek involves calegorizing all assels and
it the shorftermy. We activety rmonitor our liquidity position W ensure that we can meet ai Rorower &

Trera are liguidgity fisk mitigation measunes pot in place which helps in maintaining the foliowing
Civersified funding resources)

The Company's treasury department secures funds from nwitiple sources, inchuding banks, financial institutions and is responsdle for diversifying our capital sources, managing
wierast rate risks and mainiaining rig tefationships with banks, financial insttbons, mutuat fur nsurance companes, other domestic and forsign inanciat instilutions and
wusly seek to diversify ts scurces of furkiing ta faciiitate fexibaity in mesting our funding requirernents Due to the compaosition of our foan

seclor lending, it aiso engages in securitization and as et irangactions.

ies. The Company cont
h aiso qualifies {of prion

? . Yath ooy,
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year anded March 31, 2023

4.1

5.0

Market risk

Market risk is the risk that the fair value or future cash flows of @ financial instrument will fluctuate because of changes in market factor, Such changes in the
valuas of financial instruments tmay result from changes i the interest rates, credit, fiquidity and other markel changes. The Company is exposed to Interest rate
risk as follows:

interest rate risk {IRR)

interest rate risk is the risk that the future cash flows of a financial nstrument will fiustuate because of changes in markel interest rates. We are subject to interest
rate risk, principally because we lend fo cllents at fixed interest rates and for periods that may differ fromt our funding sources, while our borrowings are at both
fixed and variable interest rates for different periods. We assess and manage our interest rate risk by managing cur assets and liabllities. Our Asset Liability
Management Committee evaluates asset lability management, and ensures that all significant misrnalches, if any, are being managed approprialely. The
Company has board approved Asset Liability Management (ALM) policy for managing interest rate risk and policy for determining the inlerest rate to be charged
on the loans given.

The following table demonstrates the sensilivity to a reasonably possible change in the Interest rates on the portion of borrowings affected. With alf other variables
held constant, the profit before tax is affected through the impact on floaling rate Borrowings, as follows:

{in Rs. Lakhs)

Impact on profit Impact on pre tax equity
For the year ended | For the year ended | For the year ended | For the year ended
Finance cost March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
(.80 % Increase {333) (282} (333) {282)
0.50 % Decrease 333 282 333 282

Currancy risk

Currency risk is the risk thal the value of a financial instrument wili Suctuate due to changss in forelgn exchange rates, Forelgn ourrency risk arise majory on
account of foreign currency borrowings. The Company manages ils foreign currancy 115k by enlering in (0 cross currency swaps and forward contrach, When a
derivative [s entered in 1o for the purpose of being as hedge. The Company currently does not have any exposure o foreign cumency,




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 43: Liguidity coverage ratio (L.CR)
As per the RBI guidelines DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated November 04, 2019, the LCR

requirement shall be binding on All non-deposit taking NBFCs with assat size of ¥ 5,000 crore and above but less than ¥
10,000 crore shall also maintain the required level of LCR starting December 1, 2020, as per the time-line given below:

December 1,
2024

December 1,
2023

December 1,
2022

December 1,
2021

December 1,

Particulars 2020

Minimum LCR 30% 50% 80% 85% 100%

‘Main LCR drivers and evolution of the contribution of inputs in LCR calculation over time

The numerator of LCR is driven by the quantum and composition of High Quality Liguid Assets (HQLA). The denominator of
LCR is driven by various components of the stressed cash flows.

&} Composition of HQLA
The Company bas kept sufficient cash and cash equvalent which are regarded as High Quality Liquid Assets (HQLA) in the
form of bank balance. The components of HQLA for the quarters is as under: )
Forthe'year For the year
ended ended
March 31, 2023 March 31, 2022
{weighted {weighted
Particulars average) average)
Cash and cash equivalents 48,677 38,447
Total 48,677 38,447
b) Unsecured and secured wholesale funding
Borrowing Maturities falling due in the next 30 days form a major component of Cash Qutflows. Bank Term loans and NCDs
form the majority of secured wholesale funding maturities.
¢} Cutflows related to derivative exposures and other coliateral
During the reporting period, the Company has entered into derivative transactions to hedge its balance sheet liability
exposure. Accordingly, the net positive MTM and/or the net negative MTM have been considered as inflow and outflow in
next 30 days respectively for the computation.
d) Other contractual funding obligations
Other contractual funding obligations are taken from Trade Payable, Other financial Habilities, Current tax liabilities (net) and
Other non-financial liabilities shown in the Balance Sheet which are expectad to be paid in the next 30 days. Interest
accrued on borrowings but not due, Trade payables form a major portion of other contractual funding obligations.
e} Secured lending
There is no secured lending transaction backed by HQLA during the reporting period and margin lending backed by all other
coltateral is included in the fully performing exposures.
f} Inflows from fully performing exposures
Principal inflows and interest accrued from advances with no overdues due in the next 30 days are taken.
g} Other inflows
For the LCR calculation. under other inflows, the major components is non-HQLA investments maturing in next 30 days.
i} Intra period changes and changes over time
The Company endeavors fo maintain a healthy level of LCR at all points of time. The LCR table shows the movement of
changes in each component over the reporting period.
) Concentration of funding sources
The Company has a diversified funding profile in the form of Bank term loans, Non-convertible debentures and External
Cormmercial Borrowings which are long-term in nature.Also, the Company has availed Cash credit (CC} lines from various
Banks. The Company is a non-deposit taking NBFC and hence, reporting nil deposits. The Company has a wide array of
investors / bankers who have funded the Company through various funding instruments.
v} Derivative exposures and collateral calls

The Company did not indulge in derivative trading activities. However, the Company has entered into derivative transactions
to hedge its balance sheet liability exposure and has accordingly considerad in its computation purposes.
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 44: Disclosure pursuant to RBI Notification No RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated August 6, 2020 pertaining to resolution framework for

Note 45:

Note 46:

Note 47:

Note 48:

Note 49:

COVID-19 related stress

(In Rs. Lakhs)

Type of borrower Exposure to| Of (A), aggregate debt that Of (A) amount Of (A) amount paid |Exposure to accounts
accounts  classified)slipped into NPA during the  |written off during by t.he borrowers classified as standard
as standard!half-year the haif-year during the half-year
consequent to {Refer Note) consequent to
implementation  of implementation  of
resolution plan - resolution plan -

osition as at the end o
(':f the previous half. position as at the end
year (A) (September of this  half-year
30, 2022) (March 31, 2023)

Personal ioans 9,847 722 - 8,186 940

Corporate persons

i) Of which MSMEs - - - - -

i) Others - - - - -

Total 9,847 722 - 8,186 940

Note: Net of interest amount capitalised during the moratorium period.

Information as required by Reserve Bank of India Circ
Businesses dated May 5, 2021.

ular on Resolution Framework - 2.0: Resolution of Covid-19 related stress of Individuals and Small

{In Rs. Lakhs})

Type of borrower Exposure to|Of (A), aggregate debt that Of (A) amount Of (A) amount paid |Exposure to accounts)
accounts  classified|slipped into NPA during the  |written off during |by t.he borrowers classified as standard
as standarg|half-year the half-year during the half-year consequent to
consequent to implementation of|
implementation of] .
resolution plan - resolution  plan -
position as at the end position as at the end
of the previous half- of this half-year
year (A) (September] {March 31, 2023)

30, 2022) (Refer Note)

Personal loans 18,124 9,091 3,359 3,742 1,932

Corporale persons

i) Of which MSMEs - - - - -

ii) Others - - - - -

Total 18,124 9,091 3,359 3,742 1,932

There have been no events after the reporting date that require adjustment / disclosure in these financial statements.

There are no capital commitments at the current and previous year-end.

There are no contingent fiabilities at the current and previous year-end.

The figures appearing in the fi

As per our report of even date

ForBSR&Co.LLP
Chartered Accountants

Firm's Registration No. 101248W/W-100022
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nancial statement for the financial year ending March 31, 2023 and March 31, 2022 have been rounded off to nearest lakh.
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