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ndependent Auditors Repart

To the Members of Annapurna Finance Private Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of Annapurna Finance Private Limited (the
“Company”) which comprise the standalone balance sheet as at 31 March 2023, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(*Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and
other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on
the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Impairement of loans to customers

Refer to the accounting policies in "Note 3 (12) (A) (Ill)" to the standalone financial statements:
Impairment of financial assets", "Note 3 (2.5) to the standalone financial statements: Significant
Accounting Policies - use of estimates and judgments” and "Note 8 to the standalone financial
. statements: Loans”
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Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

3 Charge: INR 17,406 lakhs for the year ended
: 31 March 2023

" Provision; INR 18,397 lakhs as at 31 March |

2023

How the matter was addressed in our audit

Subjective Estimate

Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined using
expected credit loss ("ECL") estimation model.
The estimation of ECL on financial instruments
| involves significant judgement and estimates.
. The key areas where we identified greater
' levels of judgement and therefore increased
levels of audit focus in the Company's
estimation of ECLs are:

~ a) Data inputs - The application of ECL model
' requires several data inputs. This increases the
- risk of completeness and accuracy of the data
. used to create assumptions in the model.

| b) Model estimations - Inherently judgmental
' models are used to estimate ECL which
. involves determining Probabilities of Default
. ("PD"), Loss Given Default ("LGD"), and
Exposures at Default ("EAD"). The PD and the
' LGD are the key drivers of estimation
- complexity in ECL and as a result are

| considered the most significant judgmental |

. aspect of the Company's modelling approach.

¢) Economic scenarios - Ind AS 109 requires |

- the Company to measure ECLs on an unbiased
forward-looking basis reflecting a range of
future  economic  conditions.  Significant
judgement is applied in determining the
economic scenarios used and the probability
weights applied to them.

- The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the Company.

. Given the size of loan portfolio relative to the

- balance sheet and the impact of impairment

; allowance on the standalone financial

- statements. we have considered this as a key
audit matter.

In view of the significance of the matter, we applied
the following audit procedures in this area, among
others to obtain sufficient audit evidence:

Testing of design and operating effectiveness of |
controls: :

Performing end to end process walkthroughs to
identify the key systems, applications and controls
used in computation of ECL. Testing the relevant
manual control, general IT and application controls |
over information used in the computation of ECL.

Key aspects of our controls testing involved the
following:

a) Testing the design and operating effectiveness of
the key controls over the completeness and |
accuracy of the key inputs, data and assumptions
into the Ind AS 109 impairment models.

b) Testing the 'Governance Framework' controls
over evaluation, implementation and model
monitoring in line with the guidelines issued by |
Reserve Bank of India. !
c) Testing the design and operating effectiveness of |

| the key controls over the application of the staging |

criteria. |
d) Testing key controls relating to selection and
implementation of key macro-economic variables

| and the controls over the scenario selection and

application of probability weights.

e) Testing key controls operating over the |

| information used in the computation of ECL including
| system access, change management,
- development and computer operations.

program

Involvement of specialists -
We involved financial risk modelling specialists for |
the following: ’

a) Evaluating the Company’s Ind AS 109 impairment
methodologies and assumptions used.

b) Evaluating the relevance of inputs used in the
model for computation of ECL.

Test of details:

Key aspects of our testing included:
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Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

' a) Testing samples over key inputs, data and
| assumptions impacting ECL computations to assess

the completeness, accuracy and relevance of data,
| economic  forecasts, weights, and  model
" assumptions applied.
' b) Testing model computations through re- |
| performance on sample basis, where applicable. [

Information Technology

The key audit matter ; How the matter was addressed in our audit
Information Technology (IT) systems and ‘
controls

o S

The Company's key financial accounting and | In view of the significance of the matter, we applied
reporting processes are dependent on the | the following audit procedures in this area, among
automated controls in the information systems. = others to obtain sufficient audit evidence for scoped
There exists a risk in the IT control environment | in application;
which could result in the financial accounting | a) Evaluating the design, implementation and
and reporting records being misstated. operating effectiveness of the scoped-in IT systems.
' b) Testing a sample of key controls operating over
the information technology in relation to financial
accounting and reporting systems. |
c) Testing the design and operating effectiveness of
- a sample of key controls over user access
management. Access management includes |
' granting access rights, access right modification, |
removal of user rights and preventative controls
designed to enforce segregation of duties.
d) Reperforming procedures to determine the
' operating effectiveness of application controls over
financial and reporting systems.
e) Testing change management control for
information technology application / General IT :
controls which were changed during the year.
f) Assessing other areas including password policies, :
system configurations, controls over changes to
- applications, privileged access to applications and
| operating system or databases is restricted to
authorized personnel.
g) Performing alternate procedures by testing
compensatory controls for areas where IT systems
and controls were not relied upon.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's annual report, but does not include the
financial statements and auditor’s report thereon. The Company's annual report is expected to be made
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Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Management's and Board of Directors' Responsibilities for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent: and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procédures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
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Independent Auditor’s Report (Continued)
Annapurna Finance Private Limited

estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Company as on
31 March 2023 taken on record by the Board of Directors of the Company , none of the directors
of the Company is disqualified as on 31 March 2023 from being appointed as a director in terms
of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B".

Page 50f 15



BSR&Co. LLP

Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.
b.

The Company does not have any pending litigations which would impact its financial position.

The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts —
Refer Note 6 to the standalone financial statements.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

(ii)

the Note 40(m)(i) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 40(m)(ii) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.
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Independent Auditor’s Report (Continued)

Annapurna Finance Private Limited

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

M ERRLCE ¢ e

Sameer Mota

Partner
Place: Bhubaneswar Membership No.: 109928
Date: 26 May 2023 ICAI UDIN:23109928BGYAYC9055
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

() (@) (A) The Company has maintained proper records showing full particulars, including quantitative

(i) (b)

(ii) ()

(iii)

(c)

(d)

(e)

(b)

(a)

(b)

(c)

details and situation of Property, Plant and Equipment.
The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a year. In accordance with this programme, all property, plant and
equipment were verified during the year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. No
discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The Company is a non deposit taking NBFC, primarily providing loans. Accordingly, it does not
hold any physical inventories. Accordingly, clause 3(ii)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from a financial institution on the basis of security of
current assets. In our opinion, the quarterly returns or statements filed by the Company with
such financial institution are in agreement with the books of account of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided any guarantee or security or
advances in the nature of loans to companies, firms, limited liability partnership or any other
parties during the year. The Company has made investments and granted secured or unsecured
loans to companies, firms, limited liability partnership or any other party during the year in
respect of which the requisite information is as below.

As the Company’s principal business is to give loans, clause 3(iii)(a) of the Order is not
applicable.

According to the information and explanantions given to us and based on the audit procedures
conducted by us, in our opinion the investments made during the year and the terms and
conditions of the grant of loans provided during the year are, prima facie, not prejudicial to the
interest of the Company. Further, the Company, has not provided any gurantee or security or
advances in the nature of loans to companies, firms, limited liability partnership, or other parties
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

(d)

(e)

M

principal and payment of interest has been stipulated and the receipts have been regular except
for the following:

Amount in Lakhs Number of delays Extent of delay
10,402 432,188 1-29 days
1,478 64,789 30-59 days
1,471 36,619 60-89 days
88,5632 607,166 90 days and above

For the following case, where there is no stipulation of schedule of repayment of principal, we
are unable to comment on the regularity of repayment of principal:

Name of the entity Amount as at 31 March | Remarks
2023
Annapurna Employees 9,855,075 | There is not stipulation of
welfare trust schedule of repayment of
principal

Further, the Company has not given any advance in the nature of loan to any party during the
year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given except an amount of Rs. 24,632 lakh (principal amount) and Rs 1,208 lakh
(interest) overdue for more than ninety days as at 31 March 2023, In our opinion, reasonable
steps have been taken by the Company for recovery of the principal and interest. Further, the
Company has not given any advance in the nature of loan to any party during the year.

As the Company’s principal business is to give loans, accordingly clause 3(iii)(e) of the Order is
not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans to its related parties as defined in Clause (76)
of Section 2 of the Companies Act, 2013 (“the Act"):.

All Parties Promoters Related Parties

Aggregate of

loans/advances in

nature of loan

- Repayable on

demand (A) - - -
- Agreement does

not specify any terms 9,855,075 - 9,855,075
or period of
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Annexure A to the Independent Auditor’'s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

(iv)

(v)

(vi)

(vii) (a)

All Parties Promoters Related Parties
Repayment (B)
Total (A+B) 9,855,075 - 9,855,075
Percentage of
loans/advances in 0.02% - 0.02%
nature of loan to the
total loans

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 (“the
Act”). In respect of the investments made by the Company, in our opinion the provisions of
Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Duty of customs,
Sales tax and Value added tax during the year since effective 1 July 2017, these statutory dues
has been subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, or Cess or other statutory dues have generally
been regularly deposited with the appropriate authorities, though there have been slight delays
in a few cases of professional tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, or Cess or other statutory dues
were in arrears as at 31 March 2023 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax and Income-
Tax which have not been deposited on account of any dispute are as follows:

Name of the Nature of Amount Period to which Forum where
statute the dues (Rs. in the amount dispute is
lakhs) relates pending
Income Tax Act, | Income 2,666 | Assessment year | Commissionerof
1961 Tax 2017 - 2018 Income Tax
i (Appeals)
[
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Annexure A to the Independent Auditor’s Report on the Standalone Financial

Statements of Annapurna

Finance Private Limited for the year ended

31 March 2023 (Continued)

(viii)

() (a)

(b)

(c)

(d)

(e)

(xi) (a)

r Name of the

Central Excise,
Bhubaneswar

Nature of Amount Period to which Forum where
statute the dues (Rs. in the amount dispute is
lakhs) relates pending
Central Goods and | Service 86 | Assessment year | Customs, Excise
Service Tax and | Tax 2014 - 2015 and Service tax

appellate Tribunal,
East Zonal Bench,

Kolkata

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by management,
term loans were applied for the purpose for which the loans were obtained, other than Rs 83,800
lakhs which remain unutilized as at 31 March 2023 out of which term loans amounting to Rs
35,700 lakhs were received towards the end of the year. The Company has temporarily invested
such unutilized balance in fixed deposits as at 31 March 2023.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no short-term funds have been raised by the
Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has made preferential allotment of compulsory
convertible preference shares (‘CCPS’) on a private placement basis during the year. In our
opinion, in respect of preferential allotment on a private placement basis of CCPS made during
the year, the Company has duly complied with the requirements of Section 42 and Section 62
of the Act. The proceeds from issue of CCPS have been used for the purposes for which the
funds were raised.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we report that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

(b)

(©)

(xii)

(xiii)

(xiv) (a)

(b)

(xv)

(xvi) (a)

(b)

()

(d)

(xvii)

(xviii)

(xix)

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

In our opinion and according to the information and explanation provided to us, the Company is
required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934 and has
obtained the registration.

In our opinion and according to the information and explanations given to us, the Company has
not conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
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BSR &Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

balance sheet date, will get discharged by the Company as and when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the
other information comprising the information included in annual report is expected to be made
available to us after the date of this auditor’s report.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

SHD amace-s -

Sameer Mota

Partner
Place: Bhubaneswar Membership No.: 109928
Date: 26 May 2023 ICAI UDIN:23109928BGYAYC9055
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Annapurna Finance Private Limited for the year ended
31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Annapurna
Finance Private Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note").

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’'s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls with reference to financial statements.

n
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Annapurna Finance Private Limited for the year ended
31 March 2023 (Continued)

Meaning of Internai Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

Inherent Limitations of internal Financial Controls with Reference fo Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
ForBSR & Co. LLP
Chartered Accountants

Firm’'s Registration No.:101248W/W-100022

Jm i

Sameer Mota

Partner
Place: Bhubaneswar Membership No.: 109928
Date: 26 May 2023 ICAI UDIN:23109928BGYAYC9055
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Annapurna Finance Private Limited
Standalone Balance Sheet as at March 31, 2023

(In Rs. Lakhs)

Particulars Notes | As at March 31, 2023 | As at March 31, 2022
ASSETS
(1) Financial assets
(a) Cash and cash equivalents 4 75,679 95,134
(b) Bank balance other than (a) above 5 84,034 94,889
(c) Derivative financial instruments 6 2,187 1,355
(d) Receivables
(i)Trade receivables 7 - 5
(ii)Other receivables - =
(e) Loans 8 6,32,625 4,96,682
(f)  Investments 9 10,049 500
(g) Other financial assets 9.1 39,800 18,327
Subtotal - financial assets (A) 8,44,374 7,086,892
(2) Non-financial assets
(a) Current tax assets (net) 10.1 4,007 2,251
(b) Deferred tax assets (net) 10.2 2,828 4,810
(c) Property, plant and equipment 11 2,386 1,787
(d) Intangible assets 13 422 156
(e) Other non-financial assets 9.2 3,768 2,165
Subtotal - non- financial assets (B) 13,411 11,169
Total assets (A+B) 8,57,785 7,18,081
LIABILITIES AND EQUITY
Liabilities
1) Financial liabilities
(a) Derivative financial instruments 6 - 475
(b) Payables
() Trade Payables
(i) Total outstanding dues of micro enterprises and small - -
enterprises 14
(ii) Total outstanding dues of creditors other than micro enterprises 1,836 1,398
and small enterprises
(ll) Other Payables
(i) Total outstanding dues of micro enterprises and small - -
enterprises
(ii) Total outstanding dues of creditors other than micro enterprises
and small enterprises - -
(c) Debt securities 15 1,653,008 1,85,677
(d) Borrowings (other than debt securities) 16 519,132 4,02,413
(e) Subordinated liabilities 17 32,714 33,150
()  Other financial liabilities 173 28,217 13,830
Subtotal - financial liabilities (A) 7,34,907 6,36,943
(2) Non-financial liabilities
(@) Provisions 18 1,323 1,186
(b)  Other non-financial liabilities 17.4 724 543
Total non- financial liabilities (B) 2,047 1,729
Total liabilities 7,36,954 6,38,672
(3  Equity
(8) Equity share capital 19 8,813 6,880
(b)  Instruments entirely equity in nature 20 300 300
(c) Other equity 21 1,11,718 72,209
Subtotal - equity (C) 1,20,831 79,389
Total liabilities and equity (A+B+C) 8,57,785 7,18,061

The accompanying notes are an integral part of these standalone financial statements.

As per our report of even date

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

D amccn o

Sameer Mota
Partner
Membership No.: 109928

Bhubaneswar
May 26, 2023

For and on behalf of the Board of Directors of
Annapurna Finance Private Limited
CIN: U659990R1986PTC015931

DTLL\ B’ q A
Dibyajyoti Pattanaik
Director

(DIN: 02764187)

g T

Chief Financial Officer

_ * Gobinda Chandra Pattanaik
Managing Director
(DIN: 02716330)

oA |<|subras IT ey
/' Subrat Pradhan
Company Secretary

Bhubaneswar
May 26, 2023



Annapurna Finance Private Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2023

(In Rs. Lakhs)

: Notes For the year ended For the year ended
Particulars
e March 31, 2023 March 31, 2022
Revenue from operations
(i) Interest income 22 1,20,896 99,144
(i) Fees and commission income 231 24 94
(iii) Net gain on fair value changes 23.2 1,111 314
(iv) Net gain on assignment transactions 23.3 33,747 15,164
n Total revenue from operations 1,55,778 1,14,716
(I Other income 24 1,179 561
(1 Total income (I + II) 1,56,957 1,15,277
Expenses
Finance costs 25 66,531 56,356
Impairment of financial instruments 26 36,184 19,383
Employee benefits expenses 27 39,062 28,798
Depreciation, amortisation and impairment 28 1,244 1,106
Other expenses 29 9,518 7,259
(Iv) Total expenses 1,52,539 1,12,902
(v) Profit before tax (lll-IV) 4,418 2,375
(V1) Tax expense:
Current tax 103 - 3,220
Deferred tax ; 1,146 (2,558)
(Vi Profit for the year (V-VI) 3,272 1,713
(Vi) Other comprehensive income (ocCi)
A ltems that will not be reclassified to profit or loss
Remeasurement of the defined benefit liabilities 33.3 60 40
Income tax relating to items that will not be reclassified to profit or 10.3 (15) (10)
loss
Subtotal (A) 45 30
B Items that will be reclassified to profit or loss
Fair value of loans and advances and cash flow hedges through other 3,264 2,047
comprehensive income
Income tax relating to items that will be reclassified to profit or loss 10.3 (821) (515)
Subtotal (B) 2,443 1,532
Other Comprehensive Income (A+B) 2,488 1,562
(IX) Total comprehensive income for the year (VI+(Viir) 5,760 3,275
(X) Earnings per equity share (face value of 10 each)
Basic (Rs.) 30 3.93 2.39
Diluted (Rs.) 3.34 225
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date
ForBS R & Co.LLP For and on behalf of the Board of Directors of
Chartered Accountants Annapurna Finance Private Limited
Firm's Registration No. 101248W/W-100022 CIN: U659990R1986PTC015931
vmdfm“n ilaes o _
/ ity b
Sameer Mota obinda ndra Pattanaik Dibyajyoti Pattanaik
Partner Managing Director Director

Membership No.: 109928 g

VN

(DIN: 02716330) (DIN: 02764187)

Chief Financial Officer

\-o\
OV < |SUsvete adion
\ "~/ Subrat Pradhan
~(>  Company Secretary

Bhubaneswar
May 26, 2023

Bhubaneswar
May 26, 2023



Annapurna Finance Private Limited
Standalone Statement of Cash Flows for the year ended March 31, 2023

(In Rs. Lakhs)

Particulars For the year ended
March 31, 2023 March 31, 2022

Cash flows from operating activities
Profit before tax 4,418 2,375
Adjustments for:
Depreciation, amortisation and impairment 1,244 1,106
Impairment on financial instruments 36,184 19,383
Provision for insurance claim receivable and others - 272
Profit on sale of current investments (1,111) (314)
Profit on sale of property, plant and equipment - (10)
Net gain on derecognition of financial instruments (33,747) (15,164)
Share based payments to employees 10 33
Interest income (1,14,382) (99,144)
Finance cost 66,475 56,356
Operating loss before working capital changes (40,909) (35,107)
Movements in working capital:
Decrease in other financial and non financial assets 10,670 2,292
Increase/ (Decrease) in bank balance other than cash and cash equivalents 10,855 (12,708)
Decrease in trade receivables 5 32
Increase in loans (1,81,975) (1,19,474)
Increase in other financial and non financial liabilities 17,245 5,914
Increase in provisions 137 152
Increase in trade payables 438 64
Cash used in operations (1,83,634) (1,58,835)
Interest received 1,15,793 97,136
Finance cost paid (67,301) (52,013)
Income tax paid (net of refunds) (1,756) (5,346)
Net cash flows used in operating activities (A) (1,36,798) (1,19,058)
Cash flows from investing activities
Purchase of property, plant and equipment (1,282) (1,109)
Proceeds from sale of property, plant and equipment - 34
Purchase of intangible assets (424) (344)
Purchase of current investments (3,80,300) (2,28,100)
Proceeds from sale of current investments 3,81,411 2,28,414
Net cash flows used in investing activities (B) (595) (1,105)
Cash flows from financing activities
Proceeds from issuance of equity share capital (including securities premium) 11,648 38
Proceeds from debt securities 33,563 22,779
Repayment of debt securities (42,567) (12,312)
Repayment of lease liabilities (194) (81)
Proceeds from borrowings (other than debt securities) 4,009,781 3,21,344
Repayment of borrowings (other than debt securities) (2,93,707) (2,03,095)
Proceeds of subordinated liabilities 2,000 4,490
Repayment of subordinated liabilities (2,500) (3,814)
Share issue expenses (86) (187)
Net cash flows generated from financing activities (C) 1,17,938 1,29,162
Net (decrease)/ increase in cash and cash equivalents (A+B+C) (19,455) 8,999
Cash and cash equivalents at the beginning of the year 95,134 86,135
Cash and cash equivalents at the end of the year (Refer note 4) 75,679 95,134
Components of cash and cash equivalents at the end of the year
Balances with banks:
on current accounts 48,355 37,950
deposit with original maturity of less than three months 27,102 56,687
Cash on hand 222 497
Total cash and cash equivalents at the end of the year 75,679 95,134

Note:

The above cash flow statement has been prepared under the indirect method set out in Ind-AS 7 - Statement of Cash Flow.
Refer note 38 for cash flow related disclosure as per Ind-AS 7.

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date
ForBSR&Co.LLP For and on behalf of the Board of Directors of
Chartered Accountants Annapurna Finance Private Limited

Firm's Registration No. 101248W/W-100022
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Sameer Mota Gobind andra Pattanaik Dibyaj;r}:u Pattanaik

Partner Managing Director Director
Membership No.: 109928 (DIN: 02716330) (DIN: 02764187)
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| Subrat Pradhan m

/’ Company Secretary Chief Financial Officer

CIN: U659990R1986PTC015931
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Annapurna Finance Private Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2023

a. Equity share capital

Current reporting period
Refer Note 19

(In Rs. Lakhs)

Balance at the beginning of April 01, 2022

Changes in equity share

Restated balance at

Changes in equity share

Balance at the end of

capital due to prior period [the beginning of April |capital during April 01, March 31, 2023
errors 01, 2022 2022 to March 31, 2023
6,880 - - 1,933 8,813
Previous reporting period
(In Rs. Lakhs)

Balance at the beginning of April 01, 2021

Changes in equity share
capital due to prior period
errors

Restated balance at
the beginning of April
01, 2021

Changes in equity share
capital during April 01,
2021 to March 31, 2022

March 31, 2022

Balance at the end of

6,872

8

6,880

b. Instruments entirely equity in nature

Current reporting period
Refer Note 20 (In Rs. Lakhs)
Balance at the beginning of April 01, 2022 Changes in compulsorily Restated balance at Changes in compulsorily [Balance at the end of
rtible prefi the beginning of April |convertible preference March 31, 2023
shares due to prior period |01, 2022 shares during April 01,
errors 2022 to March 31, 2023
300 - - - 300
Previous reporting period
(In Rs. Lakhs)
Balance at the beginning of April 01, 2021 Changes in compulsorily tated bal at  |Changes in pulsorily |Bal at the end of
convertible preference the beginning of April |convertible preference March 31, 2022
shares due to prior period (01, 2021 shares during April 01,

errors

2021 to March 31, 2022

300 - - - 300
c. Other equity
Refer Note 21
(In Rs. Lakhs)
Other items of
Statutory reserve comprehensive
Reserves and surplus ‘;:::gvt:r;:nl:(yosf:f\;ifczf Securities premium | Stock option outst ding Retained earnings (fair ::f::‘?i:n - Total
1934) portfolio and
cashflow hedges)

Balance as at April 1, 2021 4,205 40,076 1,295 16,220 7,292 69,088
Profit for the year - - - 1,713 - 1,713
Other comprehensive income - - - 30 1,532 1,562
Total comprehensive income for the year & - . 1,743 1,532 3,275
Transfer to/ from retained eamnings 343 - - (343) - -
Share Issue/ debenture issues - (187) - - - (187)
expenses
Amortization of vesting expenses of Employee - - 33 - - 33
Stock Option Plan (‘ESOP')
ESOP exercised - 30 (30) - - -
Balance as at March 31, 2022 4,548 39,919 1,208 17,620 8,824 72,209
Profit for the year - - - 3,272 - 3,272
Other comprehensive income - - - 45 2,443 2,488

- - - 3,317 2,443 5,760
Transfer to/ from retained eamnings 654 - - (654) - -
Issue of shares 33,822 33,822
Share Issue / debenture issues - (86). - - = (86)
expenses
Amortization of vesting expenses of Employee - - 10 - - 10
Stock Option Plan ('ESOP')
ESOP exercised - 19 (16) - - 3
Balance as at March 31, 2023 5,202 73,674 1,202 20,283 11,267 1,11,718

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

SO e .

Sameer Mota
Partner
Membership No.: 109928

Bhubaneswar
May 26, 2023

For and on behalf of the Board of Directors of
Annapurna Finance Private Limited
CIN: U659990R1986PTC015931

(DIN: 02716330)

ctlYds Wdhav,
| Subrat Pradhan
Company Secretary

Bhubaneswar
May 26, 2023

0""’\:“‘: ‘ SN
Dibyajyoti Pattanaik
Director

(DIN: 02764187)




Annapurna Finance Private Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2023

q
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2.2

23

24

2.5

Corporate information

Annapurna Finance Private Limited ('the Company') is a private Company incorporated in India. The Company is registered as a non-deposit taking Non-Banking
Financial Company (NBFC-ND') with Reserve Bank of India (RBI') and classified as a Non-Banking Financial Company ~ Micro Finance Institution ("NBFC-MFI")
with effect from October 22, 2013.

The Company's registered office is at Bhubaneswar, Odisha, India. Its debentures are listed on a recognised stock exchange in India.

The Company is engaged primarily in providing micro finance services to women in rural areas of India, who are enrolled as members and organized as Self Help
Groups ('SHG') and Joint Liability Group ('JLG').

The Board of Directors approved the standalone financial statements (the ‘financial statements') for the year ended March 31, 2023 and authorized for issue on
May 286, 2023.

Basis of preparation of financial statements

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards ("Ind AS") as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013 (the 'Act') and the other relevant provisions of the Act. Any application
guidance/ clarifications/ directions issued by RBI or other regulators are implemented as and when they are issued/ applicable.

The preparation of the financial statements requires the use of certain critical accounting estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses and the disclosed amount of contingent liabilities. Areas involving a higher degree of judgement or complexity, or areas where
assumptions are significant to the Company are discussed in Note 3.1 - Significant accounting judgements, estimates and assumptions.

Basis of measurement
The financial statements have been prepared on historical cost basis except for the following items, which are measured on an alternative basis on each reporting
date

Items basis Measurement
Derivative financial instruments Fair value

Equity securities at FVTPL Fair value

Liabilities for share based payments arrangements Fair value

Net defined benefit (asset)/ liability Fair value of plan assets

less present value of
defined benefit obligation

Functional and presentation currency
The financial statements are presented in Indian rupees, which is the functional currency of the Company. All amounts have been rounded off to nearest lakhs,
unless otherwise indicated.

Presentation of financial statements

The financial statements of the Company are presented as per Schedule Ill (Division Ill) of the Act applicable to NBFCs, as notified by the Ministry of Corporate
Affairs (MCA). The statement of cash flows has been presented using indirect method as per the requirements of Ind AS 7 statement of cash flows.

Use of estimates and judgments

The preparation of the financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and reported amounts of assets, liabilities and disclosures of contingent liabilities at the date of the financial statements and
reported amounts of income and expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised prospectively.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements are included in following notes -

(i) Judgements
Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the financial statements is
included in the following notes :

Business model assessment
Classification of financial assets: assessment of business model within which the assets are held and assessment of whether the contractual terms of the financial
asset are solely payments of principal and interest ('SPPI') on the principal amount outstanding.

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The Company determines the business model
at a level that reflects how groups of financial assets are managed together to achieve a particular business objective. This assessment includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of
the assets and how these are managed and how the managers of the assets are compensated. The Company monitors financial assets measured at amortized
cost or fair value through other comprehensive income that are derecognized prior to their maturity to understand the reason for their disposal and whether the
reasons are consistent with the objective of the business for which the asset was held. Monitoring is part of the Company's continuous assessment of whether the
business model for which the remaining financial assets are held continues 1o be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change to the classification of those assets.

Impairment of financial assets
The Company establishes criteria for determining whether credit risk of the financial assets has increased significantly since initial recognition, determines
methodology for incerporating forward looking information into the measurement of expected credit loss (‘'ECL') and selection of models used fo measure ECL.




Annapurna Finance Private Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2023
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3.1

3.2

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or
most advantageous) market at the measurement date under current market conditions (i.e., an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be derived from
active markets, they are determined using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is carried out in establishing fair values. Judgments and estimates take into account
liquidity and model inputs associated with such items as credit risk (own and counterparty), funding value adjustments, correlation and volatility.

(i) Assumption and estimation uncertainties

Information about assumption and estimation uncertainties at the reporting date that have a significant risk of resulting in material adjustments to the carrying
amounts of assets and liabilities within the next financial year is included in the following notes

a) Note 3 (12)(A)(Ill) - Impairment allowances of financial assets based on the expected credit loss model.

b) Note 3(6)(i) and 3(6)(ii)- Useful lives of property, plant and equipment and intangible assets.

c) Note 3(9) and 33- Measurement of assets and obligations of defined benefit employee plans.

d) Note 3(3)(b) and 10 - Recoverability and recognition of deferred tax assets.

) Note 3(10) - Measurement of provisions, contingent liabilities and contingent assets

f) Note 2(6) and 39 - Fair value measurement of financial instruments.

9) Note 3(12)(A)(I)(a)- Effective interest rate (‘'EIR') methodology that represents the best estimate of a constant rate of return over the expected behavioural life of
financial instruments.

h) Note 3(7)- Determination of lease term where the Company is a lessee.

Measurement of fair value
A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date regardless of whether that price is directly observable or estimated using another valuation technique.

Fair value measurements under Ind AS are categorised into level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Com pany can access al measurement date;

Level 2: inputs other than quoted prices included in level 1 that are observable for the asset or liability, either directly or indirectly; and

Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs) that the Company can access at measurement date.

Significant accounting policies
The principal accounting policies applied in the preparation of the financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

Foreign currency transactions
The financial statements are presented in Indian rupees, which is the functional currency of the Company.

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Foreign currency denominated monetary assets and
liabilities are re-measured into the functional currency at the exchange rate prevailing on the balance sheet date. Exchange differences are recognised in the
statement of profit and loss except to the extent, exchange differences which are regarded as an adjustment to interest costs on foreign currency borrowings, are
capitalised as par of borrowing costs.

Revenue recognition

Revenue from operations
(a) Income on loans arising from financing activities

Interest income is recognised by applying the effective interest rate (EIR') to the gross carrying amount of financial assets other than credit-impaired assets. When
a financial asset becomes credit-impaired, the Company calculates interest income by applying the effective interest rate to the net amortized cost of the financial
asset.

The EIR in case of a financial asset is computed as follows :

- the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial asset.

- by considering all the contractual terms of the financial instrument in estimating the cash flows.
- Including all fees/ service charges and incentives paid and received between parties to the contract that are an integral part of the EIR , transaction costs, and all
other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with the corresponding adjustment to the carrying amount of
the assets.

(b) Net gain on assignment transactions

Gains arising out of direct assignment transactions comprise the difference between the interest on the loan portfolio and the applicable rate at which the direct
assignment is entered into with the assignee, also known as the right of excess interest spread (EIS). The future EIS is based on the scheduled cash flows on
execution of the transaction, discounted at the applicable rate entered into with the assignee is recorded upfront in the statement of profit and loss.

(c) Fees and commission income

Fees and commissions which do not form part of the EIR calculation are recognised when the Company satisfies the performance obligation over time and are
accrued as and when they are due.

(d) Government Grants

Government grants are recognised when there is reasonable assurance that the Company will comply with the conditions attached to the grant and the grant will
be received. The grants are recognised as income in the statement of profit and loss over the periods necessary to match them with the related costs that they are
intended to compensate. The grants t if any, against any reimbursement of expenses are set off against such expenses in the year they occur with

Other income

Other income are recognisef the performance obligation over time and are accrued as and when they are due.
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3.3

3.4

3.5

3.6
(i)

(i}

Income taxes

Income tax expense comprises current and deferred taxes. Income tax expense is recognised in the statement of profit and loss except when they relate to items
that are recognised outside the statement of profit and loss (whether in other comprehensive income or directly in equity), in which case tax is also recognised
outside the statement of profit and loss.

(a) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the current year and any adjustment to the tax payable or
receivable in respect of previous years. The amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or received that
reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabiliies are offset only if there is a legally enforceable right to set off the recognised amounts and it is intended to realise the assets and
settle the liability on net basis or simultaneously

(b) Deferred tax

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilites for financial reporting purposes and the
corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward losses and tax credits.

Temporary difference in relation to a right-of-use asset and a lease liability for a specific lease are regarded as a net package (the lease) for the purpose of
recognising the deferred tax.

Deferred tax assets are recognised for unused tax losses, unused tax credit and deductible temporary difference to the extent that it is probable that future taxable
profits will be available against which they can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary differences. If
the amount of taxable temporary difference is insufficient to recognise a deferred tax asset in full \then future taxable profits, adjusted for reversals of existing
temporary difference, are considered. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits improve.

Deferred tax assets are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner which the Company expects, at the reporting date, to recover
or settle the carrying amount of assets or liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by
the same tax authority on the same taxable entity, but they intend to settle current tax liabilities and assets on a net basis or tax tax assets and liabilities will be
realised simultaneously.

Cash and cash equivalents
Cash and cash equivalents, comprise cash on hand, cash at bank and deposits with an original maturity of three months or less, that are readily convertible to
insignificant risk of changes in value.

Earning per share

Basic earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average number of
shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of
the beginning of the period, unless they have been issued at a later date. In computing the dilutive earnings per share, only potential equity shares that are dilutive
and that either reduces the earnings per share or increases loss per share are included.

Property, plant and equipment (PPE) and intangible assets
Recognition and measurement

Property, plant and equipment
Property, plant and equipment are stated at cost of acquisition less accumulated depreciation and impairment, if any. Cost includes purchase price, non-refundable
taxes and levies and other directly attributable costs of bringing the assets to its location and working condition for its intended use.

The cost of an item of PPE is recognised as an asset if, and only if, it is probable that the economic benefits associated with the item will flow to the Company in
future periods, and the cost of the item can be measured reliably. Expenditure incurred after the PPE have been put into operations, such as repairs and
maintenance expenses, are charged to the statement of profit and loss during the period in which they are incurred.

An item of PPE is de-recognised upon dispesal or when no future economic benefits are expected to arise from the continued use of the assets. Any gain or loss,
arising on the disposal or retirement of an item of PPE, is determined as the difference between the sales proceeds and the carrying amount of the asset, and is
recognised in the statement of profit and loss.

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses, if any.

Depreciation and amortization

Depreciation

Depreciation on property, plant and equipment is measured using the written down value method at the rates arrived based on the useful lives of the assets,
prescribed under Schedule |l of the Act, which also represents the estimate of the useful life of the assets by the management. The useful life estimated by the
management is as under;

Category of asset Useful life (Years)

Furniture and fittings 10

Office equipments . 5

Vehicles 8

Computers 3

Amortisation :

Intangible assets are amofjized /on ennglown ethod over the estimated useful economic life. Management has determined its estimate of useful

ts are reviewed at each financial year and adjusted prospectively.

.
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3.7

Change in estimate
After initial recognition of its intangible assets, the Company has chosen to follow Cost Model as its accounting policy for subsequent recognition wherein it has
adapted reducing balance method to amortise its assets systematically over its useful life.

The intangible assets held by the Company have a finite useful life. The residual value of an intangible asset with a finite useful life has been assumed to be zero
unless there is a commitment by a third party to purchase the asset at the end of its useful life; or there is an active market for the asset and:
(i) residual value can be determined by reference to that market; and

(il) it is probable that such a market will exist at the end of the asset's useful life .

Previously, the Company has been estimating the residual value to be zero as a result of which amortisation expense during the year stood at 98% of carrying
value during the first year itself. Whereas the pattern of consumption of the future economic benefits embedied in the asset is spread over a period greater than a
year. It has been now assessed that the correctness of measurement of residual value cannot be validated. It now deems it appropriate to amortize its intangible
assets using the straight line method systematically over its useful life. Change in accounting estimate has been carried out in the current year in adherence with
Ind AS 38.The change has been accounted for as a change in accounting estimate as it is a modification of carrying amount resulting from evaluation of current
status of, and expected future advantages linked with the asset.

Further, with reference to Ind AS 8, a change in accounting estimate is an adjustment of the carrying amount of an asset or a liability, or the amount of the periodic
consumption of an asset, that results from the assessment of the present status of, and expected future benefits and obligations associated with, assets and
liabilities. Changes in accounting estimates result from new information or new developments and, accordingly, are not corrections of errors.

Such change in estimate would result in more accurate accounting with respect to intangible asset thereby ensuring preparation and presentation of financial
statements in true and fair manner.

Leases :

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees to recognise most leases on the
balance sheet.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company
recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date the underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation and impairment losses and adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, ranging from 1 to 10
years.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset.

The right-of-use assets are alsc subject to impairment. Refer to the accounting policies in section 3.8 Impairment of non-financial assets.
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease
term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

(East)
Goregaon (East), A
Mumtai - 400 063
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3.8

3.9

Short term lease and leases of low value assets

Company(lessee) chooses to apply recognition exemption option under Ind AS 116 for lease of branch office spaces fulfiling the required criteria. As per Ind AS
118, the lessee can elect not to apply Ind AS 116's recognition requirements to:

1) Short-term leases and
2) Leases for which underlying asset is of low value

In such cases the lessee shall recognise the lease payments associated with those leases as an expense on a straight-line basis over the lease term or another
systematic basis that faithfully represents pattern of lessee's benefit.

Short term lease, as defined by the standard, is a lease that at the commencement date has a lease term of 12 months or less and does not include an option to
purchase the underlying asset. Such determination is made at the commencement date and cannot be subsequently reduced to less than 12 months. Ind AS 116
does not explicily define the leases of low value assets. However it must fulfil both the criteria : (i) benefit flows to the lessee from the use of underlying asset (i)
underlying asset is not highly dependant or interrelated with other assets.

Company lease assets are in adherence with both the above criteria as lease term for such assets is defined at 11 months. Also, branch offices are cognate to
business activities and are neither dependant or interrelated to other business activities

Therefore, to ascertain the second criteria unambiguously, the company proposes to establish the maximum value exceeding which a leased asset would be
recognised as per Ind AS 116.

Such value has been set at Rs 30,000 per month per branch viz. assets where lease rental is below the set limit would be eligible for recognition exemption under
Ind AS 116.

Impairment of non financial assets

At each balance sheet date, the Company assesses whether there is any indication that any property, plant and equipment and intangible assets with finite lives
may be impaired. If any such impairment exists the recoverable amount of an asset is estimated to determine the extent of impairment, if any. Where it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their

present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced 1o its recoverable amount. An impairment loss is recognised immediately in the statement of profit and loss.

Employee benefits

(A) Short term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees is recognised during the
period when the employee renders the service. These benefits include salaries and performance incentives/ bonuses which are expected to occur within twelve
months after the end of the period in which the employee renders the related services.

(B) Post employment/retirement benefit Plans

(1) Defined contribution plans
Retirement benefit in the form of provident fund is defined contribution scheme. The Company has no obligation, other than the contribution payable to the
respective funds. The Company recognises contribution payable to the respective funds as expenditure, when an employee renders the related service.

(2) Defined benefit plans

(a) Gratuity

For defined benefit schemes in the form of gratuity plan, the cost of providing benefits is actuarially determined using the projected unit credit method, with actuarial
valuations being carried out at each year end. The retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit
obligation as reduced by the fair value of scheme assets.

The Company has an obligation towards gratuity, post employment/ retirement defined benefit plan covering eligible employees. The benefit is in the form of lump
sum payments to eligible employees on resignation, retirement, or death while in employment or on termination of employment of an amount equivalent to 15 days’
basic salary and dearness allowance payable for each completed year of service. Vesting occurs upon completion of five years of service. The liability determined
based on actuarial valuation is compared with the fair value of plan assets and the shorifall or excess is accounted for as a liability or an asset respectively.

The present value of the said obligation is determined by discounting the estimated future cash outflows, using market yields of government bonds of equivalent
term and currency to the liability.

The interest income / (expense) are calculated by applying the discount rate to the net defined benefit liability or asset. The net interest income / (expense) on the
net defined benefit liability is recognised in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they oceur,
directly in OCI. They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as past
service cost.

(C) Other long term emplovee benefit plans

(1) Defined benefit plaps

o
e

measured as the present value of expected future payments to be made in respect of services provided by
sing the projected unit credit method. The benefits are discounted using the appropriate market yields at the end
imating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes
Statement of Profit or Loss. The liabilities in excess of 10 days accumulated compensated absences are to be
e they are measured at the present basic salary with number of days of compensated absences in excess of 10
d loss.

his
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3.12

(A)

b) Employee stock option plan

The employee stock option plan provides for the grant of options to acquire equity shares of the Company to its eligible employees are measured at fair value of
the equity instruments at the grant date. The period of vesting and period of exercise are as specified within the respective schemes. The fair value at the grant
date of the equity settled share based payment options granted to the employees is recognized as an employee benefit expenses with a corresponding increase in
equity, over the period that the employees unconditionally become entitied to the options. At the end of each reporting period, the Company revives its estimate of
the number of equity instruments expected to vest. The impact of the revision of original estimates, if any, is recognised in statement of profit and loss such that the
cumulative expenses reflect the revised estimate, with a corresponding adjustment to share based options outstanding account. The dilutive effect of

outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

Provisions, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable
that an outflow of economic benefits will be required to settle the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to the net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the
amount cannot be made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events, not wholly within the control of the
Company,

Claims against the Company, where the possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.
Contingent assets are disclosed where an inflow of economic benefits is probable. Contingent assets are not recognised in the financial statements.
Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date,

Segment information

The Company is solely engaged in providing loans to borrowers and accordingly there is only reportable business segment i.e. financial services for the purpose of
Ind AS 108 on 'Operating Segments'. The Company operates in a single geographical segment i.e. domestic.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial
instruments are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value. However, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset are added to the fair value. The transaction costs directly attributable to the acquisition of financial
assets at fair value through profit or loss are immediately recognised in profit or loss

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market (regular way trades)
are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Classification and Subsequent measurement

For the purposes of initial recognition, financial assets are classified in the following categories :-
a. at amortised cost, or

b. at fair value through other comprehensive income (FVOCI), or

c. at fair value through profit or loss (FVTPL)

The above classification depends on the Company's business model for managing the financial assets and the contractual terms of the cash flow.

() Debt instruments
Initial classification of debt instruments depends on the Company's business model for managing the asset and the cash flow characteristics of the asset. There
are three measurement categories into which the Company classifies its debt instruments.

(a) At amortised cost:
A debt instrument is measured at amortised cost, if both the following conditions are satisfied/ fulfilled

- The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to loans arising from
financing activities and investments.

(b) At FVTOCL:

A debt instrument is classified at FVTOCI, if both of the following criteria are met:

- The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and

- Contractual terms of the asset give rise on specified dates to cash flows thal are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognised
in the OCI. However, the Gompamy-tecognises interest income, impairment losses and reversals in the Statement of Profit and Loss. On derecognition of the
assel, cumulative ga'o&. 1&00 ognised in OCl is reclassified from the equity fo the Statement of Profit and Loss. Interest earned whilst holding

Sres] income using the EIR method.

Central B Wing and
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(c) At FVTPL:
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at amortized cost or as FVTOCI, is
classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as at FVTPL. However, such
election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as "accounting mismatch").
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.
Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and interest,

() Equity instruments/investments

Investments in equity instruments are measured at fair value. Equity instruments, which are held for trading, are classified as at FVTPL. For equity instruments,
other than held for trading, the Company has irrevocable option to present in OCI subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

Where the Company classifies equity instruments as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI.
There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of profit and loss.

() Impairment of financial assets

The Company applies the Expected Credit Loss (ECL) model in accordance with Ind AS 109 for recognising impairment loss on financial assets except for
- equity instruments which are not subject to impairment under Ind AS 108, and
- other debt financial assets held at fair value through profit or loss (FVTPL)

The ECL allowance is based on the credit losses expected to arise from all possible default events over the expected life of the financial assets (lifetime ECL),
unless there had been no significant increase in credit risk of a default occurring since origination or initial recognition, in which case, the impairment allowance is
based on the 12-month ECL. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the
reporting date.

ECL (both life time and 12 months) are calculated on either an individual basis or a collective basis, depending on the nature of the underlying portfolio of financial
instruments. The Company believes that the all loans disbursed (MFI and MSME loans) in a particular state have shared risk characteristics (i.e. homogeneous).
Therefore, the state wise lcan portfolio (segregated at MFI and MSME loans) are treated as separate groups for the purpose of Expected credit loss computation.

The impairment methodology applies depends on whether there has been significant increase in credit risk. When determining whether credit risk of a financial
asset has increased significantly since initial recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, including on historical
experience and forward-looking information.

The expected credit loss is a product of exposure at default ("EAD"), probability of default ("PD") and loss given default ("LGD"). The Company has devised an
internal model to evaluate the PD and LGD based on the parameters set out in Ind AS 109. Accordingly, the financial assets have been segmented into three
stages based on the risk profiles. The three stages reflect the general pattern of credit deterioration of a financial assets. The Company categorises financial
assets at the reporting date into stages based on the days past due ("DPD") status as under:

- Stage 1: Low credit risk, i.e. 0 to 30 days past due
- Stage 2: Significant increase in credit risk, i.e. 31 to 90 days past due
- Stage 3: Credit Impaired assets, i.e. more than 90 days past due or cases where the Company suspects fraud and legal proceedings are initiated.

Definition of default

The Company considers a financial asset to be in 'default’ and therefore Stage 3 (credit impaired) for ECL calculations when the borrower becomes 90 days past
due on its contractual payments.

Stage 3 loans are upgraded as Stage 1 loans if the arrears of the entire interest and principal are paid by the borrower and no longer exhibit any evidence of being
credit impaired.

LGD is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual cash flows due and
those that the Company would expect to receive. It is usually expressed as a percentage of the EAD.

The set of cash flow from the date of default, discounted at the contractual interest rate and divided by the exposure at default gives the LGD estimate. The default
weighed historic LGD are used to align the ECL calculation to the actual scenario and to improve the predictive power of the model.

PD is defined as the probability of whether the borrowers will default on their obligations in the future. For assets which are in Stage 1, a 12-month PD is required.
For Stage 2 assets a lifetime PD is required while Stage 3 assets are considered to have a 100% PD. PD estimation process is done based on historical internal
data available with the Company.

EAD represents gross carrying amount at the reporting date adjusted for future estimated prepayments in case of stage 1 and future estimated sale of loans
through direct assignments in case of stage 1 and stage 2. In case of stage 3 loans EAD represents gross carrying amount at the time when the default occurred
for first time.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments occurring in the economy and market it operates in. On a
periodic basis, the Company analyses if there is any relationship between key economic trends like money supply, gross domestic product (GDP), private
consumption, gross fixed investments (% real change p.a.), agriculture rate (% change p.a.), industry (% change p.a.), service (% change p.a.), budget balance (%
of GDP), lending interest rate (%), deposit interest rate (%), inflation and unemployment rate with the estimate of PD determined by the Company based on its
internal data. While the internal estimates of PD rates by the Company may not be always reflective of such relationships, temporary overlays, if any, are
embedded in the methodology to reflect such macro-economic trends reasonably.

Based on the consideration of external actual and forecast information, the Company forms a 'base case’ view of the future direction of relevant economic
variables. This process involves developing two or more additional economic scenarios and considering the relative probabilities of each outcome. The base case
represents a most likely outcome while the other scenarios represent more optimistic and more pessimistic outcomes.

The measurement of impairment losses across all the categories of financial assets requires judgement, in particular, the estimation of the amount and timing of
future cash flows when determining impairment losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances. The Company's ECL calculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. The inputs and models used for calculating ECLs may not always capture all
characteristics of the el ategf the financial statements. The Company regularly reviews its models in the context of actual loss experience and makes
adjustments when sy : ificantly material.

The amount of

Goregaon (East), y
Mumbai - 400 063



Annapurna Finance Private Limited
Notes forming part of the Standalone financial statements for the year ended March 31, 2023

(B)

ECL on Debt instruments measured at amortised cost
The ECLs for debt instruments measured at amortised cost is reduced from the gross carrying amount of these financial assets in the balance sheet.

ECL on Debt instruments measured at fair value through OCI

The ECLs for debt instruments measured at FVOCI do not reduce the gross carrying amount of these financial assets in the balance sheet, which remains at fair
value. Instead, an amount equal to the allowance that would arise if the assets were measured at amortised cost is recognised in OCI as an accumulated
impairment amount, with a corresponding charge to profit or loss. The accumulated loss recognised in OCl is recycled to the profit and loss upon derecognition of
the assets.

Write-off

The gross carrying amount of a financial assets is written- off (gither partially or fully) to the extent that there is no reasonable expectation of recovering the asset in
its entirety or a portion thereof. However, financial assets that are written off could still be subject to enforcement activities under the Company’s recovery
procedures, taking into account legal advice where appropriate. Any subsequent recoveries against such financial assets are credited to the statement of profit
and loss,

(IV) Derecognition of financial assets

The Company de-recognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises an associated liability as collateralised borrowing for the proceeds received.

On de-recognition of a financial asset, the difference between the asset's carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in OCI, and accumulated in equity is recognised in the Statement of Profit and Loss.

Financial liabilities and equity instruments

Classification as debt or equity
Debt and equity instruments, issued by the Company, are classified as either financial liabilities or as equity, in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

(I} Financial liabilities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value. However, in the case of financial liabilities not recorded at fair value through profit or loss, transaction costs
that are directly attributable to the issue of financial liabilities are deducted from the fair value of financial liabilities, The transaction costs directly attributable to the
issue of financial liabilities at fair value through profit or loss are immediately recognised in profit or loss.

The Company's financial liabilities majorly comprise of trade and other payables, loans and borrowings, including bank overdrafts and cash credit facility and
derivative financial instruments.

Subsequent measurement
All financial liabilities are subsequently measured at amortised cost using the effective interest rate (EIR) method or at fair value through profit or loss (FVTPL).

(a) At FVTPL:

Financial liabilities includes derivative financial instruments entered into by the Company that are not designated and effective as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading, unless they are designated as effective hedging
instruments.

Financial liabilities, designated upon initial recognition at FVTPL, are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied.

(b) At amortised cost:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest rate (EIR) method.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance cost in the profit or loss.

Derecoanition of financial liabilities:
The Company de-recognises financial liabiliies when and only when, the Company's obligations are discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability de-recognised and the consideration paid and payable is recognised in Statement of Profit and Loss,

Changes to the carrying amount of a financial liability as a result of renegotiation or modification of terms that do not result in derecognition of the financial liability,
is recognised in the statement of profit and loss. Any subsequent changes in the estimation of the future cash flows of financial liability is recognised under finance
costin the statement of profit or loss with the corresponding adjustment to the carrying amount of the financial liability.

(I} Equity instrument
An equity instrument is any contract that evidences residual interests in the assets of the Company after deducting all of its liabilities.
Incremental costs incurred which are directly attributable to the issue of new shares are shown in equity as deduction, net of tax, from the proceeds.

Derivatives and hedging activities
The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate risk and foreign exchange rate risk, including cross
currency interest rate swaps and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair value at the end
of each reporting date. The resulting gain or loss is recognised in statement of profit or loss immediately unless the derivative is designated and effective as a
hedging instrument (Refer sub note (a) below), in which event the timing of recognition in profit or loss depends on the nature of the hedging relationship and
nature of the hedge item.
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Embedded derivatives
Derivatives embedded in a host contract that is an asset within the scape of Ind AS 109 are not separated. Financial assets and financial liabilities with embedded
derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all other host contract are separated only if the economic characteristics and risks of the embedded derivatives are not closely related to
the economic characteristics and risks of the host and accordingly, are measured at fair value through profit or loss. Embedded derivatives closely related to the
host contracts are not separated.

(a) Hedge accounting
The Company designates foreign currency forward derivative contracts as hedges of foreign exchange risk associated with the cash flows of foreign currency risks
associated with the borrowings denominated in foreign currency (referred to as 'cash flow hedges').

The Company documents at the inception of the hedging transaction the economic relationship between the hedging instruments and hedge items including
whether the hedging instrument is expected to offset changes in the cash flows of hedge items. The Company documents its risk management objective and
strategy for undertaking various hedge transactions at the inception of the hedging relationship.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in other comprehensive income
and accumulated under the heading of cash flow hedging reserve. The gain or loss relating to ineffective portion is recognised immediately in profit or loss.

Amounts previously recognised in other comprehensive income and accumulated in equity to effective portion (as described above) are reclassified to profit or loss
in the periods when the hedge item affects profit or loss, in the same line as the recognised hedge item.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting.

Borrowing

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortized cost. Any difference
between the proceeds (net of transaction costs) and the redemption amount is recognised in Statement of Profit and Loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable

that some or all of the facility will be drawn down, the fee is capitalized as a prepayment for liquidity services and amortized over the period of the facility to which it
relates.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized during the period
of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time
to get ready for their intended use or sale. Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds
(including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs) and are recognized
using the effective interest rate (EIR).

All other borrowing costs are charged o expenses in the period in which they arise.

Goods and Services Input Tax Credit
Goods and Services tax input credit is recognised for in the books in the period in which the supply of goods or service received is recognised and when there is

no uncertainty in availing/ utilising the credits.

Offsetting financial instruments )
Financial assets and financial liabilities are offset when it currently has a legally enforceable right (not contingent on future events) to off-set the recognised
amounts and the Company intends either to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Standards issued but not vet effective
Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to the existing accounting

standard requires a change in the accounting policy.
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MNote 4: Cash and cash equivalents

___(InRs. Lakhs)_
3 As at As at
Particulars M g 31. 20
Cash on hand 222 497
Balances with banks 48,355 37,950
Fixed deposit wath original maturity of less than 3 months 27,102 56,687
Total 75,679 95,134

Note §: Bank balance other than cash and cash equivalents

In Rs. Lakhs]

z As at As at
Particrles March 31. 2023 March 31, 2022
\Fixed deposit with original maturity of more than 3 months
Fixed deposit with banks (security against bank quarantee} 41,815 31,267
Other fixed deposits 39,561 80,918
Interest accrued on fixed deposits® 2.658 2713
Total 84.034 94,

| 94889 |
(*) Includes interest accrued of Rs. 1,698 lakhs (March 31, 2022 Rs. 1,368 lakhs) on fixed deposits marked as lien towards term loans
availed from banks, as cash collateral placed in connection with partfolio loans securitised.

Note 6: Derivative financial instruments

{In Rs. Lakhs)

As at March 31, 2023 As at March 31, 2022
Notional Amounts Fair value- assets |Notional Amounts Fair value- Notional Fair value- |Notional |Fair value-
far! liabilities Amounts assets  |Amounts liabilities

(i)Currency derivatives:
Cross currency swaps 20,444 846 - - 12,613 704 10,873 322

Subtatal (I 20,444 846 - - 12613 704 10,873 322
ii)Interest rate derivatives - - - - - - - -
ili)Credit derivatives s N = 5 = . 3

(iv) Equity linked derivatives - = 2 = = Z z

{v) Other
Cross currency interest rate swaps 11,630 1341 - - 18,521 651 9,708 153
475

Total derivative financial instruments 32,074 2,187 & - 31,134 1,355 20,581

PART Il

Included in above are derivatives held for hedging and risk management as follows
i)Fair value hedging = - = = =

ii) Cashflow hedging
Cross cutrency interest rate swaps 11,630 1,341 = - 18,521 651 8,708 153

Cross currency swaps 20,444 848 - - 12,613 704 10,873 322
{ili) Net investment hedging = = - - & - - -
iv) Undesignated derivatives = - = = = z H Z

Total derivative financial instruments 32,074 2,187 - - 31,134 1,355 20,581 475

The Company has made provision, as required under the applicable law or accounting standards, for material foreseeable losses, if any, on long-term contracts including derivative contracts

Note 7: Trade receivables

(In Rs. Lakhs)
As at

As at

1

g March 31,2023 | March 31,2022 |
Receivables good - unsecured = 5
Total T 5

No trade or other receivable are due from directors or other officers of the Company sither severally o jointly with any other person. Nor any trade or cther recaivables are due from firms or private companies respactively in

[Ageing of trade receivables as at March 31, 2023 ]
{in Rs. Lakhs)
Outstanding for following periods from due dates of payments Total
Particulars
<6 months 6 months- 1 year 1-2 years 2-3 years >3 years
(i) Undisputed trade receivables considered good - - . z - =
Il) Undisputed trade receivables- which have significant increase in credit risk - - - - - -

{iii) Undisputed trade receivables - credit impaired - - - - 5 z
(iv) Disputed trade receivables considered good - - 5 = - 2

v) Disputed trade receivables- which have significant increase in credit risk - - - - - =
vi) Disputed trade receivables- credit impaired - = - B . 5

Ageing of trade receivables as at March 31, 2022

g for following periods from due dates of payments Total
Particulars
<6 months & months- 1 year 1-2 years 2-3 years >3 years

1) Undisputed trade receivables considered good 5 - - - - 5
1l) Undisputed trade receivables- which have significant increase in credit risk - - - - - -
{iii) Undisputed trade receivables - credit impaired - - - - - -
(iv) Disputed trade receivables considered good - - - B - -

(v) Disputed trade receivables- which have significant increase in credit risk - - - - - s
vi) Disputed trade receivables- credit impaired - - - - . 2
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Note 8: Loans

Considered good unless stated otherwise (In Rs. Lakhs)
As at March 31, 2023 As at March 31, 2022
aici At fair value At fair value
iculars
Amortised cost Through other Total Amortised cost Through other Total
comprehensive comprehensive
income income
i) Term loans
Cunslidered.nnod 47,408 577,353 6.24.761 80670 4,086,784 4,87 454
Credit impaired 14,967 10874 25.841 14,843 38424 53.277
Total term loans 62,375 5.88.227 6.50.602 85.513 445218 5.40.731
ii) Staff loan 420 = 420 412 - 412
Total (A} - Gross 62,795 5.88.227 6.51,022 95.925 445218 541,143
Less: Impairment loss allowance 9.185 9.212 18,397 7.997 36.464 44 461
Total (A) - Net 53,610 5,79.015 6,32,625 87,928 4,08.754 4,96,682
Term loans
!) Secured by tangible assets (refer note below) 2,188 54,918 57.108 2,870 31,151 33.821
i) Unsecured 60.187 533.309 5.03.496 92843 4.14,067 5.06,910
Sub-total - Term loans 62,375 5.88.227 6.50.602 95.513 4.45.218 540,731
Staff loan
i} Secured* = A > - - g
-Unsecured 420 - 420 412 - 412
Sub-total - Staff loan 420 - 420 412 - 412
Total (B} - .Gross 62,795 5.88.227 6,51,022 95,925 445218 541,143
Less : Impairment loss allowance 9,185 9212 18,397 7.997 36,464 44 461
Total (B) - Net 3,610 579,015 6326 87928 = 408754] 96,682
Loans in India
i} Public Sector s = & - o =
i) Others 62,795 5.88.227 6.51,022 95,825 445218 541,143
Total - Gross 62.795 5.88.227 6,51,022 95,925 445,218 541,143
Less: Impairment loss allowance 9,185 9212 18.397 7.997 36,464 44,461
Total - Net 53,610 579,015 6,32,625 87,928 4,08,754 4.96.682
Loans outside India - - = - 5 =
Less: Impairment loss allowance = s % s 4 oy
Total - Net - 5 2 = =) e
Total (C ) 53,610 5,79,015 6,32,625 87,928 4,08,754 4,96,682 |
Note:

" The Company covers/secures the credit risks associated with the loans given to customer by creating a charge/ hypothecation/ security on the assets as mentioned In the loan agreements with customers,

During the year the Company has not granted loans or advances in the nature of loans to promoters, directors, key managerial personnel's and related parties (as defined under the Act), either severally or jointly with any

other person, that are:

(i) repayable on demand or
(i) without specifying any terms or period of repayment

Steps taken for recovering overdues balances

Reconciliation of impairment allowance
As at March 31, 2023 As at March 31, 2022
Al fair value At fair value
Particulars Amortised cost Through other Total Amortised cost Through other Total
comprehensive comprehensive
income income

Opening provision 7,997 36,464 44 461 4,700 18,847 23,547
Add: Impairment provision created during the year (Refer note 26) 13,333 19,103 32,438 3,207 16,086 19,383
Add: Receivable by guarantee CGTMSE disclosed under other financial assets - 2411 2411 - 1,643 1,643
Less: Loan portfolio written off during the year (18,005) (42,906) (60,911) - - -
Less-: Provision for managed portfolio disclosed under ‘provisions' (refer note 18) - - 5 - (112) (112)
Closing provision 3,325 15,072 18,397 7,997 36,464 44 461
Note 8A
Gross carrying value of assets as at March 31, 2023 {In Rs. Lakhs)

Particulars Stage 1 Stage 2 Stage 3 Total
Loans 6,20.447 4314 25.841 6,50,602
Total 6,20,447 4,314 25,841 6,50,602

To reduce the exp and i ing coll 1in the stage - lll assets, a special team is deployed in the field to monitor and follow up with the Stage Ill (NPA) customers to
Gross carrying value of assets as at March 31, 2022 (In Rs. Lakhs)
Particulars Stage 1 Stage 2 Stage 3 Total
Loans 475701 11,753 53277 5,40,731
Total 475,701 11,753 53,277 540,731
An analysis of changes in the gross carrying amount and the ding ECL all in relation to loans:
(In Rs. Lakhs)
== Particulars Stage 1 Stage 2 Stage 3 Total
ing value of assets as at April 1, 2022 4,75701 11,753 53,277 5,40,731
Add: New assets originated during the year (net of collections) 5,02,854 - - 5,02,854
Less: Collections (3,18 ,654] (11,794) (1,624) (3,32,072)|
Less. assets written off during the year - - (60,911) (60,911)
Movement between stages
___(38,497) 6,501 32,006 z
38 (2.161) 2,125 s
Transfer from stage 8 13 (21 o
Gross carrying value of assets as at March 31, 2023 6,20,448 4,314 25,840 6,50,602
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(In Rs. Lakhs)
Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance as at April 1, 2022 4.482 2.741 37.238 44.461
Provision created / (reversed) during the year (2,888) (2,142) 39,877 34,847 |
Assets written off during the year - - (60,011) (60,911)
ECL allowance as at March 31, 2023 1.594 599 16,204 18,397
Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying value of assets as at April 1,
2021 3,41,161 38,678 30,052 4,09,891
Add: New assets oniginated during the year (net of|
collections) 1,22,974 122,974
Less: assets written off during the year - - - -
Movement between stages
Transfer from stage 1 (19.862) 12,047 7.815 -
Transfer from stage 2 23,517 (38.971) 15,454 -
Transfer from stage 3 46 1 (47) -
Gross carrying value of assets as at March 31,
2022 4,67,836 11,755 53,274 5,32,865
Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance as at April 1, 2021 749 4,494 18,304 23,547
Provision created / (reversed) during the year 3,733 (1,753) 18.934 20,914
Assets written off during the year - - - -
ECL allowance as at March 31, 2022 4,482 2741 37,238 44,461

Sensitivity analysis on ECL
Reasonably possible changes at the reporting date to the relevant macroeconomic assumptions, holding other assumptions constant,
would have affected the defined ECL provisions by the amounts shown below:

(In Rs. Lakhs)
Scenario Conditions ECL provision as|+/- from normal
per model case
100% probability of
|nighstress |
Extreme scenario 0% probability of low 19,160 763,
stress
0%  probability of
normal situation
0% probability of high
stress*
Low stress scenario 100% probability of low 17,257 (1,140)
jstragge = 0 % L ]
0% probability of a
normal situation
1% Increase in PD 19,914 1,617
1% Increase in LGD 18,668 271

High-stress and low-stress scenarios are one standard deviation(+/- 1 SD) change in the macroeconomic
parameters such as unemployment rate, consurmer price index, Money Supply (Change per annum), and Industry
growth(Change per annum).

Note 9: Investments

As at As at
Investment March 31, 2023 March 31, 2022
Amortised cost Fair value through | Fair value through |Total Amortised cost Fair value through |Fair value through
ocl P&L oci P&L
Investment
A) In India 5 i = 5 = i 2

(1) Equity instruments

(a) Investment in subsidiary (at cost)

49,898,000 (March 31, 2022: 49,98 000) equity
shares of Rs. 10 each fully paid in Annapurna SME - - 500 500 - = 500
Finance Private Limited

(2) Security receipts (SRs) investments *

Phoenix Trust - FY 23-18 - 28,790 - 28,780 - -

Less: Impairment loss allowance - 19,241 - 19.241 = = =
Total - 9,549 500 10,049 - . 500
Above amount includes

Investment in India - 9,549 500 10,049 - - 500
Investment outside India - - o : = 5 2
Total - 9,549 500 10,049 - - 500
The Company has sold loans to an Asset Reconstruction Company (ARC) on March 28, 2023 and SRs were d as consi ions for the of loans. The sale of loans to ARC did not meet

the derecognition requirement as per Ind AS 109, However, as the legal form of the asset has changed from loans to investments, it is accounted under investments. SRs have followed the same
measurement / classification approach and ECL has been recognized in a similar manner as applicable to the underlying loan.
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An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to investments:
{In Rs. Lakhs)

Particulars Stage 1 Stage 2 Stage 3 Total
Gross carrying value of investments as
at March 29, 2023 25 30 28,735 28,790
Additions/Deletions » - - .

Movement between stages - - 2 -
Gross carrying value of investments as
at March 31, 2023 25 30 28,735 28,790

(In Rs. Lakhs)

Particulars Stage 1 Stage 2 Stage 3 Total
ECL allowance as at March 29, 2023 - - 15,747 15,747
Provision created / (reversed) during the
lyear o 6 3,488 3,494
ECL allowance as at March 31, 2023 - 6 19,235 19,241

Sensitivity analysis on ECL
Reasonably possible changes at the reporting date to the relevant macroeconomic assumptions, holding other assumptions constant, would have affected the defined ECL
provisions by the amounts shown below:

(In Rs, Lakhs)

Scenario Conditions ECL +- from
provision as|normal case
per model

100% probability of high stress
Extreme scenario 0% probability of low stress 19,243 2
0% probability of narmal situation
0% probability of high stress*

Low stress scenario 100% probability of low stress 19,238 (3)
0% probability of a normal situation

1% Increase in PD 19,241 0

1% Increase in LGD 19,531 -290

High-stress and low-stress scenarios are one standard deviation(+/- 1 SD) change in the macroeconomic parameters such as unemployment rate, consumer
price index, Money Supply (Change pa), and Industry growth(Change pa).

Note 9.1: Other financial assets
(at amortised cost)

(Unsecured, considered good unless stated otherwise) (In Rs. Lakhs)
As at As at
Particulars March 31, March 31,
2023 2022
Security deposits 438 342
Retained interest on assets assigned 28,640 13,509
Accrued interest on SR 1,800 -
Fixed deposit with financial institutions* 3,093 1,513
Insurance claim receivable 1,179 826
Receivable from financial guarantees$ 4,054 1,643
Other financial assets- others™ 596 494
Total 39,800 18,327

*deposit with non banking financial companies and financial institutions marked as lien towards term loans availed.

**includes advances recoverable in cash.
$The Company has availed the benefits of credit guarantee fund trust for micro and small enterprises (CGTMSE) scheme and Assam microfinance incentives and relief
scheme 2021 to secure credit default.

Note 9.2:0ther non- financial assets
(at amortised cost)

(Unsecured, considered good unless stated otherwise) (In Rs. Lakhs)
As at As at
Particulars March 31, March 31,
2023 2022
Prepaid expenses 2,632 1,308
Capital advance 199 183
Other Advances * 412 266
GST assets 525 408
Total 3,768 2,165

*includes advances to vendor.
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Note 10.1;
Current tax assets (net)
Particulars As at
_March 31,2023 _|
Advance income tax includes TDS (net of provision) 4,007
Note 10.2: Deferred tax assets/ liabilities (net)
Effects of deferred tax assels and deferred tax liabilities
(In Rs. Lakhs)
Particulars Az at As at
March 31, 2023 March 31, 2022
Deferred tax assets:
Impairment loss allowance on loan portfolio 4,798 10,697
Difference of written down value property, plant and equipment 395 352
Provision for defined benefit obli and leave t 323 288
Difference of lease liabilities and right of use asset 1 Y]
Impact due to amortization of processing fees income 978 143
Provision for irecoverable advances 4 4
Fair value loss on debt securities 42 49
Business loss c/f 8,260 -
Deferred tax liabilities:
Upfront recognition of gain on direct assignment transactions (7,206) (3,238)
impact due to amortization of processing fees expenses (863) (395)
Fair value gain on loans (3,904) (3,083)
Deferred tax relating to origination and reversal of temporary 2,828 4,810
The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assels and current tax liabiiies and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same tax authority.
Note 10.3: Income tax expense
In Rs. Lakhs
Particulars As at As at
March 31, 2023 Marc! 0.
I tax in the st; of profit and less consists of:
Current income tax:
Income tax - 3,220
Deferred tax 1.148 (2,558)
Income tax expense reported in respect of current year 1,146 662
Tax in respect of earlier years y - -
Total income tax expense reported in the statement of profit or loss 1,146 662
I tax in other pi income
Deferred tax arising on re-measurement gains/ (losses) on defined benefit plans 15 10
Deferred tax arising on fair value gain/ (losses) on loan portfolio 821 515
Total 836 525

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at India corporate tax rate. A reconciliation between

the tax expense and the ting profit multiplied by India’s d ic tax rate for the year ended 31 March 2023 and 31 March 2022 are, as follows:
(In Rs. Lakhs)
. Year ended Year ended
Particulars Marc He 31,20
Accounting profit before tax 4418 2375
At India’s statutory income tax rate of 25.17% 1113 598
Change in tax rates - -
Income not subject to tax
Others
Non-deductible expenses
Expenditure on CSR 30 40
Donation & Charity 3
Interest on preference share capital - 306
Additional tax allowances - (282)
Income tax expense reported in the statement of profit or loss 146 662
Income tax adjustment in respect of current income tax of prior years - -
Total inco expense re d in th tement fit or lo 1,146 662
The effective income tax rate for March 31, 2023 is 25.93% (March 31, 2022: 27.87%).
Movement in deferred tax balances for the vear ended March 31, 2023
In Rs. Lakhs
{Charge)/ Credit . £
A Net balance S : Recognised | Recognised in other | Net balance March Deferred tax
B Rol April1,2022 | ""Profitand 175 o0 equity 31,2023 Deferiod tocasest = oigiy
Deferred tax assets/ (liabilities)
Difference of written down value of property, plant and equipment 352 43 - - 395 -
Provision for defined benefit obligation and leave encashment 288 50 (15) - 323 (15)
Impairment loss allowance on loan portfolio 10,697 (5,899) - - 4,798 -
Impact of amortisation of expense, offered to tax on upfront basis (395) (468) - - (863) (862)
Impact of amortisation of processing fee incame, offered to tax on upfront basis 143 835 - - 978 -
Gain on direct assignment deals, accounted for upfront, offered to tax on accrual
basis (3.238) (3.968) - - (7.206) (7.208)
Fair value gain on loans (3,083) (821) - (3.904) (3,905)
Difference of lease liabilities and right of use asset [04) B - 1 1
Fair value loss on CCPS 43 (4] - 42
Provision for irrecoverable advances 4 - - - 4 -
Business loss c/f - - - - 8,260
Net deferred tax assets / (liabilities) 4,810 9,406] 836) - 2,828 (11,988)
Movement in deferred tax balances for the year ended March 31, 2022 {In Rs. Lakhs)
[ e e =
(Charge)/ Credit i March Deferred
Particulars :::‘rf;::: in stfsi;arld RB?:?JI‘glsad RBEHQT:E‘;;" athisr Jiblet b:,':?;.zz Deferred tax asset Iiabilit;ax
Deferred tax assets/ (liabilities)
Difference of written down value of property, plant and equipment 21 81 - - 352 -
Provision for defined benefit obligation and leave encashment 230 68 (10) - 288 (10)
Impairment loss allowance on loan portfolio 5,935 4,762 - - 10,697 -
Impact of amortisation of expense, offered to tax on upfront basis (51) (344) - (395) -
Impact of amortisation of processing fee income, offered to tax on upfront basis (54) 197 _ o 143 143
Gain on direct assignment deals, accounted for upfront, offered to tax on acecrual
basis (985) (2.253) - = (3.238) (3,238)
Fair value gain on loans (2,569) (515) - {3.083) (3.083)
Difference of lease liabilities and right g 1 (8) - - 0] (7}
Fair value loss on CCPS - 49 - - 49
Provision for irrecoverablg - 4 - - 4 =
Net deferred tax asse 2,778 2,558 (525] - 4,810 (6,195)

b~



Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 11: Property, plant and equipment

(In Rs. Lakhs)

Office Furniture and Righ' arime
Particulars Freehold land E 4 Vehicles Computers | assets under Total
equipment fixtures |
eases
Cost:
As at March 31, 2021 14 1,128 902 154 1,272 146 3,616
Additions - 535 141 89 344 352 1,461
Disposals - - - (52) - (10) (62)
As at March 31, 2022 14 1,663 1,043 191 1,616 488 5,015
Additions - 308 446 - 529 403 1,686
Disposals - - - - - - -
As at March 31, 2023 14 1,971 1,489 191 2,145 891 6,701
Accumulated depreciation:
As at March 31, 2021 - 794 459 109 970 107 2,439
Depreciation charge for the year 292 132 24 304 67 819
Disposal - - - (28) - - (28)
As at March 31, 2022 - 1,085 591 105 1,274 174 3,229
Depreciation charge for the year 329 173 27 390 167 1,086
Disposal - - - - - - -
As at March 31, 2023 - 1,414 764 132 1,664 341 4,315
Net book value:
As at March 31, 2022 14 579 452 86 342 314 1,787
As at March 31, 2023 14 557 725 59 481 550 2,386

The details of property, plant and equipment hypothecated against borrowings are presented in Note 15.

Note 12: Leases (where the Company is lessee)

The Company also has certain leases with lease terms of 12 months or less and leases with low-value. The Company applies the ‘short-term lease’ and ‘lease

of low-value assets’ recognition exemptions for these leases.
Set out below are the carrying amounts of right-of-use assets recognised and the movements during

(In Rs. Lakhs)

As at As at
Particulars March 31, |March 31, 2022
2023
Opening balance 314 39
Adjustment due to change in lease agreement and security deposit reclassification - (10)
Additions during the year 404 352
Depreciation expense (168) (67)
Closing balance 550 314
Set out below are the carrying amounts of lease liabilities and the movements during
(In Rs. Lakhs)
As at As at
Particulars March 31, |March 31, 2022
2023
Opening balance 323 36
Additions during the year 404 352
Accretion of interest 56 16
Payments (194) (81)
Closing balance 589 323
The effective interest rate for lease liabilities is from 10.57% to 11.15% with maturity between 2024 and 2031.
The following are the amounts recognised in the statement of profit or loss:
(In Rs. Lakhs)
As at As at
Particulars March 31, |March 31, 2022
2023
Interest expense on lease liabilities (refer note 25) 56 16
Expense relating to short-term leases and other low value assets leases (included in other expenses) 1,984 2,149
Total amount recognised in the statement of profit and loss 2,040 2,165
The following is the maturity profile of lease liability: (In Rs. Lakhs)
At As at
Maturity of lease liability March 31, March 31, 2022
2023
Current 173 61
Non current 415 263
Total 588 324

Zre
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 13: Intangible assets

(In Rs. Lakhs)

Particulars

Computer software

Deemed cost:

As at March 31, 2021
Additions

Disposals

As at March 31, 2022
Additions

Disposals

As at March 31, 2023

Accumulated amortisation:
As at March 31, 2021
Amortisation charge for the year
Disposal

As at March 31, 2022
Amortisation charge for the year
Disposal

As at March 31, 2023

Net book value:
As at March 31, 2022
As at March 31, 2023

810
345

1,155
424

1,579

71
288

999
158

1,157

156
422

Note 14: Trade payables:

{In Rs. Lakhs)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Trade payables

(a) total outstanding dues of micro enterprises and small enterprises

(b) total outstanding dues of creditors other than micro enterprises and small enterprises

1,836 1,398

Total

1,836

1,398

Trade payables ageing schedule as at March 31, 2023

(In Rs. Lakhs)
Qutstanding for following periods from due dates of payments Total
Particulars Not due Unbilled Less than 1 1-2 |2-3years| More
year years than 3
years
i) MSME _ ¥ 3 £ z j. 5
(Il) Others 5 - 1,836 - - - 1,836
|(iii) Disputed dues- MSME 5 - 5 = - i -
(iv) Disputed dues- others z - L X L - =

Trade pavables ageina schedule as at March 31, 2022

(In Rs. Lakhs)

Outstanding for following periods from due dates of payments Total
Particiilirs Not due Unbilled Less than 1 1-2 |2-3years| More
year years than 3
vears
(i) MSME » z : = = g T
(Il) Others e - 1,392 6 = - 1,398
{iii) Disputed dues- MSME % & ¥ B 7 = 3
(iv) Disputed dues- others - = o - - = -
Note 14.1: Dues to the micro enterprises and small enterprises:
(In Rs. Lakhs)
As at As at
Particul
Gl March 31,2023 |  Mar 02

(a) the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier at the end of each

accounting year;

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act,
2008, along with the amount of the payment made to the supplier beyond the appointed day during each accounting year

(c) the amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the
appointed day during the year) but without adding the interest specified under the Micro, Small and Medium Enterprises

Development Act, 2008;

(d) the amount of interest accrued and remaining unpaid at the end of each accounting year; and

€) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the

Micro, Small and Medium Enterprises Development Act, 2006.

Total
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 15: Debt securities {In Rs. Lakhs)
As at March 31, 2023 As at March 31, 2022
Particulars At fair value At fair value
At amortised cost [through Profit and Total At amortised cost |through Profit and Total
loss loss
Redeemable, Non- convertible Debantures (secured)* 90,434 - 90,434 1.09.553 - 1,089,553
Compulsorily Convertible Preference Shares # - 26,275 26,275 - 50,205 50,205
Redeemable Non- convertible Debentures (unsecured)** 20.504 - 20,504 10.124 - 10,124
Compulsorily Convertible Debentures (Unsecured)## 15.795 15,795 15,795 15,795
Total 1,10,938 42,070 1,53,008 1,19,677 66,000 1,85,677
Debt securities in India 29,557 - 29,657 34,367 - 34,367
Debt securities outside India 81,381 42,070 1.23,451 85,310 66,000 1,51.310
Total 1,10,938 42,070 1,563,008 1,19,677 66,000 1,85,677
For NCD maturity refer note 17.1 (March, 2022 ; 17.2).
* Redeemable non- convertible debentures (secured) (at amortised cost)
Number of debentures Amount in Lakhs
Terms of debentures As at As at Face value As at As at Charge details
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
12% Secured Redeemable, Non - Convertible Debentures of face 275 275 10,00,000 917 1,833 110%

value of Rs. 10 lakh each redeemable at par at the end of 36
months from the date of allotment i.e. December 22, 2020.

10.95% Secured Redeemable, Non - Convertible Debentures of 460 - 10,00,000 4,600 - 105%
face value of Rs. 10 lakh each redeemable at par at the end of
Sixty months from the date of allotment i.e. October 19, 2022.

BSE Sensex Rate Secured Redeemable, Non - Convertible 350 - 10,00,000 3,500 - 110%
Debentures of face value of Rs. 10 lakhs each redeemable at par,
at the end of 37 months 4 days from the date of allotment i.e.
September 27, 2022.

12.49 % Secured Redeemable, Non - Convertible Debentures of| 325 325 1,66,667 542 1,625 110%
face value of Rs. 10 lakhs each redeemable at par every six|
months from March 2021 with the date of allotment i.e. August 30,
2017

12.376% Secured Redeemable, Non - Convertible Debentures of 700 700 10,00,000 7,000 7,000 110%
face value of Rs. 10 lakhs each redeemable at par at the end of
seventy two months from the date of allotment i.e. September 22,
2020, subject to exercise of put option by the lender or call option
by the Company at the end of thirty six months from the date of
allotment. Redeemable on maturity if option not exercised,

12.1113% Secured Redeemable, Non - Convertible Debentures - 460 10,00,000 - 4,600 105%
of face value of Rs. 10 lakhs each redeemable at par at the end of
forty eight months from the date of allotment i.e. November 15,
2018, subject to exercise of put option by the lender or call option
by the Company at the end of twenty four months from the date of]
allotment. Redeemable on maturity if option not exercised.

10.90% Secured Redeemable, Non - Convertible Debentures of] 46,874 - 10,000 4,687 - 100%
face value of Rs. 0.01 lakhs each redeemable at par at the end of
Sixty months from the date of allotment i.e. November 4, 2022,

12.01% Secured Redeemable, Non - Convertible Debentures of] 500 - 10,00,000 5,000 - 100%
face value of Rs. 10 lakhs each redeemable at par at the end of
Seventy two months from the date of allotment i.e, July 7, 2022
subject to exercise of put option by the lender or call option by the
Company at the end of thity six months from the date of]
allotment. Redeemable on maturity if option not exercised.

11.8468% Secured Redeemable, Non - Convertible Debentures - 1,000 10,00.000 - 10,000 105%
of face value of Rs. 10 lakhs each redeemable at par at the end of
forty eight months from the date of allotment i.e. March 01, 2019,
subject to exercise of put option by the lender or call option by the|
Company at the end of twenty four months from the date of|
allotment. Redeemable on maturity if option not exercised.

11.9526% Secured Redeemable, Non - Convertible Debentures 1,000 1,000 10,00,000 10,000 10,000 100%
of face value of Rs. 10 lakhs each redeemable at par at the end of|
sixty months from the date of allotment i.e. August 31, 2020,
subject to exercise of put option by the lender or call option by the
Company al the end of thity six months from the date of]
allotment. Redeemable on maturity if option not exercised.

12.75% Secured Redeemable, Non - Convertible Debentures of 1,000 1,000 1,66,667 1,667 5,000 100%
face value of Rs. 10 lakh each redeemable at par at the end of
every six month from the date of allotmenti.e. June 16, 2020.

11.50% Secured Redeemable, Non - Convertible Debentures of 250 250 3,33,333 833 1,667 110%
face value of Rs. 10 lakh each redeemable at par at the end of
every year from the date of allotment i.e. July 30, 2020,

10.25% Secured Redeemable, Non - Convertible Debentures of| - 1,000 10,00,000 - 2,500 110%
face value of Rs. 10 lakh each redeemable at par at the end of]
every quarter from the date of allotment i e. November 18, 2020

10.26% Secured Redeemable, Non - Convertible Debentures of] - 350 10,00,000 - 3,500 110%
face value of Rs. 10 lakh each redeemable at par at the end of
eighteen months from the date of allotment i.e. November 18,
2020.

10.25% Secured Redeemable, Non - Convertible Debentures of| - 100 10,00,000 - 1,000 110%

face value of Rs. 10 lakh each redeemabi t the end of|
eighteen months from the date of tlgn er 18,
2020, Q & ~0 ,

g Dek -

10.39% Secured Redeemable,
face value of Rs. 10 lakh g
beginning from the end of sixt
i.e. March 30, 2021. . L
11.75% Secured Redeemabld aile ] E 250 250 10,00,000 2,600 2,500 115%
11.46% Secured Redeemable,

e (S, "W .
n - r‘vaﬁﬂ:ﬂe E)e tures, 220 - 10,00,000 2,200 - 100%
face value of Rs. 10 lakh each re able iy e end

months from the date of allotment i. 29, 2

600 600 8,80,000 5,280 5,640 110%




12.50% Secured Redeemable, Nen - Convertible Debentures of
face value of Rs. 0.001 lakh each redeemable at par at the end of
84 months from the date of allotment i.e. December 19, 2018,

15,00,000

15,00,000

100

1,500

1,500

110%

10.60% Secured Redeemable, Non - Convertible Debentures of|
face value of Rs. 10 lakh each redeemable at par at the end of
eighteen months from the date of allotment i.e. December 04,
2020.

250

10,00,000

2,500

110%

11.60% Secured Redeemable, Non - Convertible Debentures of
face value of Rs. 10 lakh each redeemable at par at the end of
thirty three months from the date of allotment i.e. July 15, 2020.

1.000

1,000

10,00,000

10,000

10,000

125%

11.50% Secured Redeemable, Non - Convertible Debentures of|
face value of Rs. 10 lakh each redeemable at par at the end of
thirty six months from the date of allotmenti.e. June 26, 2020.

150

160

10,00,000

1,500

1,500

100%

9.68% Secured Redeemable, Non - Convertible Debentures of
face value of Rs. 10 lakh each redeemable at par at the end of
every six month from the date of allotment i.e. July 12, 2019,

695

695

3,00,000

2,085

3,475

110%

12.25% Secured Redeemable, Non - Convertible Debentures of
face value of Rs. 25 thousand each redeemable at par at the end
of sixty months from the date of allotment i.e. July 07, 2020.

18,750

18,750

25,000

4,688

4,688

100%

12.20% Secured Redeemable, Non - Convertible Debentures of
face value of Rs. 10 lakhs each redeemable at par at the end of
fifty nine months from the date of aliotment i.e. October 16, 2019.

730

10,00,000

100%

11.8926% Secured Redeemable, Non - Convertible Debentures
of face value of Rs. 10 lakhs each redeemable at par at the end of
Sixty months from the date of allotment i.e. July 09, 2021.

400

400

10,00,000

4,000

105%

11.8468% Secured Redeemable, Non - Convertible Debentures
of face value of Rs. 10 lakhs each redeemable at par at the end of|
Sixty months from the date of allotment i.e. July 13, 2021.

370

370

10,00,000

3,700

3,700

105%

11% Secured Redeemable, Non - Convertible Debentures of face
value of Rs. 7500 each redeemabile at par at the end of Fourty two
months from the date of allotment i.e. September 24, 2021,

66,654

66,654

7,500

4,999

4,999

100%

11.30% Secured Redeemable, Non - Convertible Debentures of
face value of Rs. 1lakh each redeemable at par at the end of|
Sixty months from the date of allotment i.e. December 20, 2021.

6,330

6,330

1,00,000

6,330

6,330

100%

11.50% Seniorly Secured Redeemabls, Non - Convertible
Debentures of face value of Rs. 10 lakhs each redeemable at par|
at the end of seventy two months from the date of allotment i.e.
April 23, 2021.

75

75

10,00,000

750

750

100%

EIR adjustments

2,156

1.946

Total

90,434

1,09,653 |

Notes to Non convertible debentures (Secured)

(a) Non convertible debentures are secured against hypothecation of all the underlying receivables/book debis to the extent 1.0/1.06/1,10/1.25 times of the principal loan amount.

(b) The Secured Listed Non-Convertible Debentures of the Company are fuily secured by way of a first ranking, exclusive and continuing charge on identified receivables created pursuant to the

deed of hypothecation as identified by the Company except for three debentures where additional pari-passu charge has been created by way of morigage of inmovable property.




“* Redeemable non- convertible debentures (Unsecured) (at amortised cost)

Terms of debentures

Number of

debentures

As at
March 31, 2023

12.164% Unsecured Redeemable, Non - Convertible Debentures
of face value of Rs. 10 lakh each redeemable at par at the end of
Seventy two months from the date of allotment i.e. December 24,
2021

As at
March 31, 2022

Face value

Amount

in Lakhs

As at
March 31, 2023

300

300

10,00,000

3,000

As at
March 31, 2022

Charge details

3,000

NA

12.11% Unsecured Redeemable, Non - Convertible Debentures
of face value of Rs. 1 million each redeemable at par at the end of|
seventy two months from the date of allotment i.e. March 20,
2019, subject to exercise of put option by the lender or call option
by the Company at the end of thirty six months from the date of
allotment. Redeemable on maturity if option not exercised.

700

700

10,00,000

7,000

7,000

NA

11.25% Unsecured Redeemable, Non - Convertible Debentures
of face value of Rs. § lakh each redeemable at par at the end of|
12 months 1days from the date of allotment i.e. September 26,
2022

350

5,00,000

1,750

NA

12.20% Unsecured Redeemable, Non - Convertible Debentures
of face value of Rs. 7.5 lakh each redeemable at par at the end of|
24 months from the date of allotment i.e. September 26, 2022

600

7,50,000

4,500

NA

10% Unsecured Redeemable, Non - Convertible Debentures of|
face value of Rs. 1 lakh each redeemable at par at the end of 44
months and 4 days from the date of allotment i.e. November 4,
2022,

4,076

1,00,000

4,076

NA

EIR adjustments

178

124

Total

20,504

10,124

# Compuisorily Convertible Preference Shares ('CCPS’) (FVTP!

L)

Terms

Number

of CCPS

As at
March 31, 2023

5%, 1,94,18612 Series A compulsorily convertible preference|
shares of face value of Rs. 10 each issued at a premium of Rs.
107.75 (“Subscription Preference Shares”) with a dividend of|
0.01% of the face value (refer note below for terms of conversion
for CCPS)

As at
March 31, 2022

Face value

Amount

in Lakhs

As at
March 31, 2023

As at
March 31, 2022

Charge details

1,94,18,612

10.00

22,865

0%

0%, 8492469 Series A1 compulsorily convertible preference
shares of face value of Rs. 10 each issued at a premium of Rs.
107.75 (“Subscription Preference Shares”) with a dividend of
0.01% of the face value (refer note below for terms of conversion’
for CCPS)

84,92,469

84,92, 469

10.00

10,000

10,000

0%

0%, 10808723 Series A1 compulsorily convertible preference
shares of face value of Rs. 10 each issued at a premium of Rs.
107.75 (“Subscription Preference Shares’) with a dividend of
0.01% of the face value (refer note below for terms of conversion
for CCPS)

1,08,08,723

1,08,08,723

10.00

12,727

12,727

0%

0%, 2717622 Series A1 compuisorily convertible preference
shares of face value of Rs. 10 each issued at a premium of Rs.
107.75 (*Subscription Preference Shares®) with a dividend of
0.01% of the face value (refer note below for terms of conversion
for CCPS)

27,117,622

27,17,622

10.00

3,200

3,200

0%

EIR adjustments

348

1413

Total

26,275

50,205

Notes to Non convertible debentures

(a) No non-convertible debentures are guaranteed by directors and / or others.
(b) During the period presented, there were no defaults in the repayment of principal and interest.

Terms

Number of CCD

As at
March 31, 2023

16% Cumulative Compulsorily Convertible Debentures of face
value of Rs. 10 each convertible at conversion rate the end of
Eighty four months from the date of allotment i.e. November 23,
2021

15,00,00,000

As at
March 31, 2022

Face value

Amount

in Lakhs

As at
March 31, 2023

16,00,00,000

10.00

15,000

As at
March 31, 2022

Charge details

15,000

0%

EIR adjustments

795

795

Total

15,795

15.795

Note: terms of conversion for CCPS

The Company has applied to the RBI for the approval of conversion of CCPS into equity.

Note: terms of conversion for CCD

Mandatory conversion

All the CCDs shall mandatorily convert into equity shares on the earlier of the following dates:
(a) Where the Company is undertaking an Initial Public Offer (IPQ’), on the investor business day immediately preceding the date of filing of the red herring prospectus with SEBI in connection with

such IPO; or
(b) the final maturity date.

Voluntary Conversion

Without prejudice to the mandatory conversion events, DEG and/or any holder shall have right, exercisable by issuing a notice in writing to the Company, to convert such number of CCDs as
specified in such notice, into equity shares in the following manner and on the following dates:

(a) at any time with the consent of the Company, on such date as may be mutually agreed with the Company; or

(b) in the event that DEG and/or any holder transfer their CCDs in accordance with the provisions of the shareholder's agreement on the date immediately prior to the date of consummation of the

transfer of the securities.




Note 16:

Note 17:

Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Borrowings other than debt securities (at amortised cost)

(In Rs. Lakhs)

Particulars Ly Asar
March 31, 2023 March 31, 2022

Term loans (secured)*

Banks 3,41,260 2,86,278

Financials institutions 81,634 46,285

Non banking financial companies 58,663 15,276

External commercial borrowings™* 26,557 42,802
Term loans (unsecured)

External commercial borrowings** 6,180 11,409
Borrowings from Securitisation arrangement (secured)

Securitisation transactions 4,838 363
Total 5,19,132 4,02,413
Borrowings in India 4,89,018 3,48,202
Borrowings outside India 30,114 54,211
Total 519,132 4,02,413

For term loans maturity refer note 17.1 (March, 2022 : 17.2).

*Term loans are secured against hypothecation of all the underlying receivables/ loan assets/ book debts to the extent 1.0/ 1.05/ 1.10/1.11/1.12/1.15 times of the principal
loan amount and margin money deposits. These secured term loans are repayable in equated principal plus interest as well as in equated instalments carrying interest rate
ranging from 5.15% to 12.75% (March 31, 2022: 6.38% - 12.50%).

*“*External commercial borrowings are secured against hypothecation of all the underlying receivables/loan assets/bock debts to the extent 1.0/1.05/1.10 times of the
principal loan amount. These secured term loans are repayable in bullet payments/semi annual payments carrying interest rate ranging from 10.00% - 12.35% (March 31,
2022:10.00% - 12.78%).

During the periods presented, there were no defaults in the repayment of principal and interest.

The Company has not been declared wilful defaulter by any bank or financial institution.
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

Borrowings under securitisation arrangements
Represents securities issued by the special purpose vehicles ('SPVs') to the investors pursuant to the securitisation arrangement carrying a rate of interest in the rate of
9.00% & 12.00%. Since such arrangements do not fulfil the derecognition criteria under Ind AS 109, the Company has recognised the associated liabilities with a

corresponding debit to loans and advances.

Utilisation of borrowings

Term loans were applied for the purpose for which the loans were obtained, other than INR 83,797 lakh which remain unutilized as at 31st March 2023 out of which term
loan amounting to INR 30,697 lakhs were received towards the end of the year. The company has temporarily invested such unutilized balance in fixed deposit as at 31st

March 2023.
Subordinated liabilities (at amortised cost) (In Rs. Lakhs)
Particulars Asdt Asat
March 31, 2023 March 31, 2022

Subordinate debt (unsecured)- debentures* 30,214 30,650
Subordinate debt (unsecured)- term loans# 2,500 2,500
Total 32,714 33,150
Borrowings in India 13,897 14,387
Borrowings outside India 18,817 18,763
Total 32,714 33,150

For subordinated liabilities maturity refer note 17.1 (March, 2022 : 17.2).

*Subordinate debt NCDs are repayable in bullet payment carrying interest rate ranging from 12.29% to 14,50% p.a. (March 31, 2022; 12.21% - 14.90% p.a.)
#Subordinate debt term loans are repayable in bullet payment carrying interest rate of 13.5% p.a.(March 31, 2022: 13.5% - 16.5% p.a.)

No subordinated debts is guaranteed by directors and /or others.
During the period presented there were no defaults in the repayment of principal and interest.
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Subordinate debt (unsecured)- Debentures (at amortised cost)

Terms of debentures Number of debentures Face value Amount in Lakhs
March 31, 2023 March 31, March 31, 2023 March 31, 2022

13.10% Unsecured Redeemable, Non - Convertible Debentures of 2,000 = 1,00,000 2,000 =
14.25% Unsecured Redeemable, Non - Convertible Debentures of - 250 10,00,000 2,500
face value of Rs. 10 lakhs each redeemable at par at the end of

sevenly two months from the date of allotment i.e. September 29,

20186.

13.99% Unsecured Redeemable, Non - Convertible Debentures of 34,000 34,000 10,000 3,400 3,400
face value of Rs. 0.10 lakhs each redeemable at par at the end of

sevenly three months from the date of allotment i.e. March 24 2017

13.50% Unsecured Redeemable, Non - Convertible Debentures of 150 150 10,00,000 1,500 1,500
face value of Rs. 0.10 lakhs each redeemable at par at the end of sixty

six months from the date of allotment i.e. March 27 2018

12.87% Unsecured Redeemable, Non - Convertible Debentures of 30,00,000 30,00,000 100 3,000 3,000
face value of Rs. 0.001 lakhs each redeemable at par at the end of

eighty four months from the date of allotment i.e. May 2 2019

13% Unsecured Redeemable, Non - Convertible Debentures of face 396 396 10,00,000 3,960 3,960
value of Rs. 10 lakhs each redeemable at par at the end of eighty five

months from the date of allotment i.e. March 24 2020

12.29% Unsecured Redeemable, Non - Convertible Debentures of 28,500 28,500 25,000 7,125 7125
face value of Rs. 25 thousand each redeemable at par at the end of

eighty five months from the date of allotment i.e. February 18 2028

12.21% Unsecured Redeemable, Non - Convertible Debentures of 340 340 10,00,000 3,400 3,400
face value of Rs. 10 lakhs each redeemable at par at the end of sixty

months from the date of allotment i.e. March 31 2020

14.50% Unsecured Redeemable, Non - Convertible Debentures of 15,000 15,000 10,000 1,500 1,500
face value of Rs. 0.10 lakhs each redeemable at par at the end of

seventy three months from the date of allotment i.e. March 27, 2020

12.30% Unsecured Redeemable, Non - Convertible Debentures of 449 449 10,00,000 4,490 4,490
face value of Rs. 10 lakhs each redeemable at par at the end of

seventy two months from the date of allotment i.e. April 23, 2021

EIR adjustments (161) (225)
Total 30.214 30.650
Sub debt (unsecured)- Term Loans (at amortised cost) (In Rs. Lakhs)

Terms of term loan Rate As at As at
March 31, 2023 March 31, 2022

13.5% Unsecured term loan, having tenure of 66 months, maturing on September 1st, 2023. 13.50% 2,500 2,500
Total 2,500 2,500
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 17.3: Other financial liabilities

March 31, 2023

(In Rs. Lakhs
s As at As at
Particulars
March31,2023 |  March 31, 2022
Insurance premium payable 1,085 1,748
Employee dues 1,659 1,753
FPayable towards securitisation transaction 23,856 9,274
Other payable* 1,028 732
Lease liability for Right of use assets 589 323
Total 28,217 13,830
* consists of payable lo vendors
Note 17.4: Other non-financial liabilities
Iin Rs. Lakhs
Particulars AS L Azl
March 31, 2023 March 31, 2022
Statutory dues payable 724 543
Total 724 543
Note 18: Provisions
In Rs. Lakhs
Particulars Asat AS it

March 31, 2022

Pravision for employee benefits:

Total

Graluity (refer note 33) 409 484
Leave encashment and availment- Compensated absences 914 702
1,323 1,186

Note 19: Equity Share Capital

(Amount in Rs. Lakh:

s except no. of shares)

Particulars Asat As at
March 31, 2023 March 31,2022 |
Authorised
11,39,00,000 (March 31, 2022:
8.30,00,000) equity shares of Rs.10/-
each 11,380 8,300
2,51,00,000 (March 31, 2022:
5.60,00,000) preference shares of Rs.10/-
each 2,510 5600
13,900 13,900
Issued and subscribed
€,22,27,855 (March 31, 2022:
7.28,95,160) equity shares of Rs.10/-
each (in Rs Lakhs) 9,223 7,289
9,223 7,289
Fully paid up
€,80,93,843 (March 31, 2022:
6,87,61,148) equity shares of Rs.10/-
each (in Rs Lakhs) 8,809 6,876
8,809 6,876
Partly paid up
41,34,012 (March 31, 2022: 41,34,012)
equity shares of Rs.0.09/- each (in Rs
Lakhs 4 4
Total Paid up 8,813 6,880

Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the year

Particulars In Nos. Amount in Rs. Lakhs
As at March 31, 2021 6,87,15,948 6,872
Issued during the year 41,79,212 8
As at March 31, 2022 7.28,95,160 6,880
Issued during the year 1,93,32 695 1,933
As at March 31, 2023 9,22 27 855 8,813

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitied to one vote per share for matters other than "Investor Reserved Matters".
The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing annual general meeting.

In the event of liquidation of the Company, the investors at their sole discretion have the option to receive an amount equal to 100% of each investor's aggregate investment amount after distribution of all creditors and
preferential amounts. Thereafter, the promoters and promoter shareholders other than the investor shall receive pro-rata distribution of all their entire subscription amounts in proportion to their shareholding in the

Company. Remaining surplus, if any shall be distributed to all equity shareholders on a pro rata basis.
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Details of shareholders holding more than 5% shares in the Company

Name of shareholder

As at March 31,

2023

As at March 31, 2022

5. of slared hald % of holding in the| No, of shares |% of holding in
E e class held the class

|Equity shares of Rs.10 each fully paid
Gobinda Chandra Patlanaik 80,00,546 8.67% 80,00,546 10.98%
53?|;r;lnvastmani Company for Developing Countries 95,27.723 10.33% 9527723 13.07%
Oikocredit Ecumenical Development Cooperative Society U.A. 75,40,536 8.18% 75.40,536 10.34%
Women's World Banking Capital Pariners, LP 58,00,000 6.29% 58,00,000 7.96%
[Eamboo Financial Inclusions Fund I 4645695 .04% 46,4569 6.37%
Oman India Joint Investment Fund Il 1,80,48,942 19.57% 1,80,48,94 24.76%
Asian Development Bank 1,16,88,702 12.67% 1,16,88,70 16.03%
Nuveen Global Impact Fund India S.A.R.L 1,33,51.410 14.48% - 0.00%
{Societe De Promotion Et De Parlicipation Pour La Cooperation Economigue S.A. 59,70,985 6.47% - 0.00%
{Total 8,45,74,539 6,52,52,144
C ulsory convertibl ference s| Rs. 10 each fi aid
Fratap Chandra Dash on behalf of AIDS Awareness Trust of Orissa 30,00,000, 11.99% 30,00,000 6.75%
Nuveen Global Impact Fund India S.AR.L (*) - - 1,94,18612 43.70%
Accion Gateway Fund LLC (Sr A1 CCPS) () 84,92,469 33.04% 84,092,469 19.11%
ESF Holdings Il (Sr A1 CCPS) (*) 1,08,08,723 43.20% 1,08,08.723 24.32%
Oikocredit Ecumenical Development Cooperative Society U.A.(Sr A1 CCPS) () 27,17,622 10.86% 27.17.622 6.12%)
LEIEY 2.50.18.814 3.44.37.426

As per records of the Company, including its register of shareholders/imembers and other declarations received from shareholders regarding beneficial

ownership of shares.

* treated as financial liabilities in accordance with Ind AS 32 and hence disclosed under note 15,

Shares reserved for issue under options

For details of shares reserved for issue under the employee stock option (ESOP) of the Company, please refer Note 35.1 and 35.2.

_Shareholding of promoters

As at Mar

ch 31, 2023

As at March 31

2022

Sr. No.

Promoter's name

No of shares

Gobinda Chandra Pattanaik

% of total shares

No of shares

80,00,546

8.67%

80,00,546

| % of total shares |

10.98%

Dibyajyoti Pattanaik

17,19,805

1.86%

17,19,805

2.36%

Information regarding issue of shares in the last five years

a. The Company has not issued any shares without payment being received in cash.

b. The Company has not issued any bonus shares.
¢. The Company has not undertaken any buyback of shares.

interest, the above shareholding represents both legal and beneficial



Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 20:

Note 21:

Instruments entirely equity in nature

(In Rs. Lakhs)

Particulars Pt Be
March 31, 2023 March 31, 2022
Compulsorily convertible preference shares 300 300
(30,00,000 preference shares (March 31, 2022: 30,00,000 preference
shares) of Rs 10 each fully paid up)
Total 300 300

Compulsorily convertible preference shares (CCPS) will be convertible at par at the option of the holder of the instrument and
the dividend is at the discretion of board of directors, on account of which the Company has this instruments as equity.

Other equity (In Rs. Lakhs)
Particulars Ao At
March 31, 2023 March 31, 2022

Statutory reserve (As required by Sec 45-IC of Reserve Bank of India 5,202 4,548
Act, 1934)

Securities premium 73,674 39,919
Stock option outstanding 1,292 1,298
Retained earnings 20,283 17,620
Other comprehensive income 11,267 8,824
Total 1,11,718 72,209

(In Rs. Lakhs)

Statutory reserve
(As required by Sec 45-IC of Reserve Bank of India Act, 1934)

Amount

Balance as at April 1, 2021 4,205
Transfer from retained earnings 343
Balance as at March 31, 2022 4,548
Transfer from retained earnings 654
Balance as at March 31, 2023 5,202
(In Rs. Lakhs)
Securities premium Amount
Balance as at April 1, 2021 40,076
Share issue / debenture issues expenses (187)
ESOP exercised 30
Balance as at March 31, 2022 39,919
Issue of shares 33,822
Share issue / debenture issues expenses (86)
ESOP exercised 19
Balance as at March 31, 2023 73,674
(In Rs. Lakhs)
Stock option outstanding Amount
Balance as at April 1, 2021 1,295
Amortisation of vesting expenses of employee stock option plan 33
ESOP exercised (30)
Balance as at March 31, 2022 1,298
Amortisation of vesting expenses of employee stock option plan 10
ESOP exercised (16)
Balance as at March 31, 2023 1,292
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

244

212

213

21.4

21.5

(In Rs. Lakhs)

Retained Earnings Amount
Balance as at April 1, 2021 16,220
Profit for the year 1,713
Other comprehensive income 30
Transfer to statutory reserve (343)
Balance as at March 31, 2022 17,620
Profit for the year 3,272
Other comprehensive income 45
Transfer to statutory reserve (654)
Balance as at March 31, 2023 20,283

(In Rs. Lakhs)

Other items of Comprehensive Income

(Fair valuation on portfolic & hedging) At
Balance as at April 1, 2021 7,292
Other comprehensive income 1,532
Balance as at March 31, 2022 8,824
Other comprehensive income 2,443
Balance as at March 31, 2023 11,267

Statutory reserve (As required by Sec 45-IC of Reserve Bank of India Act, 1934)
Statutory reserve represents the accumulation of amount transferred from surplus year on year based on the fixed percentage
of profit for the year, as per section 451C of Reserve Bank of India Act,1934.

Securities premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited
purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Stock option outstanding
The Company has established various equity settled share-based payment plans for certain categories of employees of the
Company. See Note 35.1 and 35.2 for further details on these plans.

Retained earnings
Retained earnings represent the cumulative profit/(loss) of the Company and effects of re-measurement of defined benefit
obligations and can be utilised in accordance with the provisions of the Companies Act, 2013.

Other comprehensive income

The Company recognises changes in the fair value of loan portfolio held with business objective of collect and sell in other
comprehensive income and fair value of derivative contracts designated as cashflow hedges. These changes are
accumulated within the FVOCI reserve in equity. The Company transfers amounts from this reserve to the statement of profit
and loss when the loan is repaid. Any impairment loss on such instruments is reclassified immediately to the statement of
profit and loss.
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 22: Interest income

(In Rs. Lakhs)
For the year ended 31 March, 2023 For the year ended 31 March, 2022
Particulars On financial asssts On financial assets On financial On financial assets
measured at FVOC] measured at Total assets measured measured at Total
amortised cost at FVOCI amortised cost
Interest income on loans 1,09,153 5,170 1,14,323 64,575 28,779 93,354
Interest income on fixed deposits with Banks - 6,424 6,424 . 5648 5,648
Interest income on margin money deposits with NBFC/F| - 90 90 - 79 79
Interest income on others - 59 59 - 63 63
Total 1,09,153 11,743 1,20,896 64,575 34,569 99,144
Note 23.1: Fees and commission income
{In Rs. Lakhs)
Panticulars For the year ended | For the year ended
31 March, 2023 31 March, 2022
Loan portfolio servicing fees 24 94
Total 24 94
Note 23.2: Net gain on fair value changes*
(In Rs. Lakhs)
Particulars For the year ended | For the year ended
31 March, 2023 31 March, 2022
Net gain on financial instruments at fair value through profit or loss 1,111 314
Total 1,111 314
Total fair value changes:
- Realised 1511 314
- Unrealised % #
Total 1,111 314
“includes fair value changes for mutual fund
Note 23.3: Net gain on assignment transactions
(In Rs. Lakhs,
For the year ended | For the year ended
Earticulars 31 March, 2023 31 March, 2022
Net gain on assignment transactions*™ 33,747 15,164
Total 33,747 15,164
* represents net gain accounted on derecognition of loans (assignment transactions) during the year designated at FVOCI
Note 24: Other income
(In Rs. Lakhs)
i For the year ended | For the year ended
Particul
IS 31 March, 2023 31 March, 2022
Net gain on derecognition of property, plant and equipment - 10
Bad debt recovery 337 188
Miscellaneous income 842 363
Total 1,179 561
Note 25: Finance costs (In Rs. Lakhs)
For the year ended 31 March, 2023 For the year ended 31 March, 2022
Interest expenses Interest expenses
Interest expenses ohfinanaial Interest expenses o Raansial
Particulars if
e .ﬁnanma‘ liabilities classified Total P _o_n_financia! liabilities classified Total
liabilities classified = liabilities classified :
X at fair value through : at fair value through
at amortised cost : at amortised cost
profit or loss profit or loss
Interest on debt securities 14,084 2,164 16,248 17.419 2,003 19,422
Interest on borrowings other than debt securities 45,496 - 45,496 31,988 - 31,988
Interest on subordinated liabilities 4,252 - 4,252 4,597 - 4,597
Interest on lease liabilities 56 - 56 16 - 16
Other borrowing costs* 479 - 479 333 - 333
Total 64,367 2,164 66,531 54,353 2,003 56,356 |
* consists of credit rating fees, bank charges, etc
Note 26: Impairment of Financial instruments In Rs. Lakhs
For the year ended 31 March, 2023 For the year ended 31 March, 2022
" ; i On financial assets On financial On financial assets
RArtauEs on fman;latl ::s;ésl measured at Total assets measured measured at Total
measirecy amortised cost at FVOCI amortised cost
Impairment on loan portfolio (own portfolio) 18,103 13,333 32,436 15,974 3,297 19,271
Impairment on loan portfolio (managed portfolio} - - - 112 - 112
Impairment on insurance receivable - 254 254 - - -
Impairment on investments in SRs 3,494 - 3,494 - =
Total 22,597 13,587 36,184 16,086 3,297 19,383

Note 27: Employee benefit expenses

(In Rs. Lakhs)

For the year ended

For the year ended

Rarisylars 31 March, 2023 31 March, 2022
Salaries and wages* 35,035 25,851
Contributions to provident fund and other funds CO 2,152 1,595
Gratuity expense (refer note 33) & . ( 479 379
Expenses on employee stock option plan (refer note # & (,0 10 33
Staff welfare expenses /.- ’ ¥ A 1,386 940
Total ¥/ Cenidl® A\ 39,062 28,798

s on the trainees registered with NATS of India, The grants has been set off against the stipend of lrajpu;a.-

s



Annapurna Finance Private Limited
Notes to the Standalone fi ial stat

Note 28: Depreciation and amortisation expenses

ts for the year ended March 31, 2023

In Rs. Lakhs

Particulars

For the year ended
31 March, 2023

For the year ended
31 March, 2022

Particulars

Depreciation on property, plant and equipment 1,086 818
Amortisation on intangible assets 158 288
Total 1,244 1,106
Note 29: Other expenses (In Rs. Lakhs)

For the year ended | For the year ended

31 March, 2023

31 March, 2022

Rent, taxes and enerqy costs 2,720 2,149
Office maintenance 700 461
Office expenses 1,137 741
Director fees, allowance and expenses 23 20
Travelling and convevance 605 162
Communication expenses 395 309
Printing and stationery 585 375
Legal and professional fees 1,024 1,269
Auditor's fees and expenses (refer note 29.1 below) 194 140
Insurance 76 61
Provision and other contingencies* - 272
Advertisement 15 12
Training and meeting expenses 623 494
Electricity charges 242 224
Corporate social responsibility expenses (refer note 29.2 below) 121 161
Miscellaneous expense 1,058 409
Total 9,518 7,259
Note 29.1: Auditor's fees and {In Rs. Lakhs)
For the year ended | For the year ended
Farticolars 31March, 2023 | 31 March, 2022
As auditor:
Audit fee (excluding taxes) 110 73
Tax audit fee - =
Limited review fee 65 52
Other services (certification fees etc.) 19 15
Total 194 140

Note 29.2: Corporate social responsibility

|Particulars

For the year ended
31 March, 2023

For the year ended
31 March, 2022

(a) Amount required to be spent by the Company during the year
(b) Amount spent during the year

(i)Construction/ acquisition of any assets
(iCorporate social responsibility expenses

(c) Details of related party transactions
(d) Shortfall at the end of the year

(e) Total of previous years shortfall

(f) Reason for shortfall

84

127

Note 29.3: Excess amount spent as per Section 135 (5) of the Companies Act, 2013

(In Rs, Lakhs)

Particulars

For the year ended
31 March, 2023

For the year ended
31 March, 2022

Opening Balance™

Amount required to be spent during the year 84 127
Amount spent during the year 121 181
Closing balance - excess amount spent 37 34
**brought forward CSR obligation of financial year 2021-22 is NIL
Note 29.4: Details of ongoing projects for financial year 2022-23

{In Rs. Lakhs)

Particulars

For the year ended
31 March, 2023

For the year ended
31 March, 2022

Opening Balance

Amount required to be spent during the year 67 87
Amount spent during the year 67 79
= 12

Closing balance - excess amount spent

Nature of CSR expenses :

Promoting integrated development in all spheres of community life with special emphasis on weaker and vulnerable groups such as women, children, elderly people including skill development.




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 30: Earnings per share

3 Year ended Year ended
Pt March 31, 2023 | March 31, 2022
Net profit after tax as per the statement of profit and loss (In Rs. Lakhs) 3272 1,713
Weighted average number of ordinary shares for basic earnings per share
(Nos.) 8,31,81,015 7,17,30,256
Effect of dilution:
Stock options granted under ESOP (Nos.) 39,92,949 39,42,065
Compulsorily convertible preference shares (Nos.) 67,78,773 -
Partly paid shares (Nos.) 40,96,705 3,47,939
Weighted average number of ordinary shares adjusted for effect of dilution
(Nos.) 9,80,49,442 7,60,20,260
Earnings per share
Basic earnings per share (Rs.) 3.93 2.39
Diluted earnings per share (Rs.) 3.34 2.25
Nominal Value per share (Rs.) 10 10

Note 31: Segment information

The Company is solely engaged in providing loans to borrowers and accordingly there is only reportable business segment
i.e. financial services for the purpose of Ind AS 108 on 'Operating Segments'. The Company operates in a single

geographical segment i.e. domestic.

Note 32: Transfer of financial assets

Transferred financial assets that are not derecognised in their entirety

The following tables provide a summary of financial assets that have been transferred in such a way that part or all of the
transferred financial assets do not qualify for de-recognition, together with the associated liabilities:

(In Rs. Lakhs)

As at March 31,

As at March 31,

Particulars 2023 2022
Securitisations
Carrying amount of transferred assets measured at FVOCI 4,838 363
Carrying amount of associated liabilities (Debt securities - measured at amortised
cost) 4,838 363
Fair value of transferred assets 4,838 363
Fair value of associated liabilities 4,838 363

Net position at fair value




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 33 Defined benefit plan

331

33.2

333

33.4

33.5

33.6

33.7

Reconciliation of net defined benefit liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit liability/assets and its components:

(In Rs. Lakhs)

Particulars As at Aeat
March 31, 2023 March 31, 2022
Reconciliation of present value of defined benefit obligation
Obligation at the beginning of the year 1,268 882
Current service cost 460 357
Interest cost 90 63
Past service cost - -
Benefits settled (47) (25)
Actuarial (gains)/ losses recognised in other comprehensive income
- Changes in experience adjustments (73) (10)
- Changes in demographic assumptions - -
- Changes in financial assumptions 8 1
Transfer in - -
Obligation at the end of the year 1,706 1,268
Reconciliation of present value of plan assets
Plan assets at the beginning of the year, at fair value 784 475
Interest income on plan assets i 41
Re-measurement- actuarial gain / (loss) 1 (11)
Return on plan assets recognised in other comprehensive income - -
Contributions 488 304
Benefits settled (47) (25)
Plan assets at the end of the year, at fair value 1,297 784
Net defined benefit liability 409 484

Expense recognised in profit or loss

(In Rs. Lakhs)

For the year

For the year

Particulars ended March 31, | ended March 31,
2023 2022
Current service cost 460 357
Interest cost 90 63
Interest income (71) (41)
Net gratuity cost 479 379
Re-measurement recognised in other comprehensive income
(In Rs. Lakhs)
For the year For the year
Particulars ended March 31, | ended March 31,
2023 2022
Re-measurement of the net defined benefit liability
- Changes in experience adjustments (73) (10)
- Changes in financial assumptions 8 1
Re-measurement of the net defined benefit asset
Return on plan assets (greater) / less than discount rate 1 (11)
Total Actuarial (gain)/ loss included in OCI (64) (20)

Plan assets

(In Rs. Lakhs)

For the year

For the year

Attrition rate

Mortality rate

Retirement Age (in years)
Average Future Service (in years)

Varying between
8% per annum to
1% per annum
depending on
duration and age
of employees
IALM (2012-14)
Table Ultimate
58
28.86

Particulars ended March 31, | ended March 31,
2023 2022
Funds managed by insurer (LIC, HDFC Life Insurance, Kotak life insurance and ICIC| Prudential Life Insurance) 100% 100%
Defined benefit obligation - Actuarial assumptions
(In Rs. Lakhs)
Particulars Astal G
March 31, 2023 March 31, 2022
Discount rate 7.40% 7.10%
Future salary growth 7.00% 7.00%
Expected Rate of Return on Plan Assets 7.40% 7.10%

Varying between
8% per annum to
1% per annum
depending on
duration and age of
employees
IALM (2012-14)
Table Ultimate

58
28.88

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the

defined benefit obligation by the amounts shown below:

(In Rs. Lakhs)

. As at March 31, 2023 As at March 31, 2022
Raiticuiars Increase ,Decrease Increase ] Decrease
Discount rate (1% movement) 1,519 1,937 1,121 1,442
Future salary growth (1% movel 1,935 1,515 1,442 1,118
1,701 1,713 1,265 1,276
1,705 1,704 - -
(In Rs. Lakhs)
As at As at
March 31, 2023 March 31, 2022
Within the next 12 moi 67 43
Between 2 and 5 years 25 218 ‘%
Between 5 and 10 years 86 536
Total expected payments v/ 178 797



Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 34: Related party transactions

Name of the related parties (as per Ind AS 24) (Refer Note (a) below)

Relationship

Name of the party

(i) Key management personnel

Mr. Gobinda Chandra Pattanaik - Managing Director

Mr. Dibyajyoti Pattanaik - Director

Ms. Christina Stefanie Juhasz - Nominee Director

Ms. Laetitia Counye - Nominee Director (Resigned with effect from April 18, 2022)
Mr. Ranganathan Varadarajan Dilip Kumar - Nominee Director

Mr. Prakash Kumar - Nominee Director (Resigned with effect from September 28,
2022)

Mr. Sunit Vasant Joshi - Nominee Director

Mr. Venkiteswaran Mecherimadam Ramakrishnan - Nominee Director

Ms. Radhika Jayant Sharoff - Nominee Director

Mr. Abhishek Agarwal - Nominee Director

Mr. Ashok Ranjan Samal- Independent Director

Mr. K.K. Tiwary- Independent Director

Mr. Sean Leslie Nossel - Independent Director

Mr. Arup Kumar - Nominee Director (with effect from September 28, 2022)

Mr. Guillaume Accarain -Nominee Director (with effect from April 18, 2022)

Mr. Pushkar Jauhari -Nominee Director (with effect from May 27, 2022)

Mr. Satish Chava - nominee Director(till March 03, 2022)

(i) Subsidiary Company

Annapurna SME Finance Private Limited (incorporated on December 18, 2020)

(iii) Trust

Annapurna Employees Welfare Trust (the 'Trust')

Related Party transactions during the year:

(In Rs. Lakhs)

Particulars

For the year ended
March 31. 2023

For the year ended
March 31. 2022

|(i) Key management personnel

Salary, incentives and perquisites (Refer Note (b) below)
Mr. Gobinda Chandra Pattanaik
Mr. Dibyajyoti Pattanaik

Sitting fees paid

Mr. Ashok Ranjan Samal
Mr.K.K. Tiwary

Mr. Sean Leslie Nossel

Long term benefits#
Post - employment benefit#

268 200
125 101
393 301
10 8
6 6

7 6
23 20

Outstanding balances at the year end:

As at March 31, 2023 As at March 31, 2022

(i) Subsidiary Company

Investment in Annapurna SME Finance Private Limited 500 500
(i) The Trust

Loan to the Trust 99 76
Equity shares of the Company held by the Trust 92 72

# Does not include gratuity and compensated absences as these are provided on the company as a whole.

Note:

a) Related parties have been identified on the basis of the declaration received by the Company and other records available.

b) The above remuneration to the key managerial personnel constitute the short term employee benefits and above does not include the provisions
made towards post employment gratuity and leave benefits, as they are determined on an actuarial basis for the Company as a whole.

c) All transactions with related parties are priced at arm's length and are in the ordinary course of business.

d) The remuneration of Mr. Gobinda Chandra Pattanaik and Mr. Dibyajyoti Pattanaik is determined by the Nomination and Remuneration Committee.
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Note 35.1

Employees stock option plan (ESOP)

The Company provides share-based payment schemes to its key management personnel. The plan in
operation as on March 31, 2021 are ESOP Series- A and ESOP - Series -B.

Particulars

Series A Series B (i)

Series B (ii)

Date of grant
Date of board approval
Date of shareholder's approval

Number of options expected to
exercise within the vesting period

Exercise price per share (Rs.)
Method of settlement

Vesting period

Exercise period

Vesting conditions

June 29, 2012
June 29, 2012
June 29, 2012

March 19, 2014
March 19, 2014
March 19, 2014

8,16,214 4,16,119
25 5
Equity Equity

March 31, 2013 March 31, 2015

Immediate after

vesting period Immediate after

vesting period subject

subject to 2
shareholders' 1a° s?:\::?mders
approval PR
Performance Performance

milestones as set |milestones as set out
out in shareholder |in shareholder
agreement dated  |agreement dated
June 29, 2012 March 19, 2014

March 19, 2014
March 19, 2014
March 19, 2014

20,83,304

5
Equity

March 31, 2016

Immediate after
vesting period subject
to shareholders'
approval

Performance
milestones as set out
in shareholder
agreement dated
March 19, 2014

The detail of the plans have been summarised below:

Series A

Particulars

QOutstanding at the beginning of the
year

Adjustment of opening:

Granted during the year

Forfeited during the year
Exercised during the year

Expired during the year

Outstanding at the end of the year
Exercisable at the end of the year

Weighted average remaining
contractual life in years

As at March 31, 2023 As at March 31, 2022

No. of options Exercise price (Rs.) No. of options Exercise price (Rs.) |
8,16,214 - 8,16,214 -
8,16,214 - 8,16,214 -
8,16.214 - 8,16,214 -

Series B

Particulars

As at March 31, 2023

As at March 31, 2022

No. of options Exercise price (Rs.)

No. of options

Exercise price (Rs.)

Outstanding at the beginning of the
year

Adjustment of opening:

Granted during the year

Forfeited during the year
Exercised during the year

Expired during the year

Qutstanding at the end of the year
Exercisable at the end of the year

Weighted Average Remaining
Contractual Life in Years

24,99,423 5.00 24,99,423 5.00
24,99,423 5.00 24,99,423 5.00
24,99,423 5.00 2499423 5.00

Effect of share-based payment plans (ESOP) on the statement of profit and loss:

Particulars As at March 31, 2023 | As at March 31, 2022
Stock options outstanding (gross) 1,292 1,298
Deferred compensation cost outstanding = =
Stock options outstanding (net) 1,292 1,298

The Stock option outstanding contains of Rs 544 lakhs for ESOP (A & B) as on March 31, 2023 (March 31, 2022: Rs. 544 lakhs).

Note :

The issue of shares will be in accorda

8 wingand
et C W,
ml‘im‘
N?Egrassil""\l:;"“"
Goregann (E2st)
Muioa - 400 o83

ompanies Act, 2013
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Note 35.2 Emplovee stock option plan (ESOP)

On November 30, 2016 the board of directors approved the Annapurna stock option plan 2017 for issue of stock options to eligible employees of the Company. The

relevant terms of the grant are as below:

Description Grant - 2 Grant - 1

Date of grant 01 July 2018 01 July 2017

Date of board approval 30 November 2016 30 November 2016
Number of options granted 18,17,461 10,90,477

Method of settiement Equity Equity

Graded vesting

Exercise period
The vested options can be exercised within a period of 5 years as per the table below:

Vesting of the option will take place in equal proportion over a period of 3 years from the date of grant of options

Exercise period

Exercise period

End of the year
1 Within 4 years of 1st Vesting

Within 5 years of 1st Vesting

2 Within 3 years of 2nd Vesting Within 4 years of 2nd Vesting

3 Within 2 years of 3rd Vesting Within 3 years of 3rd Vesting
Vesting conditions E;t;?;ﬁ:;;: service with the Company and has not served any notice of
Weighted average remaining contractual life (years) 3 years 3 years
Weighted average exercise price per option (Rs.) 49 41

The details of activity under the plan 2017 are summarized below:

Grant 1

Description

March 31, 2023
(No. of options)

March 31, 2022
(No. of options)

Dividend vield (%)
Expected volatility (%)

56.14-57.59%

Qutstandina at the beainnina of the vear 9,05,700 9,52,800
Granted during the vear - -
Forfeited durina the vear 18,800 16,100
Exercised during the vear 7,700 31,000
Qutstanding at the end of the vear 8,79,200 9,05,700
Exercisable at the end of the vear 8,79,200 8,05,700
Weiahted averaae remainina contractual life of options (vears) = -
Weighted average share price during the exercise period (Rs.) 41 41
Grant 2
March 31, 2023 | March 31, 2022

Bescription (no. of options) |(no. of options)
Outstanding at the beginning of the vear 4,09,900 4,32,600
Granted during the vear - 2
Forfeited durina the vear 17,200 8,700
Exercised durina the vear 2,700 14,000
Outstanding at the end of the year 3,90,000 4,09,900
Exercisable at the end of the vear 3,90,000 4,09,900
Weighted averaae remainina contractual life of options (vears) - =
Weighted average share price during the exercise period (Rs.) 49 49
The black Scholes valuation model has been used for computing the weighted average fair value considering the following inputs -

Particulars Grant 2 Grant 1
Share price on the date of grant (Rs.) 90.64 76.09
Exercise price (Rs.) 49.00 41.00

43.88% - 46.22%

Risk-free interest rate (%) 7.23-7.32% 6.60% - 6.74%
Weiahted average fair value of stock options (Rs.) 61.13 48.29
Weighted average share price (Rs.) 90.64 76.09

The expected volatility reflects the assumption that is indicative of future trends, which may also not necessarily be the actual outcome. The cost of employee stock

option plan has been recoanised at fair value.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 37: Maturity analysis of assets and liabilities

The table below shows assets and liabilities analysed according to when they are expected to be recovered or settled.
(In Rs. Lakhs)

Bariculars Within 12 After 12 Total
months months
As at March 31, 2023
ASSETS
(1) Financial Assets
(a) Cash and cash equivalents 75,679 - 75,679
(b) Bank balance other than (a) above 52,338 31,696 84,034
(c) Derivative financial instruments 2,187 - 2,187
(d) Receivables - - -
(i) Trade receivables - - -
(ii) Other receivables
(e) Loans 3,61,678 2,70,947 6,32,625
(f) Investments - 10,049 10,049
(g) Other financial assets 28,008 11,792 39,800
Subtotal - Financial assets (A) 5,19,890 3,24,484 8,44,374
(2) Non-financial Assets
(a) Current tax assets (net) - 4,007 4,007
(b) Deferred tax assets (net) - 2,828 2,828
(c) Property, plant and equipment 937 1,449 2,386
(d) Intangible assets 264 158 422
(e) Other non-financial assets 2,817 951 3,768
Subtotal - Non- financial assets (B) 4,018 9,393 13,411
Total Assets (A+B) 5,23,908 3,33,877 8,57,785
LIABILITIES AND EQUITY
Liabilities
(1) Financial liabilities
(a) Derivative financial instruments = = =
(b) Payables
(I) Trade Payables
() Total outstanding dues of micro enterprises and small
enterprises - - -
(i) Total outstanding dues of creditors other than micro
enterprises and small enterprises 1,836 - 1,836
(c) Debt securities 64,202 88,806 1,53,008
(d) Borrowings (other than debt securities) 3,08,908 2,10,224 5,19,132
(e) Subordinated liabilities 7,599 25,115 32,714
(f) Other financial liabilities 27,801 416 28,217
Subtotal - Financial liabilities (A) 4,10,346 3,24,561 7,34,907
(2) Non-financial liabilities
(a) Provisions 528 795 1,323
(b) Other non-financial liabilities 724 - 724
Subtotal - Non - financial liabilities (B) 1,252 795 2,047
(3) Equity
(a) Equity share capital = 8,813 8,813
(b) Instruments entirely equity in nature - 300 300
(c) Other equity - 1,411,718 1,11,718
Subtotal - Equity (C) - 1,20,831 1,20,831
Total Liabilities and Equity (A+B+C) 4,11,598 4,46,187 8,57,785




(In Rs. Lakhs)

Pailiculbis Within 12 After 12 Total
months months
As at March 31, 2022
ASSETS
(1) Financial Assets
(a) Cash and cash equivalents 95,134 - 95,134
(b) Bank balance other than (a) above 34,129 60,760 94,889
(c) Derivative financial instruments 1,365 - 1,355
(d) Receivables - - -
(i) Trade receivables 5 - 5
(i) Other receivables
(e) Loans 3,55,206 1,41,476 4,96,682
(f) Investments - 500 500
(g) Other financial assets 13,481 4,846 18,327
Subtotal - Financial assets (A) 4,99,310 2,07,582 7,06,892
(2) Non-financial Assets
(a) Current tax assets (net) - 2,251 2,251
(b) Deferred tax assets (net) - 4,810 4,810
(c) Property, plant and equipment 703 1,084 1,787
(d) Intangible assets 98 58 156
(e) Other non-financial assets 1,453 712 2,165
Subtotal - Non- financial assets (B) 2,254 8,915 11,169
Total Assets (A+B) 5,01,564 2,16,497 7,18,061
LIABILITIES AND EQUITY
Liabilities
(1) Financial liabilities
(a) Derivative financial instruments 475 - 475
(b) Payables
() Trade Payables
(i) Total outstanding dues of micro enterprises and small - -
enterprises
(i) Total outstanding dues of creditors other than micro 1,398 - 1,398
enterprises and small enterprises
(c) Debt securities 87,101 98,576 1,85,677
(d) Borrowings (other than debt securities) 2,33,838 1,68,575 4,02,413
(e) Subordinated liabilities 2,700 30,450 33,150
(f) Other financial liabilities 13,568 262 13,830
Subtotal - Financial liabilities (A) 3,39,080 2,97,863 6,36,943
(2) Non-financial liabilities
(a) Provisions 421 765 1,186
(b) Other non-financial liabilities 543 - 543
Subtotal - Non - financial liabilities (B) 964 765 1,729
(3) Equity
(a) Equity share capital - 6,880 6,880
(b) Instruments entirely equity in nature - 300 300
(c) Other equity - 72,209 72,209
Subtotal - Equity (C) - 79,389 79,389
Total Liabilities and Equity (A+B+C) 3,40,044 3,78,017 7,18,061
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 39: Financial instruments - fair values

391

Accounting classification and fair values:

Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below. It does
not include the fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable
approximation of fair value.

Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
There have been no transfers between Level 1 and Level 2 during the year .
(In Rs. Lakhs)

As at March 31, 2023 Carrying amount
FVTPL FVTOCI | Amortised cost Total

(1) Financial assets

(a) Cash and cash equivalents - - 75,679 75,679

(b) Bank balance other than (a) above - - 84,034 84,034

(c) Derivative financial instruments - 2,187 - 2,187
(d) Receivables

(i) Trade receivables - - - -

(iiy Other receivables - - - -

(e) Loans 5,79,015 53,610 6,32,625

(f) Investment 500 9,549 - 10,049

(g) Other financial assets - - 39,800 39,800

Total - financial assets 500 | 5,90,751 2,53,123 8,44,374

(2) Financial liabilities

(a) Derivative financial instruments L = = 2
(b) Payables
() Trade payable

(i) Total outstanding dues of micro enterprises and small enterprises - - - =
(i) Total outstanding dues of creditors other than micro enterprises
and small enterprises

- - 1,836 1,836

(Il) Other payable
(i) Total outstanding dues of micro enterprises and small enterprises - - - -

(ii) Total outstanding dues of creditors other than micro enterprises
and small enterprises
(c) Debt securities 42,070 - 1,10,938 1,53,008
(d) Borrowings (other than debt securities) - - 5,19,132 5,19,132
(e) Subordinated liabilities - - 32,714 32,714
(f) Other financial liabilities - - 28,217 28,217
Total - financial liabilities 42,070 - 6,92,837 7,34,907
(In Rs. Lakhs)
As at March 31, 2022 Carrying amount
FVTPL FVTOCI __ |Amortised cost |Total
(1) Financial assets
(a) Cash and cash equivalents - - 95,134 95,134
(b) Bank balance other than (a) above - - 94,889 94,889
(c) Derivative financial instruments - 1,355 - 1,355
(d) Receivables

(i) Trade receivables - - b 5
(i) Other receivables - - - -
(e) Loans -| 4,08754 87,928 4,96,682
(f) Investment 500 - - 500
(g) Other financial assets - - 18,327 18,327
Total - financial assets 500 | 4,10,109 2,96,283 7,06,892

(2) Financial liabilities

(a) Derivative financial instruments - 475 - 475
(b) Payables
(1) Trade payable

(i) Total outstanding dues of micro enterprises and small enterprises - - - -
(ii) Total cutstanding dues of creditors other than micro enterprises
and small enterprises 1,398 1,398

(Il) Other payable

i 66,000 - 1,19,677 1,85,677
debt sgcuritjes) - - 4,02,413 4,02,413
> - - 33,150 33,150
- - 13,830 13,830 i
66,000 475 5,70,468 6,36,943 |

equivalents, bank balances other than cash and cash equivalents, other financial assets / liabilities;
e as their face values, due to their short-term nature.



Measurement of fair values:

Valuation techniques and significant unobservable inputs:

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, for financial instruments measured at
fair value in the statement of financial position, as well as the significant unobservable inputs used.

As at March 31, 2023 (In Rs. Lakhs)
Financial assets (measured at fair value) Carrying amount Fair value

FVTPL FVOCI Level 1 Level 2 Level 3
Loans - 579,015 5,79,015 -
Investments 500 9,549 - 10,049
Derivative financial instruments - 2,187 2,187 -
Total 500 | 5,90,751 - 581,202 10,049
As at March 31, 2022 (In Rs. Lakhs)
Financial assets (measured at fair value) Carrying amount Fair value

FVTPL FVOCI Level 1 Level 2 Level 3
Loans - | 408754 4,08,754 -
Investments 500 - - 500
Derivative financial instruments 1,355 1,355 -
Total 500 | 4.10,109 - 4,10,109 500
As at March 31, 2023 (In Rs. Lakhs)
Financial liabilities (measured at fair value) Carrying amount Fair value

FVTPL FVOCI Level 1 Level 2 Level 3
Derivative financial instruments - - - -
Debt securities 42,070 - 42,070 -
Total 42,070 - - 42,070 -
As at March 31, 2022 (In Rs. Lakhs)
Financial liabilities (measured at fair value) Carrying amount Fair value

FVTPL FVOCI Level 1 Level 2 Level 3
Derivative financial instruments - 475 475 -
Debt securities 66,000 - 66,000 -
Total 66,000 475 - 66.475

Valuation technique used for Loan Portfolio:

The scheduled future cash flows (including principal and interest) are discounted using the lending rate prevailing as at the balance sheet date. The
discounting factor is applied assuming the cash flows will be evenly received in a month.
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Note 40 Additional disclosures given in terms of Notification dated March 24, 2021 issued by Ministry of Corporate affairs.

(a) Title deed of immovable properties.
The title deed of properties(other than immovable properties where the Company is the lessee and the lease agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.
(b) As at March 31, 2023 and as at March 31, 2022, the Company does not have any loans and advances outstanding to promoters, directors,
KMPs and the related parties, that are repayable on demand or without specifying any terms of repayment.
(c) The Company has not revalued its property, plant and equipment's (including right-of-use assets) during the current or previous year. -
(d) The Company has revalued its intangible assets during the current or previous year.
(e) Capital work in progress & intangible assets under development amounts to Nil as at March 31, 2023 and March 31, 2022.
(f) During the year the Company has not granted loans or advances in the nature of loans to promoters, directors, key managerial personnel's and
related parties (as defined under the Act), either severally or jointly with any other person, that are:

(i) repayable on demand or

(i) without specifying any terms or period of repayment
(g) The Company does not have any Benami property, where any proceeding has been initiated or pending against the company.
(h) The Company has not been sanctioned any working capital limits in excess of Five crores rupees in aggregate from banks and financial
institutions on the basis of security of current assets at any point of time of the year. Accordingly, no quarterly returns filed by the Company with the
banks or financial institutions.
(i) The Company has not been declared as Wilful Defaulter by any bank or financial institution or any lender.
(j) During FY2023 and FY2022, the Company did not have any transactions with the companies struck off under section 248 of Companies Act,
2013 or section 560 of Companies Act, 1956.
(k) There is no charge which is yet to be created with ROC. Where any charges or satisfaction yet to be registered with ROC beyond the statutory
period, details and reasons thereof shall be disclosed. The Company shall provide the details in relation to each charge or satisfaction that are not
registered by the statutory date. Such details may include a brief description of the charges or satisfaction, the location of the Registrar, the period
(in days or months) by which such charge had to be registered and the reason for delay in registration.

(1) The Company has complied with the number of layers for investments made as prescribed under clause (87) of section 2 of the Act read with
Companies (Restriction on number of Layers) Rules, 2017.
(m) (i) The Company has not advanced or loaned or invested (either from borrowed fund or share premium or any other sources or other kinds
of funds) to or in any other person or entities, including foreign entity (‘Intermediaries') with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall,

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company ('Ultimate
Beneficiaries');

- or provide any guarantee, security or the like on behalf the Ultimate Beneficiaries.

(i) The Company has not received any funds (which are material either individually or in aggregate) from any person or entity, including foreign

entity (‘'Funding Parties’), with the understanding, whether recorded in writing or otherwise, that the Company shall,

- directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Parties
('Ultimate Beneficiaries') or

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
(n) The Company has not traded or invested in crypto currencies during the financial year.
(o) During the year, the Company has not entered into scheme of arrangements.
(p) The Company does not have transactions which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax
Act, 1961).
(q) The Company has debt securities from financial institutions on the basis of security of current assets. The quarterly returns or statements of
current assets filed by the Company with financial institutions are in agreement with the books of accounts.
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Note 40.1: Ratios

& = s 4 As at As at "
Particulars I D March 31, 2023 | March 31, 2022 Variance Reasons
(a) Debt Equity Ratio Total Debts Shareholder's 5.83 7.83 -25.50% Due to conversion of
fund CCPS into equity,
shareholder's fund
increased which
reduced debt equity
ratio.
(b) Debt service coverage ratio - - NIL NIL
(c) Interest service coverage ratio - - NA NA
(d) Outstanding redeemable preference shares (quantity - - - -
and value)
(e) Debenture redemption reserve/ capital redemption - - NA NA
reserve
(f) Net worth (Rs in Lakhs) (Total equity) - - 1,20,831 79,389 52.20% The CCPS amounting
Rs. has been
converted into equity. |
{g) Current ratio - - NA NA
(h) Long term debt to working capital - - NA NA
(i) Bad debts to Account receivable ratio - - NA NA
(j) Current liability ratio - - NA NA
(k) Total debts to total assets Total Debts Total assets 0.82 0.87 -5.02%
(1) Debtors turnover 3 2 NA] NA,
{m) Inventory turnover - - NA NA
(n) Gross stage Il (GNPA) loans Gross Stage-lll  |Total gross 3.84% 10.03% -61.72% The gross stage Ill
portfolio advances loans has been
decreased due to loans
written off,
(0) Net stage Ill (NNPA) loans* Net Stage-lil Total net 1.35% 2.86% -52.71% The net NPA (stage IlI
portfalio advances loans) has been
decreased due to loans
written off.
(p) Provision coverage ratio (PCR) Stage-Ill provision | Stage-lIl portfolio 65.78% 71.49% -7.98%
(q) Capital risk adequacy ratio (CRAR) Tier | and Tier Il  |Risk weighted 24.66% 29.78% -17.21%
capital assets
(r) Capital redemption reserve - - NA NA
(s) Debenture redemption reserve - - NA NA

* Gross and net stage |ll loans do not include accrued interest of INR 8,893 lakhs as at March 31, 2023 (INR 7,866 lakhs as at March 31, 2022).
Note: Certain ratios/line items marked with remark "NA" are not applicable since the Company is a non banking financial company registered with RBI
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Nole 41: Additional disclosures pursuant to the master directions issued by RBI :

A)  Information on net interest margin (NIM)
[ tation of margin cap:
Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
a) Average interest charged by the Company on loans (%) - 2063
Average effective cost of borrowings of the Company (%) - 10.99
MNet interest margin (a-b) (%) = 864
Nate:

1 Abave computation is. In accardance with the method acoepled by RBI vide its letter no DNBS.PD.NO 4806/03.10.038/ 2012-13 dated April 4, 2013 o micro-finance institutions
Network (the "MFIN format) read with the FAQs issuad by RBI on Oclober 14, 2016 and R8I Circular dated March 13, 2020 on Implementation of indian Accounting Standards.
however, with effect from 1st April 2022, the pricing guidelines has been changed by RBI vide ils masler circular RBVDOR/2021-22/89 DoR FIN.REC.85/03.10.038/2021-22
dated March 14, 2022. hence the net interest margin is nat required for the year 2022.23.

2 Average loan outstanding determinad for the purpose of calculating NIM is based on the carrying value of loans under Ind AS , xcluding effect of the following-

(a) Securitised loans qualifying for de-recognition a¢ per RBI's “liue sale” criena and related interest income have not been considered for computation of “average interest
charged” in accordance with the MFIN format Accordingly, the purchass consideration recemved towards such securilisations and related finance costs have not been considered
for computation of “average effective cost of borrowings”. As per Ind AS 108. such loans and borrowings continue to be recognized on the balance sheel in the Ind AS financial
statements,

(b) fair value changes recognised through other comprehensive income and,

(c ) impaiment aliowance adjusted from the carrying value of loans in accordance with Ind AS 109,

3 Interest income considered for computation of *average interest charged” excludes lcan g in with para 56 (vi) of the RBI Master
Directions. As pet Ind AS 109, such loan processing fee forms part of interest incama in the Ind AS financial
statements

B)  Exposure to gold loan
The Company has no exposure to gold loan directly of indirectly.
c) Disclosures required as per the Non Banking Financial Company - Systematically important Non-Deposit taking Company (Reserve Bank) Directions, 2016:
Particulars Remarks.
1 Capttal o risk (weighted) assets ratio Refer note no_ 41 (D)
d Investments. Refer note 9
3 Derwvatives The Company has entered into cross currency inlerest rate swaps (refer
note 6, 16 and 41.4)
i) Forward rate agreement / Interes! rate swap Tha Company has no unhedged foreign cuirency exposuie as on March 31,
2023 and March 31, 2022.
W} Exchange traded interest rate (IR) dervalives
iiiy Disclosures on risk exposure in defivatives
i) Forward rate agreement/interest rate swap
4 Disclosures refating lo securitisation
i) Information duly certified by the SPV's auditars obtained by the originating NBFC from the SPV. | Refer note no. 41 (E.1)
i) Details of financial assets sold to securiisation / reconstruction Company for asset Refer note no. 41 (E.3)
feconstruction
)  Details of assignment transactions undertaken by NBFCs Refer note no 41 (E 2)
s Details of financial assets I sold
1) Details of non-performing financial assats purchased NIL
fi)  Details of non-performing financial assats soid - Refer note nc.
41 (F 3
6. Asset iability management maturity patter of certain ftems of assets and kabilites Refer note no. 38
7 Exposures
1) Exposure to real estate sector The Company has no exposure lo real estate directly or indirectly.
W) Exposure to capital market The Company has no exposure to capital market directly or indirectly.
8 Details of financing of parent Company products This disclosure is not applicable 2s the Company does not have any hokding
of parent Company.
Particulars Remarks
9. Datails of single borrower limidt (SGL) / group borrower limit (GBL) NA
exceeded by the NBFC
10 Unsecured advances Refer note no. 41 (F)
11 Miscellaneous
it Repistration obtainad from other financial sector regulators Refer note no. 41 (G)
)  Disclosure of penalties imposed by RBI and other regulators No penalties were imposed by RBI and other regulalors during the current
and previous year.
W) Related party transactions Refer note no. 34
i)  Ratings assigned by credl rating agencies and migration of ratings during Refer note no 41 (H)
the vear
¥)  Remuneration of drectors. Refer note no. 34
i) Net profit or foss for the peried, prior period lems and changes in accounting policies Refer accounting policy
wi)  Revenue recognilion Refer accounting policy no. 3.2
wil)_Ind AS 110 - Consolidated Financial (CFS) | The Company prepares financial
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Dj

EA)

12 Additional disciosures.
I} Prowsions and contingencies
i)  Draw down from reserves
i) Concentration of deposits, advances, exposures and NPAs
a) Concentration of deposits (for deposit taking NBFCs)

b) Concentration of advances

Concentration of expasure

dj Concentration of NPAs

e) Seclor-wise NPAs

i Movement of NPAs

w) Overseas assets (for those with joint ventures and subsidiaries abroad)

v}  Off-balance sheet SPVs sponsored (which are required lo be consolidated as per accounting
norms)

13 Disclosure of complaints

Refer note no. 41 (1)

There has been no diaw down from reserves during the year ended March
31, 2023 (Maich 31, 2022 : Nif).

This disclosure is not applicable as the Company as it is nol a deposit|
taking NBFC

Refer note no. 41 (J)

Refer note no. 41 (K)

Refer nate no. 41 (L)

Refer nole ne. 41 (M)

Refer note no. 41 (N)

The Company has no exposure or transaction with overseas assets.

There are no off balance shest exposure as on March 31, 2023 and March
31,2022
Refer note no. 41 (0)

Capital to Risk-Assets ratio (CRAR}

i As at As at
Particulars March 31, 2023 March 31, 2022
i} CRAR (%) 2466% 2978%
il CRAR - Tier | capital (%) 21.78% 25.07%
i)  CRAR - Tier Il capital (%) 288% 471%
) Amount of subordinated debt raised as Tier - Il capial (in Rs Lakhs) 32875 33,375
vl Amount raised by issue of parpetual debt instruments (In Rs. Lakhs) 16,000 15.000
The tollowings figures are being reported based on certificate issued by the auditors of the SPV
(In Rs. Lakhs)
As at As at
Farlisuiirs March 31, 2023 March 31, 2022
1 Nool SPVs the NBFG for 1 1
2 Total amount of securitised assets as per books of the SPVs sponsored by the NBFC as on the balance sheet date 4838 360
3 Total amount of exposures retained by the NBFC to comply with MRR as on the date of Balance Sheet 1357
a) Off-balance sheel exposures
« First loss -
b)  On-balance sheet sxposures
« Furst loss 557 278
+ Others 800 -

4 Amount of exposures to securitisation iransactions other than MRR
a) Off-balance sheet exposures
i) Exposure lo own securitisations
« First loss
- Others
) Exposure to third party securitisations
- First loss
- Others
b)  On-balance sheet exposures
1} Exposure to own securitisations
« First loss.
- Others
Exposure to third party securitisations
« First loss.
- Others

[
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E2)  The following figures are being reported based on direct by the Gompany. e 2: :s. Lakhs)
Particulars March 31, 2023 March 31, 2022

Numbers of foans assigned 9.06,347 549,260
Aacaregate value of accounts sold 3,03.660 1.45192
Aggtegate consideration 3,03,660 1.45.192
Pertfolio loan assigned and outstanding as at the year end 2,42,200 1,35,748
Ingome from direct assignment recognised in the statement of profit and loss 33,747 15164
The Company has transferred all the rights and obligations relating lo above assigned foan assets fo the buyers

E3)  The details of stressed loans transferred to ARC and Investment made in security receipts (SRs) during the year ended March 31, 2023,

{in Rs, Lakhs)
Particulars As at As at
March 31, 2023 March 31, 2022

i) No. of accounts 1.66,593 -
i) Aggregate principal outstanding of loans transferred 30,747 -
i) Weighted average residual tenor of the loans transferred (in months) 9 -
Iv) Net book value of loans transferred (at the time of transfer) 15,747 -
v) Aggregate consideration 15,000 -
vi) Additional consideration realised in respected of accounts transferred in earker years - i
vil) Excess provision reversed to the profit and loss account on sale of stiessed loans - .
viil) Investment in SRs * 13,043 .

SRs wese received as considerations for the transfer of leans which did not meet the derecognition requirement as per ind AS 109. Hence, the asset has not been
derecognised from the books of account of the Company. However, as the legal form of the asset has changed from loans to investment in SRs, itis accounted

under investments
* SRs currently not rated. SRs will be rated within the timelines as per RBI guidelines

F) Unsecured Advances in Rs Lakh:
Asat Asat
o March 31, 2023 | March 31, 2022
{Portfoiio ioans. 5.93.406 | 4.99.044

G} Registration obtained from other financial sector regulators :

The Company is registered with the 'Ministry of Corporate Affairs' (Financial regulators as described by Ministry of Finance) having CIN no. UBSS890R1986PTCO15831.

H) Ratings assigned by credit rating agencies and migration of ratings during the year:

Particulars As at 31 March, 2023 | As at 31 March, 2022
Term loans A- (Stable) A~
Non convertible debentures
ResponsAbilty-I ICRA A- (Stable) ICRA A- (STABLE)
RespA+ Karvy 60 crores CRISIL A- (Stable) CRISIL A- (Stable)
RespA+Tnple Jump CRISIL A- (Stabie) CRISIL A- (Stable)
ADB Unrated Unrated
Union Bank (TLTRO 2.0) CARE A- (Stable} CARE A- (Stable)
Symbiotics Vi IGRA A- (Stable) ICRA A- (Stable)
Indian Bank (TLTRO 2.0) CARE A- (Stable) CARE A- (Stable)
Bank of Baroda (TLTRO 2.0) IGRA A- (Stable) & ICRA A- (Stable) &
Biue orchard VI ICRA A- (stable) ICRA A- (stable)
Respons Abiity-IvV CRISIL A- (Stable) CRISIL A- (Stable)
Vivriti 1| ICRA A- (Stable} ICRA A- (Stable)
b CARE A (CE) CARE A (CE)
Global Access Fund LP (Unsecured) Unrated Unrated
Global Access Fund LP (Secured) Unrated Unrated
Blue orchard-Vill [MEF] CARE A- (Stable) CARE A- (Stable)
Blue orchard Vil [Covid 19] CARE A- (Stable) CARE A- (Stable)
Symbiotic VIll CRISIL A- (Stable) CRISIL A- (Stable)
Symbiotics 1X. ICRA A- (Stable) ICRA A- (Stable)
RespA V CARE A- (Stable) CARE A- (Stable)
Triodos IV CARE A- (Stable) 3
Triple Jump-IV' ICRA A- (Stable) -
Northern Arc MLD PP-MLD ICRA A- i3
Northern Arc Series | 35 Cr ICRA A- (Stable) -
Northern Arc Series Il 60 Cr ICRA A- (Stable) -
Blue Orchard IX ICRA A- (Stable) E
Symbiotics X ICRA A- (Stable) (3
Symbiotic X1 ICRA A- (Stable) -
Karvy SD-Il NCD IGRA A- (Stable) -
IEMR Capital 34 Cr ICRA A- (Stable) ICRA A- (Stable)
Northern Arc 15 Cr ICRA A- (Stable) ICRA A- (Stable)
Blue Grchard V - CRISIL A- (Stable)
v CARE A- (Stable) CARE A- (Stable)
Karvy 30 Gr CRISIL A- (Stable) CRISIL A- (Stable)
Vivrit 16 Cr CARE A- (Stable) CARE A- (Stable)
Triodos I} CARE A- (Stable) CARE A- (Stable)
Bandhan Bank (TLTRO 2.0) CRISIL A- (Stable) CRISIL A- (Stable)
$BI (TLTRO 20§ GRISIL A- (Stable) CRISIL A- (Stable)
| Symbiotics Vil CARE A- (Stabls) CARE A- (Stable)
n Pros s and Gontis ies {In Rs Lakhs)
Break up of provisions and contingencies shown under the head expenditure in profit and loss account Far the year ended For the year ended
March 31, 2023 March 31, 2022
i} Provision made towards income tax (including adjustment for deferred tax) 1,146 662
i) Payment made against the securitised/ managed portfolio - .
i) Other provision and contingencies
a)  Provision for gratuty 479 379
by Provision for leave benefit 561 175
) Provision for insurance claime 254 272
) Provision towards NPA' 16,204 37,238
i) Provision towards standard assets on in SRs ## 3,494 .
. Represents impairment allowance on stage |Il loans
##  Represents impairment allowance on stage | and stage Il investment in SRs
J)  Concentration of advances (in Rs. Lakhs)
For the year ended For the year ended
s aich a1, 2554 March a1, 1031
Tolal advances to twenty largest borrowers * 531 502
Percentage of advances to twent, t borrowers o lotal advances of the NBFC 0.08% 0.08%
* Represents amount outstanding as per contract with custamers
K) ion of exposures (In Rs. Lakhs)
For the ended For the year ended
Eatioutary March 34, 2023 Wareh 14, 2072
Tolal exposure to twenty largest borrowers./ customers * 356 350
Percentage of exposures to twenty largest borrowers / customers to total exposure of the NBFG on borrowers / cuslor 0.05%) 0.07%)

* Represents amount disbursed during the year as per contract with customers
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L

M)

N

o)

Concentration of NPAs

(In Rs. Lakhs|
i Forthe yearended | For the year ended
Farsicita March 31, 2023 March 31, 2072
[Total exposure to top four NPA accounts i 6]
Sector-.wise NPAs
Sector For the year ended March 31, 2023 For the year ended March 31, 2022
Total Exposure Gross NPAs (Tlakhs |Percentage of Gross | Total Exposure Gross NPAs (Tlakhs) | Percentage of Gross
(includes an balance NPAs to total {includes on balance NPAs to total exposure
sheet and off- exposure in that sheet and off- in that sector
balanca sheet sector balance sheet
exposure) (€ lakhs) exposure) (< lakhs)
1. Agriculture and Allied Activities 4.83.603 18.678 3.84% 4,07.082 31,988 7.86%
2. Industry
i} Retail Stores 32,799 2072 6.32% 23348 7.278 3118%
i) Business 24,373 827 339% 23453 5852 2495%
i) Others. 67.354 1.873 278% 50.800 4291 8.45%
Total of Industry (i+ii+iil+Othars) 1.24.526 4772 3.83% 97,601 17422 17.85%
3. Services
1) Service 6025 261 434% 5,524 2,058 37.26%
Otheis - - 0.00% - - 0.00%
Total of Services (i+ii+Others) 8,025 261 4.34% 5,524 2,068 37.26%
4. Personal Loans
i) Consumption Loans 3.254 157 483% 1.686 68 404%
li)jHouse Construchon/ Renovation 15.274 766 5.02% 7.493 542 0.00%
Others 1 - 0.00% - - 0.00%
|Total of Parsanal Loans 18.528 823 4.98% 8,178 §10 5.64%
|5. Others B 3 a 5 - =
Movement of stage 3 (NPAs)*
(In Rs. Lakhs)
Particulars For the year ended For the year ended
i) Net stage 3 (NPAs) to net advances (%)% 152% 286%
Ul ent of gross slage 3 (NPAs)
4) |Opening balance 83275 30,052
b) |Additions during the year (27.434) 23223
) |Reductions during the year (represents loan portiolio written-off) - =
d) |Closing balance 25,841 53,275
WM of net stage 3 (NPAs)
a) |Opening balance 16.036 11,748
b) |Additions during the year (67.311) 4289
c) |Reductions during the year = 2
d) |Closing baiance 9,637 16,038
) |Movement of provisions for stage 3 (NPAs) (excluding provisions on
a) |Opening balance ar23s 18,304
b) |Provisions made during the year 39877 18,934
c} | Writeoff / writa-back of excess provisions. (60,911} -
d) |Closing balance 16.204 37,238

* refers to Stage Il loans
# Net non-performing assel (Stage i) on gross advances is 1.45% (FY 2021-22 2 B6%), excluding FVOCI

Disclosure of Complaints

3 Summary information on com ts received by the NBFCs from customers and from the Offices of Ombudsman
Sr. No Particulars For the year ended For the year ended
B4

1 Mo of complaints pending al the beginning of the year -

2 No. of complaints received during the year 2,844 15,045

3 Ne. of complaints redressed during the year 2,844 15,129

31 |Out of which No. of complaints rejected by the NEFC =

4 No._of ¢ al tha end of the - -
the NBFC from Office of

5 Number of maintainable complaints received by the NBFC from Office of Ombudsman 61 32

5.1 |Of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman & 32

52 |Of5, number of complaints resolved through conciliation/mediation/advisories issuad by Office of Ombudsman 5 =

53 |Of5, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFG - -

[} Number of Awards wiithin the stipulated time (othar than those appealed) - =

2 Top five grounds of complaints received by the NBFCs from customers

As at March 31, 2023

Grounds of complaints, | Number of Number of % increase/ decrease in the Number of camplaints Of 5, number of
{1 e complaints relating complaints pending |complaints number of complaints received pending at the end of the complaints pending
o) atthe beginning of |receved during the |over the previous year year beyond 30 days
the year year
1 2 3 4 5 €
Loan 0| 1092 1% 0 0
Insurance 0 1069 -8%) [+) 0
Foreclosure Q 284 51%) [ 0
Loan application status [ 251 146% 0] 0
Loan rejection [ 40 NA| 0 o
Others 0, 108] 96% 0 o
Total 0 2844, 1% 0 0
As at March 31, 2022
Grounds of complaints, |Number of Number of % increase/ decrease in the Number of complaints Of 5, number of
(1e complaints relating | complaints pending | complaints number of complaints received  |pending at the end of the | complaints pending
to} at the beginning of |received during the |over the previous year year beyond 30 days
the year year
1 2 3 4 5 L

Loan 0 980/ 83%)
Insurance 71 1162} 107%,
Foreclosure 13 188 62%|

oan ation status 0 102 21% 0
Others 0 55, -58%, [}
Queties (Non Complaints 0 12558, 20%| 0]
Total L 15045 % 0

Note refer b on the grounds ‘mentioned in Integrated O v y The Bcheme for Non-Banking

heme, 2021
Financial Companies, 2018) and covered within the ambit of the Scheme. * It shall only be applicable to NBFCS which are included under The Reserve Bank - Integrated Ombudsman
Scheme, 2021

The Company has a customer grievance redressal mechanism for convenience of customers ta register their complaints and for the Company ta monitor and redress them

Tha above information is as certifigg Eiglied upon by the auddors.
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P) Public disclosure on liquidity risk as on March 31, 2023 pursuant to RBI guidelines on liquidity risk management

framework for non-banking financial companies dated November 4, 2019

Public disclosures on liguidity risk management
i) Funding concentration based on significant count

Number of significant counter parties Amount % of Total deposits |% of Total liabilities
{in Lakhs)*
Thirty (30) 5,665,337 NA 76.71%

Funding concentration based on significant counterparty (both deposits and borrowings) for

the year ended March 31, 2

Number of significant counter parties Amount % of Total deposits |% of Total liabilities
(in Lakhs)*
Twenty Seven (27) 4,70,609 NA 73.69%

erparty (both deposits and borrowings) for the year ended March 31, 2023

022

i) Top 20 large deposits (amount in Lakhs and % of total deposits) - not applicable. The Company being a systematically important
non deposit taking NBFC registered with the RBI does not accept public deposits.

i) Top 10 Borrowings (amount in lakhs and % of total borrowings) for the year ended March 31, 2023

[ Amount in Lakhs

[ 1,72,451

% of Total borrowings
24.83%

Top 10 Borrowings (amount in lakhs and % of total borrowings) for the year ended March 31, 2022

[ Amount in Lakhs

[ 1,41,917

% of Total borrowings
23.07%

iv) Funding concentration based on significant instrument/product for the year ended March 31, 2023

Name of the instrument/product Amount % of Total liabilities
{in Lakhs)*

Term loan from banks 1,00,372 13.62%
Term loan from Fls 72,726 9.87%
Secured redeemable non convertible debentures 20,000 2.711%
Compulsorily convertible debentures 15,000 2.04%
Compulsorily convertible preference shares 22,874 3.10%
Term Loans from NBFC's 9,242 1.25%
External commercial borrowings 12,690 1.72%
Total borrowings 2,52,904 34.32%
Total liabilities 7.36,954

Funding concentration based on significant instrument/product for the year ended March 31, 2022
Name of the instrument/product Amount % of Total liabilities

(in Lakhs)*
Term loan from banks 1,06,978 16.75%
Term loan from Fls 30,000 4.70%
Secured redeemable non convertible debentures 27,300 4.27%
Compulsorily convertible debentures 15,000 2.35%
Compulsorily convertible preference shares 45,593 7.14%
External commercial borrowings 37,691 5.90%
Subordinate debt (unsecured) - debentures 24,125 3.78%
Total borrowings 2,86,687 44.89%
Total liabilities 6,38,672

Note : The above does not include borrowings on account of securitisation agreements recognised as per Ind AS 109

v) Stock ratios as at March 31, 2023

as a % of total

as a % of total

as a % of total assets

Particul
Sl public funds liabilities
Commercial papers - - ”
Non-convertible debentures (original maturity of - - -
less than 1 year) 2 - i
Other short term liabilities 0.00% 0.00% 0.00%

Stock ratios as at March 31, 2022

as a % of total

as a % of total

as a % of total assets

Rarticulars public funds liabilities
Commercial papers ’ a 3
Non-convertible debentures (original maturity of - = 2
less than 1 year)
Other short term liabilities 1.64% 1.25% 1.11

*Represents amount outstanding as per contracts with lenders




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

vi) Institutional set up for liquidity risk management
The Company's Board of Directors has the overall responsibility of management of liquidity risk. The Board decides the strategic policies and procedures of the
Company to manage liquidity risk in accordance with the risk tolerance limit as decided by the board

The Company also has a Risk Management Committee, which is a sub-committee of the board and is responsible for evaluating the overall risk faced by the
Company including liquidity risks.

Asset Liability Management Committee (ALCO) of the Company is responsible for ensuring adherence to risk tolerance limits as well as implementing the liquidity
risk management strategy of the Company

Chief risk officer(CRQ) is part of the process of identification, measurement and mitigation of liquidity risks.

The ALM support group consists of chief financial officer (CFO) and head-treasury who shall be responsible for analysing, monitoring and reporting the liquidity
profile to the ALCO .

Notes to Public disclosure on liquidity risk as on March 31, 2022 pursuant to RBI guidelines on liquidity risk management framework for non-
banking financial companies dated November 4, 2019

1. A significant counterparty is defined as a single counterparty or a group of connected or affiliated counterparties accounting in aggregate for more than 1% of
the NBFC-NDSI, NBFC-D total liabilities and 10% of the other non-deposit taking NBFC.

2. A significant instrument/product is defined as a single instrument/product of group of similar instruments/products which in aggregate amounts to more than
1% of the NBFC-NDSI, NBFC-D total liabilities and 10% of the other non-deposit taking NBFC's.

3. Total liabilities has been computed as sum of all liabilities (balance sheet figures) less equity and reserves and surplus.

4. Public funds shall include funds raised either directly or indirectly through public deposits, commercial papers and debentures, inter-corporate deposits and
bank finance but excludes funds raised by issue of instruments compulsorily convertible into equity shares within a period not exceeding 10 years from the date of
issue as defined in regulatory framework for core investment companies issued vide Notification No. DNBS (PD) CC No. 206/03.10.001/2010-11 dated January
5, 2011.

5. The amount stated in the disclosure is based on the audited financial statements for the year ended March 31, 2023 and March 31, 2022.

&CO. (<’°
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

As at March 31, 2023

(In Rs Lakhs)

Particulars

Liabilities side

Amount outstanding

Amount overdue

(1)

Loans and advances availed by the non- banking financial

Company inclusive of interest accrued thereon but not
(a) Debentures : Secured 90,434 -
: Unsecured 20,504 -
(other than falling within the meaning - -
of public deposits*)
(b) Deferred Credits - -
(c) Term Loans 5,14,294 -
(d) Inter-corporate loans and borrowing - -
(e) Commercial Paper - -
Public Deposits* - -
(g) Other Loans . =
(2) Break-up of (1)(f) above (Outstanding public deposits

(a)

In the form of Unsecured debentures

(b)

In the form of partly secured debentures i.e.

(c)

Other public deposits

Assets side Amount outstanding
(3) Break-up of Loans and Advances including bills
a Secured 57,106
(b) Unsecured 5,93,496
(4) Break up of Leased Assets and stock on hire and other
(i) Lease assets including lease rentals under sundry
(a) Financial lease =
(b) Operating lease 550
(i) Stock on hire including hire charges under sundry
a Assets on hire -
(b) Repo d Assets -
(iii) Other loans counting towards asset financing
(a) Loans where assets have been -
repossessed
(b) Loans other than (a) above -
(5) Break-up of Investments
Current Investments
1. Quoted
(i) Shares »
(a) Equity -
(b) Preference =
i) Debentures and Bonds -
(iii) Units of mutual funds -
(iv) Government Securities -
(v) Others -
2. Unguoted
(i) Shares
(a) Equity -
(b) Preference -
(ii) Debentures and Bonds -
(iii) Units of mutual funds -
(iv) Government Securities -
(v) Others -
Long Term investments
1. Quoted
(i) Share
a) Equity -
(b) Preference -
(i) Debentures and Bonds =
(iii) Units of mutual funds -
(iv) Government Securities -
(v) Others =
2 Unguoted
(i) Shares
(a) Equity 500
(b) Preference -
(ii) Debentures and Bonds -
(iii) Units of mutual funds -
(iv) Government Securities -
(v) Others (Investment in security receipts) 9,549




(€)

Borrower group-wise classification of assets financed as in (3) and (4) above :

Category Amount net of provisions
Secured Unsecured Total
18 Related Parties **
(a) Subsidiaries - - -
(b) Companies in the same group - - z
(c) Other related parties - - -
2. Other than related parties 57,106 5,94,046 | 6,561,152
Total

7

Investor group-wise classification of all investments (current and long term) in shares and securities
(both quoted and unquoted) :

Market Value / Break

Book Value (Net of

Category up or fair value or Provisions)
NAV
1. Related Parties **
(a) Subsidiaries 500 500
(b) Companies in the same group
(c) Other related parties
2. Other than related parties 28,790 9,549
Total
(8) Other information
Particulars Amount
(i) Gross Non-Performing Assets
(a) Related parties -
(b) Other than related parties 25,841
(i) Net Non-Performing Assets
(a) Related parties -
(b) Other than related parties 9,637
(iii) Assets acquired in satisfaction of debt
As at March 31, 2022
(In Rs Lakhs)
Particulars
Liabilities side Amount outstanding Amount overdue
(1) Loans and advances availed by the non- banking financial
Company inclusive of interest accrued thereon but not
(a) Debentures : Secured 1,09,553 -
: Unsecured 10,124 -
(other than falling within the meaning - -
(b) Deferred Credits - -
c Term Loans - -
(d) Inter-corporate loans and borrowing - -
(e) Commercial Paper - -
Public Deposits* = =
(g) Other Loans - -
(2) Break-up of (1)(f) above (Outstanding public deposits
(a) In the form of Unsecured debentures - -
b In the form of partly secured debentures i.e. - -
(c) Other public deposits - -
Assets side Amount outstanding
(3) Break-up of Loans and Advances including bills
(a) Secured 33,821
(b) Unsecured 5,06,910
(4) Break up of Leased Assets and stock on hire and other
(i) Lease assets including lease rentals under sundry
a) Financial lease =
(b) Operating lease 314

(i)

Stock on hire including hire charges under sundry

a) Assets on hire

(b) Repossessed Assets

(iii)

Other loans counting towards asset financing

(a) Loans where assets have been
repossessed

(b) Loans other than (a) above




(6)

Break-up of Investments

Current Investments

1. Quoted
0]

Shares

(a) Equity

(b) Preference

(i)

Debentures and Bonds

(iii)

Units of mutual funds

(iv)

Government Securities

(v)

Others

2. Unquoted

U]

Shares

(a) Equity

(b) Preference

(ii)

Debentures and Bonds

(iii)

Units of mutual funds

(iv)

Government Securities

(v)

Others

Long Term investments
1. Quoted
(i) Share
(a) Equity -
(b) Preference -
(i) Debentures and Bonds -
(iii) Units of mutual funds =
(iv) Government Securities -
(v) Others -
2 Unguoted
(i) Shares
(a) Equity 500
(b) Preference -
(i) Debentures and Bonds -
(iii) Units of mutual funds -
(iv) Government Securities =
(v) Others i
(vi)
(6) Borrower group-wise classification of assets financed as in (3) and (4) above :
Category Amount net of provisions
Secured Unsecured Total
1 Related Parties **
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2 Other than related parties 33,821 5,07,225 | 5,41,046
Total
(1) Investor group-wise classification of all investments (current and long term) in shares and securities
(both guoted and unguoted) :
Market Value / Break| Book Value (Net of
Category up or fair value or Provisions)
NAV
1. Related Parties **
(a) Subsidiaries 500 500
(b) Companies in the same group
(c) Other related parties
2. Other than related parties
Total
(8) Other information
Particulars Amount
(i) Gross Non-Performing Assets
(a) Related parties
(b) Other than related parties 53,277
(i) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties 24,995
(iii) Assets acquired in satisfaction of debt

14th Floor,
Central B Wing ad
North C Wing,

Nesco Centet.
Wastern Express Highway.
Goregaon (East).




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

R) Corporate governance
1) Composition of the Board :

(Amount in Rs.

Lakhs except no. of shares}

Sl.no. Name of Director Director Capacity (i.e. DIN Number of Board No. of other Remuneration No. of shares

Since Executive/ Non- Meetings Director ships held in and

Executive/ (including this convertible

Chairman/ and other instruments.

Promoter private and - held in the

nominee/ Held Attended public Salary and Sitting Fee | Commission NBFC
Independent} companies) other
compensation
1 Mr. Gub‘inda Chandra 13.08-2009 Chairgqrson 02716330 10 8 5 268 - 80,00,546
Pattanaik JExecutive

2 Mr. Dibyajyoti Pattanaik 14-09-2009| Executive 02764187 10 10 2 125 = 17,19,805
3 Mr. Krishna Kumar Tiwary | 13-02-2012|Independent 02914614 10 10 5 - 6 -
4 Mr. Sean Leslie Nossel 20-07-2012] Independent 05327455 10 7 1 - 7 -
S Mr. Ashok Ranjan Samal 17-10-2016|Independent 0918164 10 10 2 - 10 -
o |Mo ChvistnaStefanie | 30.11.2016|Nominee 06451902 10 5 2 : : :
7 Mr. R V Dilip Kumar 25-06-2021| Nominee 01080651 10 4 10 2 = =
8 Mr. Arup Kumar 28-09-2022| Nominee 07682113 3 2 2 - - 2
9 Mr. Sunit Vasant Joshi 19-05-2020] Nominee 02962154 10 10 1 - - -
10 Mr. Venkiteswaran M R 25-09-2020| Nominee 08286433 10 2] 4 - - -
e e, 25-06-2021|Nominee 09210584 10 6 1 . - .
12 Mr. Abhishek Agrawal 23-12-2021|Nominee 06760344 10 7 3 - -
13 Mr. Guillaume Accarain 18-04-2021|Nominee 09527231 10 9 1 - -
14 Mr. Pushkar Jauhari 27-05-2022 | Nominee 06391650 8 8 2 £ =
15 Mr. Prakash Kumar* 28-02-2022|Nominee 06758416 7 3 - - =
16 Ms_Laetitia Counye* 24-04-2019' Non_\inee 06990144 - - - o E

* During the financial year 2020-23, Ms.

2) Details of change in composition of the Board during the current and previous financial year:

Capacity Nature of
. (i.e., change ;
Sl. No, Name of Director Executivel | (resignation, Effective date
Non- appointment)
Nominee v t September 28,
1 Mr. Prakash Kumar Bleaiar Resignation 2002
; Nominee . ¢ g
2 Ms. Laetitia Counye Dipticlor Resignation April 18, 2022
Nominee ; September 28,
3 Mr. Arup Kumar Diactor Appointment 2022
4 |Mr.Guilaume Accarain  [NO™ME®  agpointment  |April 18, 2022
Director
Nominee i
5 Mr. Pushkar Jauhari Director Appointment May 27, 2022
Note:No ind dent director resig! during the financial year ended March 31, 2023.

3)

p

Disclosure of relationship between directors inter-se

None of the Directors of the Company are related to each other.

4) Committees of the Board and their composition

The Board has constituted the following Committees:-

empanoo

Audit Committee
Nomination and Remuneration Committee
Risk Management Committee
Stakeholders Relationship Committee
CSR & SPM Committee
IT Committee

Executive Committee

Laetitia Counye and Mr. Prakash Kumar ceased to be Directors w.e.f. April 18, 2022 and September 28, 2022 respectively.

a) Audit Committee: The Audit Committee assists the Board with its responsibility of overseeing the quality and integrity of the accounting, auditing, financial performance and

Sl. No. |Name of Director Member of|Capacity (i.e.,|Number of Meetings of the|No. of
Committee |Executive/ Non-(Committee shares held
since Executive/ in the NBFC

Chairman/ Held Attended
Promoter
nominee/

1 Mr. Krishna Kumar Tiwary |19-10-2012 |Independent 4 4 -
Director,

2 Mr. Ashok Ranjan Samal |30-11-2016 |independent 4 4 -
Director

3 Mrs. Christina Stefanie|21-06-2019 [Nominee 4 2 -

Juhasz Director




b) CSR & Social Performance Management Committee: Pursuant to the applicable provisions of the Act, the CSR Committee is required to recommend the amount of expenditure to
be incurred for undertaking CSR activities by the Company in terms of the Corporate Social Responsibility Policy. The SPM Committee is constituted especially for the purpose of
managing the social activities in backward areas, The CSR & SPM Committees is responsible for the implementation and menitoring the activities undertaken towards achieving the

Company's CSR goals.

SL.No. |Name of Director Member of|Capacity (i.e.,|Number of Meetings of the
Executive/ Non-|Committee No. of
Committee |Executive/ Held Attended |shares held
Chairman/ in the NBFC
since Promoter
1 Mr. Gobinda Chandral25-11-2013 |Managing 2 2 80,00,546
Pattanaik Director,
2 Mr. Dibyajyoti Pattanaik 25-11-2013 |Executive 2 2 17,19,808
Director
3 Mr. Sean Leslie Nossel 25-11-2013 |independent 2 1 -
Director
4 Mr, Ashok Ranjan Samal |30-11-2016 |Independent 2 2 -
Director

¢) Nomination & Remuneration Committee: The role of Nomination & Remuneration Committee covers all the areas mentioned under relevant provisions of the Act and the Listing Regulations,

including the following:

i) Recommending / reviewing remuneration of the Managing Directors and Whole-time Directors based on their performance and defined assessment criteria.
li) Approving appointment, if any, of a relative of a Director for holding office of profit in the Company as per the provisions of the Act and Rules issued thereunder.
iiiy Carrying out any other function as is mandated by the Board from time to lime and/or enforced by any statutory notification, amendment or modification as may be applicable.

The Committee met three times during the year. The Composition of the Committee is mentioned below:

SLNo. |Name of Director

Member of
Committee
since

Capacity  (i.e.,|Number of Meetings of the|No. of
Executive/ Non-|Committee

Executive/
Chairman/
Promoter
nominee/
Independent)

shares held

Held

Attended

in the NBFC

1 Mr. Ashok Ranjan Samal

30-11-2016

Independent
Director,
Chairman

2 Mr. Krishna Kumar Tiwary

06-08-2014

Independent
Director

3 Mr. Sean Leslie Nossel

06-08-2014

Independent
Director

4 Mr. Gobinda Chandra)
Pattanaik

08-08-2014

Managing
Director

80,00,546

d) Risk Management Committee: The role of Risk Management Committee includes review of the Company’s risk management policies, ensuring appropriate methodology, processes

The Committee met four times during the year. The Composition of the Committee is mentioned below:

SI.No. |Name of Director Member of|Capacity (i.e.,|Number of Meetings of the|No. of
Committee |Executive/ Non-|Committee shares held
since Executivel Held Attended |in the NBFC

1 Mr. Gobinda Chandra|17-02-2016 |Managing 4 3 80,00,546
Director,
Pattanaik Chairman
2 Mr. Sunit Vasant Joshi 09-07-2020 |Nominee k] 4 -
Director
3 Mrs. Christina  Stefanie|30-11-2016 |Nominee 4 2 -
Juhasz Director
4 Mr. Ashok Ranjan Samal |24-09-2021 |Independent 4 4 -
Director
5 Ms. Radhika Jayant Shroff | 24-09-2021 |Nominee 4 3 -
Director
6 Ms. Laetitia Counye 25-09-2020 |Nominee 0 0 -
Director

Note: Ms. Laetitia Counye, ceased to be a member of the Committee effective April 18, 2022

e) IT Strategy Committee: In terms of the RBI Guidelines, the Company has constituted an IT Strategy Committee to advise the Board on IT initiatives and to ensure that IT strategy is

The Committee met two times during the year. The Composition of the Committee is mentioned below:

Sl.No. |Name of Director Member of|Capacity (i.e.,|Number of Meetings of the No. of
Committee |Executive/ Non- shares held
since Executive/ Held Attended |in the NBFC
1 Mr. Ashok Ranjan Samal |14-12-2017 |Independent 2 2 -
Director,
Chairman
2 Mr. Gobinda Chandra|14-12-2017 |Managing 2 2 80,00,546
Pattanaik Director
3 Mr. Dibyajyoti Pattanaik 14-12-2017_|Director 2 2 17.19.805
4 Mr. Sankarshan Panda 24-09-2018 |CIO- Chief] 2 2 -
Information
Officer
5 Mr. Dilipa Khuntia 24-09-2018 |CTO- Chief 2 2 -
Technology p;
Officer '

14th Floor,
Central B Wing 2nd
North C Wing,
Nesco IT Parkd,
Nesco Center,
Western Express Highway,
Goregaon (East).
Mumbai -

400 063



f) Product Committee: The primary role of the Product Committee is preparing and supporting the decisions to be made by the Board of Directors as a whole on product management
and to study and prepare strategic plan including monitoring and guiding for product diversification in order to improve the performance of the Company and ensuring long term value
creation. The committee evaluates the performance of each loan product and also review the proposal of new loan products.

The Committee met two times during the year. The Composition of the Commiittee is mentioned below:

Sl.No. |Name of Director Member of|Capacity (i.e.,|Number of Meetings of the No. of
Committee |Executive/ Non- i shares held
since. Executivel Held ttended [in the NBFC

1 Mr. Dibyajyoti Pattanaik 15-02-2017 |Director, 2 2 17,19,805
Chairman

2 Mr. M R Venkiteswaran 25-09-2020 |Nominee 2 2 -
Director

3 Mr. Ashok Ranjan Samal [15-02-2017 |Independent 2 2 -
Director

4 Ms. Christina Juhasz 15-02-2017 |Nominee 2 1 -
Director_

g) ALM Committee (ALCO): As per RBI Guidelines, the ALM Committee ensures effective risk management in its various portfolios and to avoid Asset Liability mismatches and interest

The Committee met four times during the year. The Composition of the Committee is mentioned below:

Sl Name of Director Member of| Capacity (i.e.,| Number of Meetings of the No. of
Committee |Executive/ Non- Committee shares held
since Executive/ Held Attended | in the NBFC
Chairman/
Promoter
nominee/
Independent)

1 Mr. Dibyajyoti Pattanaik | 04-04-2014 |Director, 4 4 17,19,805
Chairman

2 Mr. Satyaijit Das 04-04-2014 |KMP, Member 4 4 6,20.102

3 Mr. San'ata Pattanaik 04-04-2014 |KMP, Member 4 4 6,20,102

4 Mr. Kumar Vaibhav 04-04-2014 |KMP, Member 4 4 -

5 Mr. Sabyasachi Sahu 04-04-2014 |KMP, Member 4 4 -

6 Mr. Anoop TP 04-04-2014_|KMP_Member “ 4 -

*KMP are the Key Managerial Personnel of he Company.

h) Annual Business Plan Committee (ABP committee): The Annual Business Plan Committee helps in forecasting and drawing a business plan for the next financial year, based on
which the Company conducts its business. The actual and estimated performance is being assessed and reviewed in the committee meetings and a revised B-Plan is placed for
approval if required.

The Committee met two times during the year. The Composition of the Committee is mentioned below:

Sl.  |Name of Director Member of| Capacity (i.e.,| Number of Meetings of the No. of
Committee |Executive/ Non- Committee shares held
since Executivel Held Attended | in the NBFC

1 Mr. Ashok Ranjan Samal [26-02-2019 |Independent 2 2 -
Director

2 Mr. Sean Leslie Nossel 26-02-2019 |Independent 2 1 -
Director

3 Ms. Radhika Jayant Shroff | 24-09-2021 [Nominee 2 2 -
Director

4 Mr. Sunit Vasant Joshi 09-07-2020 |Nominee 2 2 .
Director

5 Mr. Pushkar Jauhari 27-05-2022 |Nominee 2 2 .
Director

i) Stakeholders Relationship Committee: The Stakeholders Relationship Committee of the Board addresses to the grievances of different stakeholders of the Company. The role of

the committee is to attend to the grievances of the security holders and takes measures to resolve their queries or grievances and also to prepare the grievance status report for
presentation in the Board, The Committee met once during the year.

The Composition of the Committee is mentioned below:

Si. Name of Director Member of|Capacity (i.e.,| Number of Meetings of the No. of
Committee |Executive/ Non- Committee shares held
since Executive/ Held Attended | in the NBFC

Chairman/
Promoter
nominee/
Independent)
1 Mr. Ashok Ranjan Samal |24-09-2021 |Independent 1 1 -
Director,
2 Mr. Gobinda Chandra|24-09-2021 |Managing 1 1 -
Pattanaik Director
3 Mr. Dibyajyoti Pattanaik 24-09-2021 | Director bl 1 -

14th Poor,
Ceatral B Wing and
Nortn C Wing,
Nesco I1 Parkd,
Nesco Center,
Western Express Highway.
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Murmbai - 400 063



Jj) Executive Committee: The Executive C ittee is the sub- ittee of the Board consists of Executive Directors. As per the terms of reference approved by the Board the
committee discusses on the day-to-day affairs of the Company and accord approval in the matter. All the matters discussed and approved by committee is being placed before the
Board for noting.

The Committee met forty-four times during the year. The Composition of the Committee is mentioned below:

SI.No |Name of Director Member of|Capacity (i.e.,|Number of Meetings of No. of
Committee |Executive/ Non-|the Committee shares held
since Executive/ Held Attended |in the NBFC

1 Mr. Gobinda Chandra|12-11-2014 |Managing 44 44 80,00,546
Director,
Pattanaik Chairman
2 Mr. Dibyajyoti Pattanaik 12-11-2014 |Executive 44 44 17,19,805
Director,
Member

5) General Body Meetings

Details of the date, place and special resolutions passed at the General Body Meetings are as below :

Type of Meeting (Annual /

Speci ion Pas
Sl No Extra-Ordinary) Date Place pecial Resolution Passed
1 Extra-Ordinary ~ General| 23" May at Registered | 1. Approval to enter into restated shareholders’ agreement
Meeting 2022 Office of with Proparco.
Company

2. Offer, issue and allotment of Series-A2 CCPS, up to an
aggregate amount of Rs.120 crore, on a private placement|
issue basis

2 Extra-Ordinary General| 23" June at Registered | 1. Issue and allotment of 78,20,000 Series A2 CCPS of to
Meeting 2022 Office of SOCIETE DE PROMOTION ET DE PARTICIPATION
Company POUR LA COOPERATION ECONOMIQUE S.A.
(PROPARCOQ) and approval of the updated share holders
list following the allotment.

2. Adoption of agreed form of Restated Articles of

Association
5] Annual General Meeting 22nd at Registered |1. Increase in the Borrowing Powers of the Board :
September Office of Borrowing power of the Board in excess of paid up share
2022 Company capital and free reserves, which shall not exceed Rs. 6500

Crore [Sec 180(1)(c)]

2, Creation of charge through hypothecation, pledge or|
mortgage etc. on movable or immovable properties of the
Company [Sec 180(1)(a)]

3. Raising of funds through the issuance of Non
Convertible Debenture under private placement basis (Limit|

Rs. 2000 Crores).
4 Extra-Ordinary ~ General 28" at Registered |1. Conversion of 1,94,18612 nos. of 0.01% Series A
Meeting September Office of CCPS" o Equity Shares and allotment of Equity Shares
2022 Company upon Conversion of CCPS.

2. Conversion of 2,20,18,814 nos. of 0.01% Series A1
CCPS to Equity Shares & allotment of Equity Shares upon
Conversion of CCPS

3. Extension of Date of Conversion date of Series A2
CCPS.

4. Conversion of 78,20,000 nos. of Series A2 CCPS to|
Equity Shares and allotment of Equity Shares upon
Conversion of CCPS.

5. Re-classification of Authorised share capital and
amendment of Memorandum of Association of the
Company.

5 Extra-Ordinary General| 21* October| at Registered |1. Approval for fiing of application with the RBI for the
Meeting 2022 Office of proposed Universal Bank license
Company

2. Approval of Corperate Restructuring proposal for the
Company

3. Approval of Shifting the IPO timelines

6)  Details of non-compliance with requirements of Companies Act, 2013
No default in compliance with the requirements of Companies Act, 2013, including with respect to compliance with accounting and
secretarial standards happened during the year.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 41.3: Frauds

1

Information on instances of fraud for the year ended March 31, 2023:
(In Rs. Lakhs)

Nature of fraud | No. of cases Amount of Amount Recovered | Considered as Recoverable Amount
fraud Provided for
Cash embezzlement 10 33 1 - 32
Information on instances of fraud for the year ended March 31, 2022:
(In Rs. Lakhs
Nature of fraud |[No. of cases Amount of Amount Considered as Recoverable Amount
fraud Recovered Provided for
Cash embezzlement 6 29 1 - 28

Note 41.4: Derivative instruments

Bank/ Lender Finfund Proparco Financing for OeEB (EURO)
(EURO) (USD) Helathier Lives,
DAC (USD)
Nature of hedging CCIRS CCs CCIRS CCs
The notional 5,865 6,478 4,419 12,690
principle of swap
agreements
Gain/ (losses) which 712 670 629 176

would be incurred if
counterparties failed
to fulfill their
obligations under the
agreements

Collateral required Unsecured 100% 110% 100%
by the applicable
NBFC upon entering

into swaps
The fair value of the 5,153 5,808 3,790 12,514
swap book
fair value of ECBs 6,701 7,042 4,929 13,402
(Liabilities)

Note 41.5: Other Disclosures

1. The Company has not given any loans against intangible assets.

2.The Company, being NBFC — MFI needs to maintain not less that 75% of its total assets in the nature of “microfinance loans” as
defined under Reserve Bank of India (Regulatory Framework for Microfinance Loans) Directions, 2022 as per the para 3(xx) of the
Master Direction — Non-Banking Financial Company — Systematically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016 updated as on December 29, 2022, As at March 31, 2023, the Company's qualifying
assets (i.e. microfinance loans to total assets) was 68.26%. RBI vide its letter dated May 18, 2023 has provided a timeline till
September 30, 2023 to the Company to fulfil the minimum qualifying assets criteria. The Company is confident of complying with the
minimum qualifying assets criteria by September 30, 2023 and will take necessary steps (i.e. sell down or lower origination of
secured MSME loans, reducing bank balance by availing cash credit facility, etc.) along with disbursement of "microfinance loans” in
the normal course of business to comply with minimum qualifying assets criteria.

3. The Company has breached covenants of 18 loan facilities/ debentures with a carrying amount of INR 84,835 lakhs as at March
31, 2023. These loan facilities/ debentures are repayable in tranches within 7 years. However, these loan facilities/ debentures
contained covenants like the Company’s GNPA, NNPA, PAR ratio, etc. at the defined intervals cannot exceed threshold mentioned
in each of the agreements otherwise the lenders/ debenture holders have right to recall the loan facilities/ debentures.

The Company exceeded GNPA, NNPA, PAR ratio, etc. as at 31 March 2023. However, management obtained waivers for the 16
loan facilities/ debentures. Accordingly, loan facilities/ debentures with a carrying amount of INR 64,835 lakh were not payable on
demand as at March 31, 2023. The Company has performed an assessment of its liquidity position taking into account the impact of
the loan covenant breaches, current liquid funds held and expected inflows from various sources of borrowings. Based on the
foregoing assessment, management believes that the Company will be able to pay its obligations as and when these become due in
the foreseeable future.




Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 42: Capital management:

The Company maintains an actively managed capital base to cover risks inherent in the business which includes issued equity capital, share
premium and all other equity reserves attributable to equity holders of the Company.

As an NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier | and Tier Il capital of
15% of our aggregate risk weighted assets. Further, the total of our Tier |l capital cannot exceed 100% of our Tier | capital at any point of time.
The capital management process of the Company ensures to maintain a healthy CRAR at all the times.

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital
requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics
of its activities. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment to shareholders,
return capital to shareholders or issue capital securities. No changes have been made to the objectives, policies and processes from the previous
years. However, they are under constant review by the Board. The Company monitors its capital to risk weighted assets ratio (CRAR) on a
monthly basis.

(in Rs. lakhs)

Regulatory capital As at March 31, 2023 As at March 31, 2022
Tier 1 Capital 1,40,076 1,25,089
Tier 2 Capital 18,525 23,507
Total capital 1,58,601 1,48,596
Risk weighted assets 6,43,216 4,98,941
Tier 1 CRAR 21.78% 25.07%
Tier 2 CRAR 2.88% 4.71%
Total capital ratio 24.66% 29.78%

Regulatory capital consists of Tier 1 capital, which comprises share capital, share premium, retained earnings including current year profit less
accrued dividends . Certain adjustments are made to Ind AS-based results and reserves, as prescribed by the Reserve Bank of India. The other
component of regulatory capital is Tier 2 capital instruments.

The Company is meeting the capital adequacy requirements of the RBI.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the vear ended March 31, 2023

Note 42.1: Risk management

1

1.1

1.3

14

Introduction and risk profile

The Company is one of the leading microfinance institutions in India focused on providing financial support to women from low income households engaged in ecanomic activity
with limited access to financial services. The Company predominantly offers collateral free loans to women from low income households, willing to borrow in a group and agreeable
to take joint liability. The wide range of lending products address the critical needs of customers throughout their lifecycle and include income generation, home improvement,
sanitation and personal emergency loans. With a view to diversifying the product profile, the Company has introduced individual loans for matured group lending customers. These
loans are offered to customers having requirement of larger loans to expand an existing business in their individual capacity.

The common risks for the Company are operational, business environment, political, regulatory, concentration, expansion and liquidity. As a matter of policy, these risks are
assessed and steps as appropriate, are taken to mitigate the same.

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the risk management strategies and principles. The risk management
framework approved by the Board has laid down the governance structure supporting the identification, assessment, monitoring, reporting and mitigation of risk throughout the
Company. The objective of the risk management platform is to make a conscious effort in developing risk culture within the organisation and having appropriate systems and toals
far timely identification, measurement and reporting of risks for managing them.

The Company's policy is that risk management processes throughout the Company are audited quarterly by the internal audit function, which examines both the adequacy of the
procedures and the Company's compliance with the procedures. Internal audit discusses the results of all assessments with management, and reports its findings and
recommendations to the Audit Committee.

Risk mitigation and risk culture

Risk assessments shall be conducted for all business activities. The assessments are to address potential risks and to comply with relevant legal and regulatory requirements. Risk
assessments are performed by competent personnel from individual departments and risk management department including, where appropriate, expertise from outside the
Company. Procedures shall be established to update risk assessments at appropriate intervals and to review these assessments regularly. Based on the Risk Control and Self
Assessment (RCSA), the Company shall formulate its risk management strategy / risk management plan on annual basis. The strategy will broadly entail choosing among the
various options for risk mitigation for each identified risk. The risk mitigation can be planned using the following key strategies:

Risk avoidance: By not performing an activity that could carry risk. Avoidance may seem the answer to all risks, but avoiding risks also means losing out on the potential gain that
accepting (retaining) the risk may have allowed.

Risk transfer. Mitigation by having another party to accept the risk, either partial or total, typically by contract or by hedging.
Risk reduction: Employing methods / solutions that reduce the severity of the loss

Risk retention: Accepting the loss when it occurs. Risk retention is a viable strategy for small risks where the cost of insuring against the risk would be greater over time than the
total losses sustained. All risks that are not avoided or transferred are retained by default. This includes risks that are so large or catastrophic that they either cannot be insured
against or the premiums would be infeasible.

Risk measurement and reporting systems

The Management would review the following aspects of business specifically from a risk indicator perspective and suitably record the deliberations during the monthly meeting.

*Review of business growth and portfolio quality.

+Discuss and review the reported details of portfolio at risk, key risk threshold breaches, consequent responses and review of operational loss events, if any.
*Review of process compliances including audit performance across organisation

*Review of HR management, training and employee attrition

*Review of new initiatives and product / policy / process changes

+Discuss and review performance of IT systems

*Review the status of strategic projects initiated

*Review, where necessary, policies that have a bearing on the operational risk management and recommend amendments.

+Discuss and recommend suitable controls / mitigations for managing operational risk and assure that adequate resources are being assigned to mitigate the risks.
*Review analysis of frauds, potential losses, non-compliance, breaches etc. and determine corrective measures to prevent their recurrences.

*Understand changes and threats, concur on areas of high priority and possible actions for managing / mitigating the same.

Risk management strategies

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have similar economic features
that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, palitical or other conditions. Concentrations indicate the relative
sensitivity of the Company’s performance to developments affecting a particular industry or geographical location.

The following management strategies and policies shall be adopted by the Company to manage the various key risks.

Political risk mitigation measures:

= Low cost operations and low pricing for customers

= Customer centric approach, high customer retention

* Rural focus

- Systematic customer awareness activities

= High social focused activities

= Adherence to client protection guidelines

» Robust grievance redressal mechanism

= Adherence to regulatory guidelines in letter and spirit

Cancentration risk mitigation measures:

= District centric approach

= District exposure cap

» Restriction on growth in urban locations

» Maximum disbursement cap per loan account
« Maximum loan exposure cap per customer

= Diversified funding resources

Operational & HR Risk mitigation measures:

= Stringent customer enrolment process

* Multiple products

= Proper recruitment policy and appraisal system

+ Adequately trained field force

« Weekly & fortnightly collections — higher customer touch, lower amount instalments

14th Aoar,
Central B Wing and

* Multilevel monitoring framework North C Wing
« Strong, independent and fully automated internal audit function Nesco [T Pam
= Strong IT system with access to real time client and loan data Nesco Ww'
Western Express Highway,
Goregaon (East),

Mumoai - 400 063
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Liquidity risk mitigation measures:
» Diversified funding resources

+ Asset liability management

« Effective fund management

= Maximum cash holding cap

Expansian risk mitigation measures:

« Contiguous growth

« District centric approach

« Rural focus

+ Branch selection based on census data & credit bureau data
« Three level survey of the location selected

Impairment assessment/ credit risk (Also refer Note 8a)

Credit risk is the risk of loss that may occur from defaults by our Borrowers under our loan agreements. In order to address credit risk, we have stringent credit assessment policies
for client selection. Measures such as verifying client details, online documentation and the usage of credit bureau data to get information on past credit behaviour also supplement
the efforts for containing credit risk. We also follow a systematic methodology in the opening of new branches, which takes into account factors such as the demand for credit in the
area; income and market potential; and socio-economic and law and order risks in the proposed area. Further, our client due diligence procedures encompass various layers of
checks, designed to assess the quality of the propesed group and to confirm that they meet our criteria.

The references below show where the Company's impairment assessment and measurement approach is set out in this report. It should be read in conjunction with the Summary
of significant accounting policies.

Definition of default, Significant increase in credit risk and stage assessment
For the measurement of ECL, Ind AS 109 distinguishes between three impairment stages. All loans need to be allocated to one of these stages, depending on the increase in

credit risk since initial recognition (i.e. disbursement date):

Stage 1 includes loans for which the credit risk at the reporting date is in line with the credit risk at the initial recognition (i.e. disbursement date)

Stage 2 includes loans for which the credit risk at reporting date is significantly higher than at the risk at the initial recognition (Significant Increase in Credit Risk)

Stage 3 includes default loans. A loan is considered default at the earlier of (i) the bank considers that the obliger is unlikely to pay its credit obligations to the Company in full,
without recourse by the Company to actions such as realizing collateral (if held); or (i) the cbligor is past due 90 days or more on any material credit obligation to the Company.

The Company offers products with monthly repayment frequency, and has identified the following stage classification to be the most appropriate for its Loans:
Stage 1: Low credit risk, i.e. 0 to 30 days past due

Stage 2: Significant increase in credit risk, i.e. 31 to 90 days past due (SICR)

Stage 3: Credit Impaired assets, i.e. more than 90 days pasl due or cases where the Company suspects fraud and legal proceedings are initiated (default).

Probability of default
PD déscribes the probability of a loan to eventually faling into Stage 3. PD %age is calculated for each state separately and is determined by using available historical
observations.

PD for stage 1: is derived as %age of all loans in stage 1 moving into stage 3 in 12-months’ time.
PD for stage 2: is derived as %age of all loans in stage 2 moving into stage 3 in the maximum lifetime of the loans under observation.
PD for stage 3: is derived as 100% considering that the default occurs as soon as the loan becomes overdue for 90 days which matches the definition of stage 3.

-Probability of default (PD) using 12 months static poel methodology is computed for each 12-month period of observation starting from March 2016 till March 2022 which is 7-
years period of historical information.

Exposure at default (EAD)
EAD represents gross carrying amount at the reporting date adjusted for future estimated prepayments in case of stage 1 and future estimated sale of loans through direct
assignments in case of stage 1 and stage 2. In case of stage 3 loans EAD represents gross carrying amount at the time when the default occurred for first time.

Loss given default

LGD is the opposite of recovery rate. LGD = 1 — (Recovery rate). LGD is calculated based on past observations of Stage 3 loans.

The set of cash flow from the date of default, discounted at the contractual interest rate and divided by the exposure at default gives the LGD estimate. The default weighed historic
LGD are used to align the ECL calculation to the actual scenario and to improve the predictive power of the model.

Grouping financial assets measured on a collective basis

The Company believes that the all loans disbursed in a particular state have shared risk characteristics (i.e. homogeneous). Therefore, the state wise loan portfolio are treated as
separate groups and the Company will separately calculate credit losses for them.

Analysis of inputs to the ECL model under multiple economic scenarios
Adjusting the ECL to reflect the expected changes (if any) in the economic environment for forward looking information in the form of management overiay.

Liquidity risk and funding management

Liquidity risk arises due to the unavailability of adequate amount of funds at an appropriate cost and tenure. The Company may face an asset-liability mismatch caused by a
difference in the maturity profile of our assets and liabilities. This risk may arise from the unexpecled increase in the cost of funding an asset portfalio at the appropriate maturity
and the risk of being unable to liquidate a position in a timely manner and at a reasonable price. VWe monitor liquidity risk through our Assst Liability Management Committes
Monitoring liquidity risk involves categorizing all assets and liabilities into different maturity profiles and evaluating them for any mismatches in any particular maturities, particularly
in the short-term. We actively monitor our liquidity position to ensure that we can meet all borrower and lender-related funding requirements.

There are liquidity risk mitigation measures put in place which helps in maintaining the following:
Diversified funding resources:

The Company's treasury department secures funds from multiple sources, including banks, financial institutions and is respensible for diversifying our capital sources, managing
interest rate risks and maintaining strong relationships with banks, financial institutions, mutual funds, insurance companies, other domestic and foreign financial institutions and
rating agencies. The Company continuously seek to diversify its sources of funding to facilitate flexibility in meeting our funding requirements. Due to the composition of our loan
portfolio, which also qualfies for priority sector lending, it also engages in securitization and assignment fransactions.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

4.1

5.0

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market factor. Such changes in the
values of financial instruments may result from changes in the interest rates, credit, liquidity and other market changes. The Company is exposed to Interest rate
risk as follows:

Interest rate risk (IRR)

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. We are subject to interest
rate risk, principally because we lend to clients at fixed interest rates and for periods that may differ from our funding sources, while our borrowings are at both
fixed and variable interest rates for different periods. We assess and manage our interest rate risk by managing our assets and liabilities. Our Asset Liability
Management Committee evaluates asset liability management, and ensures that all significant mismatches, if any, are being managed appropriately. The
Company has board approved Asset Liability Management (ALM) policy for managing interest rate risk and policy for determining the interest rate to be charged
on the loans given.

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates on the portion of borrowings affected. With all other variables
held constant, the profit before tax is affected through the impact on floating rate borrowings, as follows:

(In Rs. Lakhs)

Impact on profit Impact on pre tax equity
For the year ended | For the year ended | Forthe year ended | For the year ended
Finance cost March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
0.50 % Increase (333) (282) (333) (282)
0.50 % Decrease 333 282 333 282

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Foreign currency risk arise majorly on
account of foreign currency borrowings. The Company manages ils foreign currency risk by entering in to cross currency swaps and forward contract. When a
derivative is entered in to for the purpose of being as hedge. The Company currently dees not have any exposure to foreign currency.
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Annapurna Finance Private Limited
Notes to the Standalone financial statements for the year ended March 31, 2023

Note 43: Liquidity coverage ratio (LCR)
As per the RBI guidelines DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated November 04, 2019, the LCR

requirement shall be binding on All non-deposit taking NBFCs with asset size of 5,000 crore and above but less than ¥
10,000 crore shall also maintain the required level of LCR starting December 1, 2020, as per the time-line given below:

December 1, December 1, December 1, December 1, December 1,
Particulars 2020 2021 2022 2023 2024
Minimum LCR 30% 50% 60% 85% 100%

Main LCR drivers and evolution of the contribution of inputs in LCR calculation over time

The numerator of LCR is driven by the quantum and composition of High Quality Liquid Assets (HQLA). The denominator of
LCR is driven by various components of the stressed cash flows.

Composition of HQLA
The Company has kept sufficient cash and cash equvalent which are regarded as High Quality Liquid Assets (HQLA) in the

form of bank balance. The components of HQLA for the quarters is as under:

For the year For the year
ended ended
March 31, 2023 March 31, 2022
(weighted (weighted
Particulars average) average)
Cash and cash equivalents 48,577 38,447
Total 48,577 38,447

Unsecured and secured wholesale funding

Borrowing Maturities falling due in the next 30 days form a major component of Cash Outflows. Bank Term loans and NCDs
form the majority of secured wholesale funding maturities.

Outflows related to derivative exposures and other collateral

During the reporting period, the Company has entered into derivative transactions to hedge its balance sheet liability
exposure. Accordingly, the net positive MTM and/or the net negative MTM have been considered as inflow and outflow in
next 30 days respectively for the computation.

Other contractual funding obligations

Other contractual funding obligations are taken from Trade Payable, Other financial liabilities, Current tax liabilities (net) and
Other non-financial liabilities shown in the Balance Sheet which are expected to be paid in the next 30 days. Interest
accrued on borrowings but not due, Trade payables form a major portion of other contractual funding obligations.

Secured lending

There is no secured lending transaction backed by HQLA during the reporting period and margin lending backed by all other
collateral is included in the fully performing exposures.

Inflows from fully performing exposures
Principal inflows and interest accrued from advances with no overdues due in the next 30 days are taken.

Other inflows
For the LCR calculation, under other inflows, the major components is non-HQLA investments maturing in next 30 days.

Intra period changes and changes over time

The Company endeavors to maintain a healthy level of LCR at all points of time. The LCR table shows the movement of
changes in each component over the reporting period.

Concentration of funding sources

The Company has a diversified funding profile in the form of Bank term loans, Non-convertible debentures and External
Commercial Borrowings which are long-term in nature.Also, the Company has availed Cash credit (CC) lines from various
Banks. The Company is a non-deposit taking NBFC and hence, reporting nil deposits. The Company has a wide array of
investors / bankers who have funded the Company through various funding instruments.

Derivative exposures and collateral calls

The Company did not indulge in derivative trading activities. However, the Company has entered into derivative transactions
to hedge its balance sheet liability exposure and has accordingly considered in its computation purposes.
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Annapurna Finance Private Limited

Notes to the Standalone financial statements for the year ended March 31, 2023

Note 44: Disclosure pursuant to RBI Notification No RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated August 6, 2020 pertaining to resolution framework for

COVID-19 related stress
(In Rs. Lakhs)
Type of borrower Exposure to|Of (A), aggregate debt that Of (A) amount Of (A) amount paid |Exposure to accounts
accounts classified|slipped into NPA during the  [written off during  |by {he borrowers classified as standard
as standard|half-year the half-year during the half-year
consequent to (Refer Note) CONKAeRE i
implementation  off implementation  of]
resolution plan - resolution plan -

position as at the end

osition as at th d
of the previous half- posi s at the en

year (A) (September, of this half-year|
30, 2022) (March 31, 2023)
Personal loans 9,847 722 - 8,186 940
Corporate persons
i) Of which MSMEs : - . + -
ii) Others - - - - -
|Total 9,847 722 - 8,186 940

Note: Net of interest amount capitalised during the moratorium peried.

Note 45: Information as required by Reserve Bank of India Circular on Resolution Framework - 2.0: Resolution of Covid-19 related stress of Individuals and Small

Businesses dated May 5, 2021.

(In Rs. Lakhs)

Type of borrower Exposure to|Of (A), aggregate debt that Of (A) amount Of (A) amount paid |Exposure to accounts)
accounts classified|slipped into NPA during the  |written off during |by the borrowers  |classified as standard
as standard|half-year the half-year during the half-year consequot tol
Bpnkagiait 0 implementation off
implementation of| A
resolution plan - resolution  plan:
position as at the end position as at the end
of the previous half- of this half-year|
year (A) (September (March 31, 2023)

30, 2022) (Refer Note)

Personal loans 18,124 9,091 3,359 3,742 1,932

Corporate persons

i) Of which MSMEs & ; " " i

ii) Others - - = & i

Total 18,124 9,091 3,359 3,742 1,932

Note 46: There have been no events after the reporting date that require adjustment / disclosure in these financial statements.

Note 47: There are no capital commitments at the current and previous year-end.

Note 48: There are no contingent liabilities at the current and previous year-end.

Note 49: The figures appearing in the financial statement for the financial year ending March 31, 2023 and March 31, 2022 have been rounded off to nearest lakh.
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