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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Annapurna Microfinance Private Limited
Report on the Interim Financial Statements

We have audited the accompanying interim financial statements of Annapurna Microfinance
Private Limited (“the Company”), which comprise the interim Balance Sheet as at September
30, 2016, the interim Statement of Profit and Loss and interim Cash Flow Statement for the
six months period then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Interim Financial Statements

The Company’s Board of Directors is responsible for the preparation of these interim
financial statements in accordance with basis of preparation as set out in note no.2 of the
interim financial statements. The Company's Board of Directors is also responsible for
maintenance of adequate accounting records in accordance with the provisions of the
Companies Act 2013 ("the Act”) for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
confrot that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the interim financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility for the Interim Financial Statements

Our responsibility is to express an opinion on these interim financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing, issued by the
Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the interim financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the interim financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
interim financial statements, whether due to fraud or error. In making those risk
‘_fg".;s\essments, the auditor considers internal financial control relevant to the Company’s
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preparation of the interim financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the effectiveness of such controis. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall- presentation of the interim financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
interim financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the accompanying interim financial statements have been prepared, in all material
respects, in accordance with the basis of preparation as set out in note no.2 of the interim
financial statements.

Other Matters - Restriction of Use

The accompanying interim financial statements have been prepared, and this report thereon
issued, solely for the purpose of internal use by management of the Company. Accordingly,
this report should not be used, referred to or distributed for any other purpose without our
prior written consent.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

per Bhaswar Sarkar
Parther
Membership Number: 55596

Place of Sighature: Kolkata
Date: November 30, 2016



Annapurna Microfinance Private Limited
Balance Sheet as at September 30, 2016
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Chartered Accountants

per Bhaswar Sarkar
Partner
Membership No.: 55596 -

Place: Kolkata
Date: November 30, 2016

As per our report of even date

For S.R.Batliboi & Co. LLP
Firm Registration No.301003E/E300005

m%m

The accompanying notes are an integral part of the financial statements

Notes | SePtember 30, 2016 March 31, 2016
{Rs.) {Rs.)
I. Equity and liabilities
Shareholders' funds
Share capltal 3 41,34,92,180 36,38,11,550
Reserves and surplus 4 1,30,08,30,259 83,38,02,567
1,71,43,22,439 1,19,76,14,117
Non-current liabilities
Long-term borrowings 5 6,31,40,77,939 5,39,28,90,890
Deferred tax liabilities (net) 10 - 22,532,823
Other long-term liabllities 7 - 6,71,814
Long term provislons 6 2,63,92,128 2,58,12,325
6,34,04,70,067 5,42,16,27,852
Current liabilitles
Other current liabilities 7 3,75,42,86,902 3,51,12,96,913
Short-term provisions 6 10,09,21,557 8,82,25,815
3,85,52,08,459 3,99,95,22,728
Total 11,91,00,00,965 10,21,87,64,697
II. Assets
Non-current assets
Fixed assets
Tangible assets 8 3,88,91,109 3,64,21,382
Intangible assets 9 73,88,284 33,55,737
Deferred tax assets (net) 10 1,26,585 -
Long term loans and advances 11 2,58,92,77,384 2,63,82,80,793
Other non-current assets 12 39,89,75,016 36,64,27,540
3,03,46,58,378 3,04,44,85,452
Current assets
Cash and bank balances 13 2,69,24,81,435 2,28,97,21,145
Short-term loans and advances 11 6,00,60,58,583 4,73,73,23,483
Other current assets 12 17,68,02,569 14,72,34,617
8,87,53,42, 587 7,17,42,79,245
11,91,00,00,965 10,21,87,64,697
Summary of significant accounting policies 2.1

For and on behalf of the Board of Directors of
Annapurna Microfinance Private Limnited

/
Gobinda Chandra Pattanaik

Managing Director

SUbreteC Predhen

Subrat Pradhan
Company Secretary

Place: Bhubaneshwar
Date: November 30, 2016

D"L\""‘l\‘; \MW
Dibyajyoti Pattanaik
Director




Annapurna Microfinance Private Limited
Statement of Profit and Loss for the six months ended September 30, 2016

N

Six Months Ended Six Months Ended
Notes| September 30, 2016 | September 30, 2015
(Rs.) {Rs.)
I. Income
Revenue from operations 14 1,05,32,61,980 57,76,49,535
Other income I5 11,05,20,396 3,84,64,030
Total Income 1,16,37,82,376 61,61,13,565
IL. Expenses
Employee beneflt expenses 16 23,31,68,436 13,60,84,931
Depreciation and amortisation expense 19 96,75,749 61,07,090
Finance costs 17 58,20,24,260 30,19,36,347
Provislon for standard and non performing assets 20 1,32,44,046 1,71,85,968
Other expenses 18 6,96,52,221 4,90,50,645
Total Expenses 90,77,64,712 51,03,64,981
Profit before tax 25,60,17,664 10,57,48, 584
Tax expense
- Current tax 9,06,05,508 4,33,59,349
- Deferred tax credit (23,79,406) (61,35,270))
Total tax expenses 8,82,26,102 3,72,24,079
[Profit for the year 16,77,91,562 6,85,24,505 |
Earning per equity share (EPS)- not annualised 23
Basle (Rs.) 4.78 2.45
Diluted (Rs.) 4.24 2,14
Nominal value of share (Rs.) 10.00 10.00
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R.Batliboi & Co. LLP For and on behalf of the Board of Directors of
Firm Registration No.301003E/E300005 Annapurna Microfinance Private Limited
Chartered Accountants

\W Y QU-‘“‘W

per Bhaswar Sarkar Gobinda Chandra Pattanaik  Dibyajyoti Pattanaik
Partner } 1 ) Managing Director Director

Membership No.: 55596 o =
A\ sUkYed-ee Ovedhan

‘Subrat Pradhan
Company Secretary

Place: Kolkata Place: Bhubaneshwar
Date: November 30, 2016 Date: November 30, 2016




(Rs.) (Rs.)
A. Cash flow from operating activities
Profit before tax 25,60,17,664 10,57,48,584
Adjustment to reconcile profit before tax to net cash flows
Depreciation expense 96,75,749 61,07,090
Provision for standard and non performing assets 1,20,01,561 1,71,85,968
Provision for Securitised/Managed Portfolio 12,42,485
Profit on sale of current investments (3,84,03,081) (96,21,014)
Management stock optien compensation = 63,45,556
Operating profit before working capital changes 24,05,34,378 12,57,66,184
Movements In working capital: :
Increase in other current and non-current assets (3,70,76,311) (3,95,79,496),
Increase in loans and advances (1,22,77,31,691) (1,68,22,23,641)
Increase In other long term liabilities, current liabllities and provisions (3,47,46,982) {4,25,32,078
Cash generated from operations (1,05,90,20,606) (1,63,85,69,031)
Direct taxes paid (9,35,71,402) (1,14,68,608
Net cash used in operating activities {A) (4,15,25,92,008) (1,65,00,37,639)
B. Cash flow from Investing activities
Purchase of fixed assets (1,61,78,024) (1,55,35,206)
Sale / (Purchase) of current investments (net) - (12,00,000)
Increase in fixed depaosits (net) (5,99,14,529) (1,41,88,146)
Profit on sale of current investments, 3,84,03,080 96,21,014
Net cash used in investing activities {B) (3,76,89,473) {2,13,02,338
C. Cash flow from financing activities
Proceeds from Issuance of equity share capital 35,00,00,000 -
Proceeds from issuance of preference share capital - 3,00,00,000
Proceeds from long-term borrowings (net) 1,20,12,49,599 1,39,13,22,710
Dividend paid on preference shares (9,00,000) (9,00,000)
Tax on preference dividend paid 1,83,240) (1,48,005)
Net cash from financing activities (C) 1,55,01,66,359 1,42,02,74,705
[Net Increase In cash and cash equivalents (A+B+C) 35,98,84,878 {25,10,65,272)

IAnnaEurna Microfinance Private Limited
Cash Flow Statement for the six months ended September 30, 2016

Particulars

September 30, 2016

September 30, 2015

Cash and cash equivalents at the beginning of the period

2,03,78,26,779

95,12,10,890

Cash and cash equivalents at the end of the period 2,39,77,11,657 70,01,45 618
Components of cash and cash equivalents:

Balances with banks:

on current accounts ** 2,05,70,38,921 69,23,21,206
deposit with orlginal maturity of less than three months 34,00,00,000 -
Cash on hand 6,72,736 78,24 412
Total cash and cash equivalents (Note 13)* 2,39,77,11,657 70,01,45,618

Fixed Deposits with restricted use and with original maturity of more than three months.

Company. Refer Note no. 30

Summary of significant accounting policles
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For S,R,Batlibol & Co. LLP

Firm Reglstration No.301003E/E300005
Chartered Accountants

RS = R

per Bhaswar Sarkar
Partner
Membership No.: 55596

Managing Director

‘Svbyad-e Pyordha
i Subrat Pradhan
Company Secretary

Place: Kolkata
Date: November 30, 2016

Place: Bhubaneshwar
Date: November 30, 2016

Gobinda Chandra Pattanail

2.1
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* Represents cash and bank balances as indlcated in Note No.13 and excludes Rs. 674,071,414 (September 30, 2015: Rs. 373,510,986) being

** includes Rs. 1,642,596 (September 30, 2015: Rs. Nil) to be disbursed as loan, pursuant to business correspondent activitles carried out by the

For and on behalf of the Board of Directors of
Annapurna Microfinance Private Limited

SR e

Dibyajyoti Pattanalk
Directar




Annapurna Microfinance Private Limited

Notes to the Financial Statements as at and for the six months ended September 30,
2016

1. Corporate information

Annapurna Microfinance Private Limited ('the Company') is a private company incorporated in India. The
Company was registered as a non-deposit taking Non-Banking Financial Company (‘NBFC-ND") with the
Reserve Bank of India ('RBI') and has got classified as a Non-Banking Financial Company - Micro
Finance Institution ("NBFC-MFI’) with effect from October 22, 2013,

The Company s engaged primarily in providing micro finance services to women in rural areas of India,
who are enrolled as members and organized as Self Help Groups ('SHG"). 7

2. Basis of preparation

The financial statements of the Company for the interim period have been prepared in accordance with
generally accepted accounting principles In India (Indian GAAP), The Company has prepared these
interim financial statements solely for its intermal purpose in accordance with recognition and
measurement principles laid down in Accounting Standard 25 ‘Interim Financial Reporting” specified
under section 133 of the Companies Act 2013 (“the Act”), read with Rule 7 of the Companies (Account)
Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016 and the provisions of the
RBI as applicable to a NBFC-MFI and Systematically Important NBFC-ND. AS-25 requires that Interim
financial statements should be prepared applying the same accounting policies as are applied to the
Company'’s annual financial statements as set out below,

The interim financial statements have been prepared under the historical cost convention on an accrual
basis except interest on Non-Performing Loans which is accounted for on realisation basis. The
accounting polices applied by the Company are consistent with those applied in the previous periods.

2.1. Summary of significant accounting policies
a. Use of estimates

The preparation of finandal statements in conformity with the generally accepted accounting principles
in India (GAAP) requires the management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management's
best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in
future periods. :

b. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

I. Interest income on portfolio loans is recognised in the Statement of Profit and Loss ona
lime proportion basis taking into account the amount outstanding and the rates
applicable, except in the case of non-performing assets ("NPA's") where It is recagnised,
upon realisation, as per the relevant prudential norms prescribed by RBI. Any such




income recognised before the asset became non-performing and remaining unrealised
are reversed.

i) The profit / premium arising at the time of securitization of loan portfolio is recognised over
the life of the underlying loan portfolio, in accordance with Guidelines on transfer of assets
through securitization issued by Reserve Bank of India.

iii) Interest Income on deposits with banks is recognized on a time proportion basis taking into
account the amount outstanding and the rate applicable,

iv) Processing fees are recognised as incomne upfront when it becomes due.

v) Income from services rendered in connection with loans given on behalf of banks to self-

help groups organized / monitored by the Company are recognized on accrual basis as and
when such services are rendered.

vi) All other income Is recognized on an accrual basis.

¢. Tangible assets

All fixed assets are stated at historical cost less accumulated depreciation and impairment losses, if any,
Cost comprises the purchase price and any directly attributable cost of bringing the asset to its working
condition for the intended use,

Gain or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the assets and are recognized in the statement of profit
and loss when the asset is derecognized.

d. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, Intangible assets are carried at cost less accumulated amortization and accumulated
Impairment loss, if any.

e, Depreciation

Depreciation is provided on written down value method as per the life prescribed under Schedule 11 of
the Companies Act, 2013 which is in accordance with management estimates of the useful life of the
underlying assets.

Software are amortised over a period of six years.
f. Impairment

The carrying amounts of assets are reviewed at each balance sheet date to determine if there is any
indication of impalrment based on internal/external factors. An impairment loss is recognised wherever
the carryling amount of an asset exceeds its recoverable amount which is the greater of the asset's net
selling price and value in use. In assessing the value in use, the estimated future cash flows are
discounted to their present value using pre-tax discount rate that reflects current market assessment of
the time value of money and risks specific to the asset.

After impairment, depreciation is provided on the revised carrylng amount of the asset over Its
remaining useful life.




g. Investments

Investments which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments. All other investments
are classified as long-term investments.

Current investments are carrled in the financlal statement at lower of cost and fair value determined on
an individual investment basis. Long-term investments are carried at cost. However, provision for
diminution in value is made to recognize a decline other than temporary in the value of the investments.
On disposal of investment, the difference between the carrying amount and net disposal proceeds are
charged or credited to the statement of profit and loss.

h. Borrowing costs

Borrowing costs includes interests which are recognised on time proportion basis taking into account the
amount outstanding and the rate applicable on the borrowings.

Ancillary fees incurred for arrangement of borrowings from banks and financial institutions are
amortized over the tenure of respective loans and those incurred in connection with securitization
transaction are amortized over the tenure of the securitization deal.

i. Foreign currency transactions

All transactions in foreign currency are recognized at the exchange rate prevailing on the date of the
transaction. Foreign currency monetary items are reported using the exchange rate prevailing at the
close of the reporting period. Exchange differences arising on the settlement of monetary Items or on
the restatement of Company's monetary Items at rates different from those at which they were initially
recorded during the period, or reported in previous financial statements, are recognised as Income or as
expenses in the period in which they arise.

j- Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable under the scheme. The Company recognizes contribution
payable to the provident fund scheme as expenditure, when an employee renders the related service, If
the contribution payable to the scheme for service recelved before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme Is recognised as a llability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognised as an asset.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each period. Actuarial gains and losses for defined
Genefit plan are recognized in full in the period in which they occur in the statement of profit and loss.

Accumulated leaves are provided for based on actuarial valuation made at the end of each period.
k. Income taxes

Tax expense comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current period and reversal of timing differences for the earlier periods.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the
reporting date.




Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficlent
future taxable income will be available against which such deferred tax assets can be realised. If the
Company has carried forward unabsorbed depreciation or tax losses, all deferred tax assets are
recognised only if there is a virtual certainty supported by convincing evidence that sufficient taxable

reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax assets can be realised. Any such write-down s reversed to the
extent that it becomes reasonably certain or virtually certain, as the case may be that sufficient future
taxable income will be available.

I. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting preference dividend and attributable taxes) by the weighted
average number of equity shares outstanding during the period. For the purpose of calculating diluted
earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

m. Provisions & Contingent Liabilities:

A provision Is recognised when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the

obligation, In respect of which a reliable estimate can be made. Provisions are not discounted to its

A disclosure for a contingent liability Is also made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources.

n. Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash in hand and cash at
bank and unrestricted short-term investments with an original maturity of three months or less.

0. Share based payments

In accordance with the Guidance Note on Accounting for Employee Share-based Payments, the cost of
equity-settled transactions is measured using the intrinsic value method and recognized, together with a
corresponding increase in the “Stock options outstanding account” in reserves. The cumulative expense
recognized for equity-settled transactions at each reporting date until the vesting date reflects the




p. Classification of loan portfolio

Loans are classified as follows:

Asset Classification Period
Standard Assets Current Loan and overdue upto 89 days
Non-Performing Assets Overdue from 90 days and more

“Overdue” refers to interest and / or installment remaining unpaid from the day it became receivable.

The above classification is in compliance with Non-Banking Financial Company-Micro Finance Institutions
(NBFC-MFIs) Directions, December 02, 2011, as amended from Lime to time,

q. Provisioning on loan portfolio

Pravision on portfolio loans are made at the higher of management estimate or minimum provision
required as per Non-Banking Financial Company Micro Finance Institutions (Reserve Bank) Directions,
2011 as amended from time to time. The Management treats a loan overdue as soon as a scheduled
installment is failed.

Provision for losses arising under securitisation is on the basis of incurred losses (shortfall in collection),
subject to the maximum guarantee given in respect of securitisation arrangements.

All overdue loans where the tenure of the loan is completed and in the opinion of the management not
recoverable are written off.

r. Lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased items are classified as operating leases. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight line basis over the lease term,

s. Corporate Sacial Responsibility (CSR) expenditure

The payment made towards CSR expenses Is charged to the Statement of Profit and Loss.,




Annapuma Microfinance Private Limited
Notes to the Financlal Statements as at and for the six maonths ended September 30, 2016

September 30, 2016 March 16
3 |Share caplital "—'PTT-‘J— s,

Authorized Shares
38,000,000 (March 31, 2016: 38,000,000) equity shares of Rs.10/- each 38,00,00,000 38,00,00,000
5,000,000 (March 31, 2016: 5,000,000) preference shares of Rs.10/-each 5,00,00,000 $.00,00,000

43,00,00,000 43 gg.ﬂ 000
Issued, subscribed and fully paid-up shares
36,349,218 (March 31, 2016: 31,381,155) equity shares of Rs.10/- each 36,34,92,180 31,38,11,550
2,000,000 (March 3t, 2016: 2,000,000) 9% Optionally Convertible Preference Shdares (OCPS) of Rs.10/- each 2,00,00,000 2,00,00,000
3,000,000 (March 31, 2016: 3,000,000) 0% Compulsory Convertible Preference Shares {CCPS) of Rs.10/-
each 3,00,00,000

41,34,92 180

3,00,00,000
36,38, 11,550

Reconciliation of the shares outstanding at the beginning and at the end of the raporting perlod

201
IEquIty shares Nurr?l?g—..—:ﬂmb" 30, 201 SRS‘) S I!‘\'Iart:h 1 [ P
Outstanding at the inning of the period / year 3,13,81,155 31,38,11 550 2,41,95,074 24,19,50,740
ring the perj ear 49,68,067 | 71.86, 7.1
Sharas outstanding st the end of the perlod [ year 3,63,49,218 36,34,92,180 3,13,81,155 31,38,11,550
September 30, 2016 March 31, 2016
9% Optionally Convertible Preference Shares Number [GTD) Numbar {its. .
Outstarding at the beginning of the perlod / year 20,00,000 2,00,00,000 20,00,000 2,00,00,000
Issued during the periad / year - - - -
Shares outstanding at the end of the period / year 20,00,000 2,00,00,000 20,00,000 2,00,00,000
September 30, 2016 March 31, 2016
0% Compulsary Convertible Preferance Shares Number (T8 NUmbar _‘E:
Outstanding at the beginning of the od [ year 30,0C,000 3,00,00,000 - E
Sssued during the per ear - - 30,00,000 3,00,00.000
ares outstanding at the end of the parlod / year 30,00,000 3,00,00,000 iu,‘ﬁjgo

A, Terms/rights attachad to equlty shares

other than “Investor Reserved Matters™,

The Company dedares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject ta the approval o
the ensuing Annual General Meeting.

2ggregate Investment amount after distribution of all creditors and preferential amounts, Thereafter, the promoters and promoter shareh

shall be distributed to all equity shareholders on a pro rata basis,

The Company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to ane vote per share for matters

In the event of liquidation of the Company, the Investors at their sole discretion have the option to receive an amount equal to 100% of each investor's

Jinvestor shall receive pro-rata distributian of all thair entire subscription amaunts in proportion to their shareholding in the Company. Remaining surplus, if any

f the shareholders in

olders ather than the

Terms of conversion fredemption of praference shares

Bank, The conversion option has to be exercisad before the expiry of 4 years from the date of issue of preference shares. The dividend is

once till full redemption,

In case conversion option s not exercised by the holder, then OCPS will be redeemed as follows :

1. 50 % of outstanding OCPS at the end of 4 years from date of first disbursement (Date - 04th March, 2013).
2. Remaining outstanding OCPS at the end of 5 years, commencing from the date of first disbursement.

Il) The Company has Issved compulsory convertible preference shares (CCPS) of Rs. 3 crores (having face value of Rs. 10 each) to AIDS Awareness Trust of

Orissa, CCPS are convartible into equity at face value as per shareholders' agreement dated 30th March, 2014,

i} The Comparny had Issued optionally convertible preference shares (OCPS) of Rs. 2 crores (having face value of Rs. 10 aach) to Small Industries Development

months from the dose of the financial year. Dlvidend, if not paid, is cumulative In nature, OCPS are convertible either full or in parts at the option of the holder
based on book value of the Company's equity shares as per last audited finandal statements. The conversion option may be exercised by the holder more than

to be paid within 3




D,
i)

Annapurna Microfinance Private Limited
Notas to the Financlal Statements as at and for the six months ended Saptember 30, 2016

Datalls of shareholders holding mora than 5% shares in the Company

* The dassification Is based on the records maintained by the Campany and relied upon by the auditars.

September 30, 2016 March 31, 2016
Nama of shareholder % of Holding in o ng in the
No. of Shares held No, of Shares held
the class
paid
62,92,731 17.31% 62,92,731 20,05%
Bs 85,68,497 23.57% B5,68,497 27.30%
:ﬂ?';g'&ﬁﬁg;’;’icmmw Var Raveioping Cauntries 80,27,723 22.08% 80,27,723 25.58%
2 T";’fee Company Timited AJE "SamrdHl Fond") 56,01,853 15.41% 56,01,853 17.85%
Bank (¥ : 18,248,151 5.07% 18,724,181 501%
lnvesfgrlg‘&ummrcal Development Cooperative Society U.A. 49,68,063 13.67% 3 0.00%
ot 3,52,83,018 97.07% 3,03,14,955 96,60%,
Optlonally Convertible Preference Shares of Rs, 10 each
mall Industries Development Bank of Ingi 20,00,000 ; 20,00,000 100.00% _
0ta 20,00,000 100.00% 20,00,000 100,00%
Compulsory Convartible Preference Shares of Rs, 10 each
fully pald
grﬂatap Chandra Dash on behalfl of AIDS Awareness Trust of 30,00,000 100.00% 30,00,000 100.00%
T 30,00,000 9 30,600,000 100.00%

As per records of the Company, induding Its register of shareholders/members and other dedarations received from shareholders regarding beneficial Interest,

the above sharehalding represents both legal and beneficial ownerships of shares.

Shares reserved for Issue under options
For detalls of shares reserved for issue under the management stock option plan (MSOP) of the Company,

please refer Note 25,

For detail of shares reserved for issue on conversion of preference shares (both optienally and compulsary convertible), refer note 3 (B)

conversion / redemption of preference shares,

regarding terms of

rRBums and surpius

September 30, 2016

March ;15 2016
Rs.

Securitles pramium account
Balance as per Iast year's financial statements
Add: Addition during the period / year

Closing Balance

Management stock options outstanding
Gross management stock compensation for options granted in earlier years (Refer Note 25)
Add: gross compensation for options granted during the period / year

Closing Balance

Statutory reserve

Balance as per last Ainandal statements

Add: Amount transferred from surplus balancs in the Statement of Profit & Loss during the periad / year
Closing Balance

Surplus in the Statement of Profit and Loss

Balance as per last finandal statements

Profit for the perlod f year

Less: Appropriations

Transferred to Statutory Reserve
Proposed Preference Dividand
Tax on Preference Dividend

Total Appiopriations

Nat surplus in the Statement of profit and loss

53,86,77,771 27,05,38,623
30,03,19,370 26,81,39,148
83,89,97,141 53,86,77,771

2,46,78,838

1,34,82,983
1,11,95,855

5,60,71,747
3,35,58,312

2,46,78,838 2.46,78,838

1,96,91,969
3,63,79,778

21,43,74,211
16,77,91,562

3,35,58,312

8,96,30,059 5.80.71,747

7,09,61,009
18,18,98,850

3,63,79,778

9,00,000 18,00,000
1,83,240 3,05,910
3,46,41,552 3,84,85 688

34,75.24,221
p——— e Sk

Total

21.4:i74i21£

1 30.08,;!_9:259

83,36,02 567




Annapuma Microfinance Private Limited
Notes to the Financlal Statements as at and for the six months ended September 30, 2016

5 F.OI‘IU'I,GP‘I‘I‘I borrowings Non Current Portion Current Portion

Seplember 30, 2016 | March 31, 2016 | Septembar 30. 2016]  March |
(Rs.) T 7"32‘_as.) 3

A, |Debentures (privately placad)
Secured
;ffrp:mlﬂuagiasolo%;ﬁ::(iedeemable Non-Canvertible Debentures 1,99,99,800 4,99,99,500
- from Financlal Institutlons (Fls) 13.00% - 14.76%

Redeemable Non-Convertible Debentures of Rs. 10,00,000/- 2,94,09,00,000 2,34,09,00,000 7.30,00,000 7,30,00,000

aach

- from Non banking finance companies (NBFCs) 12,70% -

15,50% Redeemable Non-Convertible Debentures of Rs, 2,00,00,000 11,50,00,100 23,91,65,899 32,58,32,600

10,00,000/- each

Unsacured

- from NBFCs (subordinated) 55,00,00,000 30,00,00,000 = =
B. |Tarm loans

Securad

= from Banks 1,83,35,41,298 1,76,04,32,521 2,20,66,07,711 1,88,23,33,112

- from NBFCs 30,91,11,364 7,76,19,980 47,44,18,260 46,76,46,784

- from Fls 51,81,63,000 67,71,82,340 41,13,72,000 34,55,38,660

Unsecured

- from NBFCs (subordinated) 10,00,00,000 10,00,00,000 = =

- from Fis 4,12,00,000 2,00,00,000 “ -

C. |vehicla loans
Secured

- from Banks B 11,62,227 17,55,939 10,35,346 11,85,810
Total 6,31,40,77,939 5,39,28,90,890 3,42,55,99,016 3,14,55,36,466

Above amount includes

Secured 5,62,28,77,939 4,97,28,50,890 3,42,55,99,016 3,14,55,36,466

Unsecured 69,12,00,000 42,00,00,000 = L

Amount disdosed under the hi “ather ¢; liabilities *

m ur i ;m r ead “other current liabilities . A (3,42,55,99,016) (3,14,55,36,466)
Total 6,31,40,77,939 5,39,28,90,890 - -

Vehicle loans are secured agalnst hypothecation of vehicles purchase against such loans and are repayable in equated monthly Instalments carrying interest rate
ranging from 9.50% -11.50% p.a.
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Annapurna Mkerofinance Privata Limited

Notes to the Financial Statements as at and for the six months ended Saptember 30, 2016

Provislons Non Current Portlon CurrentPortlon |
September 30, 2016 "igTrcFu. 2016 [September 30, 2016 | March 31, 2016
(Rs.) (Rs.) (Rs.) (Rs.)
Provision for portfolio loans
On standard assets 1,70,96,313 2,26,54,249 5,85,53,608 4,60,44,433
On nen performing assets 82,08,398 31,568,076 - -
2,53,04,711 2,58,12,325 58553 608 4,60,44,433 |
Others
Provislon for taxation (Net of advance tax Rs. 158,678,258) : R 4112 3 6
(March 31, 2016: Rs. 65,106,856) HE51441 280,00
Provislon for securitized and managed portfolio - - 21,59,282 9,16,797
Provision for gratuity 10,87,417 - 20,86,698 13,69,590
Provision for leave encashment - E 16,07,857 4,14,989
10,87,417 - 4,23,67,949 4,21,81.382
Total 2,63,92,128 2,58,12,325 10,09,21,557 B,B2, 25,815
Other labllitles MNon Current Portion Current Portlon
tembier 2016 | March 31, 2016 | September 30, 2016 | 31,2
(Rs.) (Rs.) (Rs.) Rs,
Current maturities of long-term borrowings (Refer Note 5) - * 3,42,55,99,016 3,14,55,36,466
Interest accrued but not due on borrowings - - 15,17,67,081 12,55,31,381
Cash profit on loan transfer transactions pending recognition - 6,71,814 28,14,400 75,97,504
Payable for partfolio loan securitised - - 8,68,06,398 12,51,92,797
Payable on Corporate Soclal Responsibllity activitles = = 55,20,588 55,20,588
Salary payable = = 4,31,73,761 1,68,54,334
Dividend on preference shares ~ & 9,00,000 18,00,000
Dividend distibution tax payable £ = 1,83,240 3,05,910
Statutory dues payable e = 74,81,770 77,01,090
Insurance premium payable - - 2,00,12,434 4,70,89,915
Advance from banks (pening disbursement) (Refer Note 30) - - 16,42,596 1,60,64,773
Other payables = = 83,85,618 1,21,02,155
Total = 6,71,814 3,75,42,86,902 1,12
Deferred tax assats / (liabilities) (net) September 30, 2016 March 31,2016 |
{Rs.) (Rs.}
Deferred tax assets
Provision for standard, non-performing assets and securitised / managed portfolio 2,80,22,776 2,51,86,927
Fixed assets: Impact of difference between tax de redation and de iation cha for the financial
s 5 B e i 16,18,507 10,35,069
Lmpact of expenditure charged to the statement of profit and loss in the current period / year but allowed for
tax purposes on payment basls 52,21,148 30,79,063
3,48,62,432 2,93,01,059
Deferred tax llabilities
Unamortised processing fees on borrowings (3,47,35,847) (3,15,53,882)
Net deferred tax assets / (liabilitles) 1,26,585 {22,52,823)
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i3

Loans and advances Non-Currant Portion Current Portion
(Unsecured, cansidered good unless stated atherwise) September 30, 2016 | March 31, 2016 |September 30, 2016 March 31, 2016
(Rs.) (Rs.) (Rs.) {Rs:})
Portfalio loans
Considered good 2,52,08,39,430 2,57,64,66,519 5,85,53,60,780 4,60,44,43,255
Considered doubtful 96,31,622 47,65,975 - e
2,53,04,71|052 2,58,12,32,494 5,85,53,60,780 4,60,44,43,255
Advances recovarabla In cash or kind - 3,94,67,459 1,76,95,180
- - 3,94,67,459 1,76,95,180
Security Daposit 12,50,000 12,50,000 47,25,200 36,78,000
12,50,000 12,50,000 | 47,25,200 36,78,000 |
Others 22t
Prepald Expenses 4,32,79,925 4,21,99,110 5,70,83,690 4,89,70,732
Loan to staff 13,60,218 28,40,750 31,79,143 32,58,631
Cenvat Credit recelvabla = L 2,42,311 2,77,685
Margin Money with Public Finandal Institutions 80,00,000 30,00,000 4,60,00,000 5,90,00,000
J%wlr1-|':1ricec|]as lien t;)wa(rﬁstteo?n Ioanf avfamid Rs. 7,087,018)
vance Income Tax (Net of provision for tax Rs. 7,087, 3 B
(March 31, 2016 : Rs. 9,929,269) Sl 758408
5,75,56,332 557,98,299 10,65,05,144 11,15,07,048
Total 2,58,92,77,384 2,63,82,80,793 6,00,60, B3 73,7
Other assets Non-Current Portion Current Portlon
(Unsecured, consldered good unless stated otherwise) September 30, 2016 | March 31, 201 Septembgr 30, 2016 March 31, 2036 |
{Rs.} (Rs.) (Rs.}) {Rs.}
Non cumrent bank balances (Refer Note 13 ) 37,93,01,636 35,42,62,519 - -
| 37,93,01,636 | 354262519 = =
Others
Interw{ acaueg gut na: gue on gurtfolln Io’ans — - - 12,58,84,400 10,54,89,485
Interest accrued but not due on deposits placed wit nks and
financlal institutions J 1,96,73,380 1,21,65,021 2,76,66,480 2,54,04,023
Other recelvables (Net of Provision - Rs, 103,03,690/+)
(Previous Year : 7,111,875/-)* - = 2,92,51,669 1,63,41,109
1,96,73,380 1,21 21 17,68, 6! 14,72,34,617
[Total 39.89,75,016 64,27,540 17,68,02,569 14,72,34,647
- *represents amount recelvable In respect of deceased borrowers / nominees of the borrowers.
Cash and bank balances Non-Current Portion Currant Partion
September 30, 201 March 31, 2016 [ September 30, 2016 March 31, 2016
(Rs.) (Rs.) (Rs.) (Rs.)
Cash and cash equivalents
Balances with banks:
-0Nn current accounts - - 2,05,70,38,921 1,93,53,82,012
-deposit with original maturity of less than three months - - 34,00,00,000 9,59,99,958
Cash on hand = & §,72,736 24,44,809
N = - 2,39,77,11,657 2,03,78,26,779
Other bank balancas
Deposit with original maturity for more than 3 months but not . .
mare than 12 menths 7,36,30,671 4,53,70,937
Papasit with original maturity for more than 12 months 37,93,01,636 35,42,62,519 22,11,39,107 20,65,23,429
37,93,04,636 35,42,62,519 29,47,69,778 25,18,94,366
Amount disclosed under non-current assets (Refer Note 12) (37,93,01,636) (35,42,62,519) - -
Tatal S - 2,69,24,81 4 9 1
Note: 331 2,28,97,21,145

Annapurna Microflnance Private Limited

Notes to the Financial Statements as at and for the six months ended September 30, 2016

i) Indudes deposit certificates of Rs. 674,071,414 (March 31, 2016: Rs. 606,156
institutions, towards cash collateral placed In connection with portfolio loan securiti

i) Current account includes Rs, 1,642,596 (March 31, 2016: Rs. 16,064,773

by the Company. Refer Note no. 30,

,885) marked as lien towards term loans availed from banks and financlal
sation and business correspondent activities entered with bank.

} to be disbused as loan, pursuant to business correspandent activiles carried out
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Annapurna Microfinance Private Limitad

Notes to the Financlal Statements as at and for the six months ended September 30, 2016

Ravenue from operatlons

§ix Months Ended
September 30, 2016

Six Months Ended
Saptembar 30, 2015

_(Rs.} (R5.}

Interest income on portfolio loans 89,33,62,398 51,53,73,097

{Upfront processing Fees ,88,82,863 3,38,22,750

Income from securitisation 11,10,16,719 2,84,53,688
Total 1,05,32, 61,980 57.76,49,535 |

Other in Sin Months Ended Six Months Ended
_ (Rs) (Rs)

Interest Income on fixed deposits with banks and cthers 3,46,23,992 2,01,75,251

Profit on sale of current investments 3,84,03,081 96,21,014

Service Fees Income (Refer Note No. 30) 3,67,03,269 86,40,212

Miscellaneous income 7.,90,054 27,553
Total 11,05,20,396 3.84,64,030 |

i6 ,Emplovaa banafit expenses

17

Six Months Ended
September 30, 2016

Six Months Ended
September 30, 2015

(Rs.)

(Rs.)

Salaries and bonus

20,83,10,105

11,72,88,722

Contributions to provident fund and others 1,54,05,484 82,11,048
Management stock option compensation (Refer Note 25) - 63,45,556
Gratuity expenses (Refer Note 24) 34,77,744 12,63,938
Leave encashment expenses 11,92,868 13,29,770
Staflf walfare expenses 47,82,235 16,45,897
Total 23,31,68,436 13,60,84,931
Six Manths Ended Six Months Ended
tlnance uoste September 30, 2016 | Soptambar 30, 2015
(As) — (Rs)
Interest expense 55,34,50,044 28,42,46,208
Other borrowing costs 2,85,74,216 1,76,90,139
[Total 58,20,24,760_ 30,19,36,347 |
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Annapurna Microfinance Private Limited

Notes to tha Financial Statements as at and for the six months ended September 30, 2016

Six Months Ended

Six Months Ended
Dther expanzes September 30, 2016 | September 30, 2015
__(Rs,) {Bs.)

Rent 1,43,91,461 89,75,306
Rates and taxes 3,12,002 11,46,368
Repalrs & malntenance

- Office maintenance 3 23,97,240 16,93,156
Office Expenses 59,97,760 41,47,629
Director sitting fees 51,000 60,000
Travelling and conveyance 81,14,661 70,11,849
Communication expenses 78,53,692 39,02,682
Printing & statianery 39,07,607 2,46,986
Legal and professional fees 1,14,67,648 95,09,899
Payment to auditors ( refer detalls balow ) 12,50,000 12,50,000
Advertisement 6,088,202 6,21,611
Training & meeting expenses 60,85,825 23,22,828
Electricity charges 20,69,196 12,26,548
Provision for other receivables 31,91,816 39,51,805
Provision for CSR activities - 14,03,665
Miscellaneous expenses 18,74,111 15,80,313
Total 6,96,52,221 4,90,50,645

Payment to auditors

Six Months Ended
September 30, 2016

Six Months Ended
Septembar 30, 2015

(Rs) (Rs.)
As auditor:
Auvdit fee 12,00,000 12,00,000
In other capacity
Other services (certification fees) = -
Reimbursement of expenses (Including service tax) 50,000 50,000
12,50,000 12,50,000

Depreciation and amortisation expense

Six Months Ended
September 30, 2016

Slx Months Ended
Saptember 30, 2015

(Rs.) {Re.}) |

Deprediation on tanglble assets 82,73,854 52,22,249
Amortisation on Intangible assets 14,01,895 8,84 841
96,75,749 61,07,090

Provision for standard and non performing assets

Six Months Ended

Six Months Ended

| Septamber 30. 2015 |
{Rs.) {Rs.)
Contingent provision against standard assets 69,51,239 1,61,25,180
Pravision for non-performing assets 50,50,322 5,44 503
Provislon and loss on securitized / managed portfalio 12,42,485 5,16,285
1,32,44,046 1,71,85,968




Annapurna Microfinance Private Limited

Notes to the Financial Statements as at and for the six months ended September 30, 2016

21 Detalls of Secwritised Portfollo and Incame arlsing out of the same

During the period, the Company has sold loans through securitisation. The information regarding

the securitisation activity as an originator

is shown below:
30-Sep-16 31-Mar-16
Particulars (Rs.) (Rs.)
Total book value of the loans securitised during the period / year (A) 91,63,45,667 1,69,13,69,089
Sale consideration received for the loans securitised during the period / year (B) 91,63,45,667 1,70,00,92,008
Gain on securitisation (B-A) - 87,22,919
Portfolio loan securitised and oulstanding 1,58,82,05,251 1,36,20,34,649
Credit enhancements provided and outstanding:
Principal subordination 8,05,44,459 5,82,99 619
Cash collateral 13,24,27,915 12,88,78,207
Period ended Period ended

September 30, 2016 | September 30, 2015

Income from asset securitisation recognised In the statement of profit and loss 11,10,16,719 2,84,53,688

The Company has transferred all the rights and obligations relating to above securitised loan assets to various banks.

22 Segment Reporting

The Company operates in a single reportable segment i.e. lending to members, and other related activities which has similar risks and
retums for the purpose of Accounting Standard-17 on ‘Segment Reporting’. The Company operates in a single geographical segment i.e.

India.

23 Earnings per share (EPS)

Net Profit for calculation of diluted EPS ( Rs.)

Weighted average number of equity shares in calculating basis EPS

Effect of dilution:

Expected Shares to be granted under MSOP and on conversion of preference share *
Welghted average number of equity shares In calculating dilluted EPS

Earning per share (not annualised);

Basic (Rs.)

Diluted {Rs.)

Partioulars 30-Sep-16 30-Sep-15

Net Profit after tax ( Rs.) 16,77,91,562 6,85,24,505
Less: Dividend on 9% Optianally Convertible Preference Shares and tax thereon (Rs.) 10,83,240 10,48,005
Net Profit for calculation of basic EPS ( Rs.) 16,67,08,322 6,74,76,500

16,77,91,562

6,85,24,505

3,48,83,232 2,75,05,993
46,45,837 47,10,966
3,95,29,069 3,22,16,959
4.78 2,45

4.24 2.14




Annapurna Microfinance Privata Limited

Hotes to the Flnancisl Statements ag st and for the six months ended September 30, 2016

24 (=) Gratulty

The Company has a defined benefit gratuity plan. Every employee who has completed five Years or more of service is eligible for gratuity on departure and it Is
computed at 15 days salary (last drawn salary) for each completed year of service. The schame Is funded with an insuraace company in the form of qualifying Insurance

policy.

The following tables summarize the companents of net benefit expanse recognised in the statement of profit and loss,

balance sheet for the gratuity plans.

the funded status and amounts recognised In the

[Particulara 30-5ep-16 31-Mar-16
Aggumptions:
Discount Rate 7.10% 8.00%
Salary Escalation 2.00% 7.00%
Expected Rate of Return on Assets 7.10% 8.00%
Expected Avarage Remaining Working Life of Employees (Years) 30.06 30.16

Varyling between 8% | Varylng batween 8%

per annum to 1% per| per annum to 1% per
Withdrawal Rate annum depending on | annum depending on

duration and age of duratlon and age of

emphkyees employeas
Table Showling changss In present value of Deflned Benefit obligation: {Rs.) (Rs.
Preseat value of defined benefit obligations as at beginning of the period / year 39,40,702 14,73,957
Interest oost 2,05,979 2,17,180
Current service cost 18,50,497 20,42,873
Actuarial loss on obligations 15,71,942 2,06,692
Prasent value of defined benefit obligations as at end of the period / year 75,69,120 39,40,702
Table showing falr value of plan assats:
Fair value of plan assets at beginning of the period / year 25,71,112 17,341,970
Expected return on plan assets 1,24,665 1,72,123
Contributions 16,73,219 7,50,000
Actuarial gain / (koss) on plan assets 26,009 (82,981)
Fair value of plan assets at end of the period / year 43,95,005 25,71,112
Actuarial (Galn)/Loss racognised:
Actuarlal loss on obligations 15,71,942 2,06,692
Actuarial (galn) / loss on plan assets {26,009) 82,981
Actuarial loss recognised In tha period / year 15,45,933 2,859,673
The amounts to ba racognlsed In the Balance Sheet:
Present value of obligations at the end of the period / year 75,69,120 39,40,702
Falr value of plan assets at the end of the period / year 43,95,005 25.71,112 |
Net liability recognised in balance sheat (31,74,115) (13,69,590)
Expenses Racagnised In statemaent of Profit and Loss:
Current Service Cost 18,50,497 20,42,873
Interest Cost 2,05,979 2,17,180
Expected return on Plan assets. 1,24,665 1,72,123
Net Actuarial loss recognked in the period / year 15,45,933 2,89,673
Expenses recognised In statement of profit and loss 34,77,744 23,77,603
Actual return on plan assels 1,50,674 89,142
Amgunts for the current and previous year / parlod are as follows *:
As on 31st Ason3ist | Ason3tst
Pacticutare September, 2016 | March, 2016 | March, 2015
Defined Benefit Obligations 75,69,120 39,40,702 14,73,957
Plan Assets 43,95,005 25,71,112 17,31,970
Surplus/(Deficit) (31,74,115)| (13,69,590) 2,58,013
Experience adjustments on plan liabllities [(Gain)/Loss] 10,98,850 1,69,160 -
Exparienca adjustments on plan assets [Galn/(Loss)] 26,009 (82,981) (82,635)
The Major categories of Plan Assels as a percentage of the fair valug of Total Plan Asset are as follows:
As on 30th Ag on 31st As on 31t

Particobars September, 2016 | March, 2016 | March, 2015
Insurance Managed Fund 100% 100% 100%

The estimates of future salary Increases considered In actuarial valuation, takes account of inflation, senlority and other relevant factors, such as supply and demand In
the employment market.

The Company expects to contribute Rs.2,086,698 {March 31, 2016 (R$.2,252,716)} to gratuity fund in 2016-17,

The overall expected rate of return on assets Is daterrined based on market prices prevailing on that date, applicable to the period over which the abligation is to ba
settled, Thera has been no significant change in expected rate of return.

* The Company has started recording gratulty llabllity based on actuaral valuation from the financial year 2014-15 onwards, hence figures for eartier years are not
furnished.

{b) Amount incurred as expense for defined contridution to Provident fund and others is Rs, 15,405,484 (March 31, 2016: Rs. 14,059,873).




Annapurna Microfinance Private Limited
Motes to tha Financlal Statements as at and for the six months ended September 30, 2016

25 Managament Stock Option Plan (MSOP)

The company provides share-based payment schemes to its key management personnel. The plan in operation as on

Septembar 30, 2016 are MSOP Series- A and MSOP - Series -B.

Particulars MSOP - Series A

MSOP - Serias B (i)

MSOP - Serles B (il)

Date of Grant
Date of Board Approval
Date of Shareholder's Approval

Number of Qptions expected to

Vesting Conditlons

June 29, 2012
June 29, 2012
June 29, 2012

exercise within the vesting period 164060

Exercise Price per Share ( Rs.) 2.5

Method of Settlement Equity

Vesting Period March 31, 2013
Immediate alter vesting

Exerclse Perlod period subject to

shareholders' approval

Performace milestanes
as set out in shareholder
agreement dated June
29, 2012

March 19, 2014
March 19, 2014
March 19, 2014

416119

5
Equity

March 31, 2015

Immediate after vesting
period subject to
shareholders’ approval

Performace milestones as
set out in shareholder
agreement dated March
19, 2014

™March 19, 2014
March 19, 2014
March 19, 2014

915462

5
Equity
tarch 31, 2016

Immediate after vesting
period subject to
sharehalders' approval

Performace milestones
as set out In shareholder
agreement dated March
19, 2014

The detall of the plans have been summarised below:

MSOP- Sarlas A

30-Sep-16 31-Mar-16

Particulars No. of Opti Exercise Price { Rs.) No. of Options Exercise Price ( Rs;)
[Outstanding at the beginning of the
beiiod f yoar 1,64,060.00 2.50 1,64,060.00 2.50
Granted During the period / year - - - =
Forfeited During the period / year - - = e
Exercised During the period / year - = - =
Explred During the period / year ~ - B 2
Qutstanding at the end of the
period / year 1,64,060.00 2.50 1,64,060.00 2,50
Exerclsable at the end of the period 1,64,060.00 250 1,64,060.00 350
/ year
Welghted Average Remalning R ] . .
Contractual Life In Years
MSOP- Serles B
Particulars 30-Sep-16 31-Mar-16

No. of Options Exercise Price { Rs.) No. of Options Exercise Price ( Rs.)

Outstanding at the beginning of the
period / year

Granted During the period / year

Forfeited During the perlod / year

Exerdised Durlng the perod / year

Expired During the period / year

[Outstanding at the end of the
perlod / year

Exercisable at the end of the period
/ year

13,31,581.12 5.00 8,73,850.00 5.00

= = 4,57,731.12 5.00
13,31,581.12 5.00 13,31,581.12 5.00
13,31,581.12 5.00 13,31,581.12 5.00

Weighted Average Remalning
Contractual Life in Years

Effect of share-based payment plans on the statement of profit

and loss and on the finandal position :

Particulars

Six months ended
September 30, 2016

Six months ended
September 30, 2015

share based payment

Stock option expenditure for Key Managerial Person
Stock option expenditure for Employees
Total compensation cost pertaining to equity-settied employee

44,41,889
19,03,667

63,45,556

Particulars

September 30, 2016

March 31, 2016

Stock optlons outstanding (gross)

Stock options outstanding {net}

Deferred compensation cost outstanding

2,46,78,838

2,46,78,838

2,46,78,838

2,46,78,838

Note ;

1) The Issue of shares will be In accordance with the provisions of the Companies Act, 2013,

1) In view of cost of above options heing recognised under Intrinsic value method, fair valuation of the option in
accordance with the guidance note issued by the Institute of Chartered Accountants of India has not been considered
necessary. Management believes that the impact of fair value is not cxpected to be material.
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Annapurna Microfinance Private Limited
Notes to the Financlal Statements as at and for the six months ended September 30, 2016

27 Related party discloaures

1) Names of related parties and related party relationship

|[Kay management persannel

Name Designation
Mr. Gobinda Chandra Pattanalk Managing Director & CEO
Mr. Dibyajyotl Pattanaik Director & CFO
Mr. Subrat Pradhan Company Secretary
I} Nature of transactions
30-Sep-16 30-Sep-15
Particulars ( Rs.) ( Rs.) (Rs.) (Rs.)
Transaction Balance Transaction Balance
Value Outstanding Valug Qutstanding
(i) Key management parsonnel
Salary, incentives and perquisites
Mr. Gobinda Chandra Pattanalk® 27,66,334 - 17,00,002 =
Mr. Dibyajyoti Pattanalk® 11,70,146 - 8,64,202 %
Mr. Subrat Pradhan® 4,21,852 - 3,21,164 -
Total 43,58,332 = 28,85,368 G
Notes:

*As the actuarial llability for gratuity has been pravided for the company as a whole, the amount pertaining to Key Management Personnel are

separately not ascertalnable, and therefore not Included above.

Refer Note no. 5 A & 5 B as regards term loans personally guaranteed by promater directors of the Campany,
Refer Note no, 25 as regards Management Stock Option Plan,

28 Leases

Operating lease: Company as lessee

The Company has operating leases for office premises that are renewable on a periadic basis and are cancellable by glving a notice period ranging
from one month to three months.There Is no escalation clause In the lease agreements.There are no restrictions imposed by lease

arrangements.There are no subleases and contingent rents.

The amount of rent expenses Included In the Statement of Profit and Loss towards operating leases aggregate to Rs. 1,43,91,461 (September 30,

2015: Rs. 89,75,306),

29 Expenditure in foreign currency (on accrual basis )

Six months Six months
Dascription ended Sep 30, | ended Sep 30,
2016 2015
EER {Rs.) ( Rs.)
Travelling Expenses - 11,14,647

30 The Company has agreement with Banks for providing following business correspondent activities, as per terms of agreement entered with banks:

1) amounts received from banks are disbursed as loan to self-help groups organised / monitored by the Company and such self-help groups are

consldered as banks' borrawers.
Il) the Company provides services in connectlon with recovery and monitoring of such loans.

1} The Company has provided ‘collaterals In the form of Fixed Depasits which would be adjusted by the banks, to the extent of default made by

borrower.
The detall of activities undertaken is as follows :

September 30, [ March 31, |
Particulars 2016 2016
(Rs.) (Rs.)
Amount from banks (pending disbursement) - opening balance 1,60,64,773 3,19,60,115
Amount recelved from banks for disbursement of loan during the period / year 30,63,25,000 74,29,58,000
Loan disbursed during the perlod / year 31,21,44,000 75,50,05,516
Amount yet to be disbursed on behalf of business correspondence partners during the period / year 16,42,596 1,60,64,773
Amount disbursed an behalf of business correspondence partners and shown as receivable as on reporting date 39.96,104
(3 " =
Net of receivable from bank
Cradit enhancemants provided and outstanding:
Cash collateral 3,65,00,000 3,55,00,000
Six months Six months
ended anded
Particulars September 30, | September 30,
2016 2015
(Rs,} (Rs.)
Service Fea Income recognised during the perlod 3,67,03,269 86,40,212




Annapurna Microfinance Private Limited
Notes to the Financial Statements as at and for the six months ended September 30, 2016

31. Due to micro, small and medium enterprises

There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise
Development Act, 2006 (the 'MSMED") pertaining to micro or small enterprises. For the period ended September
30, 2016, no supplier has intimated the Company about its status as micro or small enterprises or its registration
with the appropriate authority under MSMED.

32. Prior year figures
Previous period figures have been regrouped/reclassified, where necessary, to confirm to this period's
classification.

For S.R.Batliboi & Co. LLP For and on behalf of the Board of Directors of
Firm Registration No.301003E/E300005 Annapurna Microfinance Private Limited
Chartered Accountants
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