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B.S.Subudhi & Co.

CHARTERED ACCOUNTANTS

AUDITORS" REPORT

mbers of Annapuma Microfinance Private Limited

We have audited the attached balance sheet of Annapurna Microfinance Private Limited(the
Company) as ur 31 March 2010, the Profit and Loss Account and also the Cash Flow Statement
of the Compuny for the year ended an that date, both annexed thereto. Thess financial

flatements aie the responsibility of the Company's Management, Our responsibility is to
SHPress an opinion on these financial statements based on our audir.

Wi conductec our audit in accardance with the auditing standards generally accepted in India,
Those standards require that we plan and perform the audit to obtaln reasonable assurance
about whethe- the financial statements are free of material misstatement. An audit includes
eXamining, on test basls evidenca supporting the amount and disclosures In the financial
slatements. A1 audit also includes assessing the accounting princlples used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasanable basis for our opinion,

As required by the Companies {Auditor's report) Order, 2003, issued by the Central Government
of India.in terris of sectian 227 (44} of the companies Act, 1555, we give in the annexture a

Statement on ‘he matters specified in paragraphs 4 and 5 of the said COrder, to the extent,
applicable to the Company,

&

Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

4 We have obtained all the information and explanations, which to the best of gur
knowledge and balief wera necessary for the purposes of our audit;

Bl In sur vpinion, proper boaks of account as reguired by law have been kept by the
Compary so far as it appears from examination of thase baaks;

c) The Bzlznce Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with
by this repart are in agreement with the bogks of account;

¢} In our oginion, the Balance Sheet, the Profit and Loss account and the Cash Flow
statemaat dealt with by this report are in compliance with the Accounting standards
referred to in section 21 2{3C) of the companies Act, 1556;
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€} Inour opinion and the best of our information and according to the explanations given
10 us, the said accounts, read together with the notes thereon, give the information
required by the Companies Act, 1956, in the manner 5o required and ghve a true and fair
wview in conformity with the accounting principles generally accepted in India:
i.  Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31°
March 2010;
il.  Inthe case of Profit and Loss Account, of the profit of the Company for the year
ended on that date; and
ii. Inthe case of the Cash Flow Statement, of the cash flows of the company for
the yvear ended on that date.

5. On the basis of the written representation / declarations received from the Directors and taken
on record by the Board and according to the information and explanations given to us, we
report that none of the directors of the company is disqualified as at 31" march 2010, from
being appeinted as a Director under section 274(1)(g) of the Companies Act, 1956, on the said

date.
For B.5.5ubudhi & Co
Chartered Accountants
@Wﬁ". .
B.5.5ubudhi
Place: Bhubaneswar Partner

Cate: 23° April 2000 Membership No: 052512




PARTICULARS LE CURRENT YEAR PREVIOUS YEAR
[R3.

(Rw) 3
SOURCES OF FUND ;
SHAR FUND ;
Share Capital A 27,647,000.00 2,647,000.00
Snara Application 400,000.00 0.00
N RPELLS ; B 751,430.43 0.00
UNSECURED LOAN 4
Bia Vikash Capital {P)Lid. 25 0500,000.00 0.00
ToTaL: __ EajeRsdad _ 2MT00000
APPLICATION OF FUKD :
INVESTHENTS o 1.600.000.00 2,125,637.00
CURRENT A5SETE LOANS & ADVANCES S
Cash & Bank Balances E EGEAOTTAS 18,705.50
Loans & Advances F P - — )1 )
E0.290425.43 405.285.50
Lass
CURRENT LIABILITIES & PROVISIONS G 741188600 argrend
Hak Cuiment Assols & £2.704,430.43 A4TT 80650
PROFIT AND LOSS5 ACCOUNT: 43,753.50
ToTAL: —__ Sajseawas _ 2edon
HOT) & 3 G
(A8 par aurmpert of even dale annexac)
For B. 5. SUBUDHI & €0, For ANNAPURNA MICROFINANCE PRIVATE LIITED «
CHARTERED ACCOUNTANTS
50_/'\-" iz -/{: " datey) Potiowla
(B. 5. SUBUDHI . {G. C. PATHAIK]) [+ PATTHALL)
|PARTHER] MANAGING DIRECTOR DIRECTOR

PLAGE :BHUBANZEWAR
CATED : 23rd April 2010




M/S. ANNAPURNA MICROFINANCE PRIVATE LIMITED
== Ot T RRA MILRUPINANCGE PRIVATE LIMITED
FORMERLY KNOWN AS GWALIOR FINANCE & LEASING CO. PVT. LTD.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED31ST MARCH, 2010
"———.*_—_L_

PARTICULARS SCHEDULE CURRENT YEAR PREVIOUS YEAR
(Rs.) (Rs.)

INCOME :
Membership fees 565,635.00 -
Interest on Loans 202,240.00 19,250.00
Service Charges 511,403.00 -
Income from Sale of Portfolio 19,093.93
Documentation Charges 947,087.00 -

TOTAL: 2,245,458.93 19,250.00
EXPENDITURE :
Portfolio Management charges 600,000.00 0.00
Interest paid 73,973.00 0.00
Printing & Stationery 0.00 380.00
Postage & Telegram 0.00 268.00
Salary 2,500.00 12,000.00
Licence & Fees 0.00 1,500.00
Travelling & Conveyance 0.00 210.00
Legal & Professional Charges 332,750.00 1,000.00
Loan upfront fees & .Bank Charges 56,043.00 0.00
Audit Fees 30,000.00 3,310.00
Miscellaneous Expenses 0.00 130.00

TOTAL: 1,095,266.00 18,798.00
Balance Credit carried down 1,150,192.93 452.00
Profit/(Loss) brought forward (43,753.50) (44,205.50)
Balance Credit carried down before Tax 1,106,439.43 (43,753.50)
Less : Transfer to Special Reserve 230,000.00 -

876,439.43 (43,753.50)

Income tax Provision 355,000.00 -
Balance Credit carried down after Tax 521,439.43 (43,753.50)
NOTES ON ACCOUNTS : G

(As per our report of even date annexed)

For B. S. SUBUDHI & CO., For ANNAPU MICROFINANCE PRIVATE LIMITED
CHARTERED ACCOUNTANTS

i~ / g v 7‘4‘
%‘.\/\/\ E;UD!,H ;\ / # et oo
(B. S. SUBUDHI) (2 N (G. C. PATNAIK) (DIB AJOYTI PATTNAIK)
(PARTNER) %‘ MANAGING DIRECTOR DIRECTOR
* (B emwar *i
<>- 4:

5/
T cco“‘"

PLACE : BHUBANESWAR
DATED : 23rd April, 2010
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Snare Agpheascn foes
SCHEDULER

Profi & Loas Account
Special Resarva

SCHEDULE-C
UNSECURED LOAN
Dia Vi L,

LHERUL R

INVESTMENT
Do pmant Coedt Bank Lid. TOR

SCHEDULE-E

CASH A BANK B4 ANCES
Cash in hard (A3 Sl by Cinecion)
Balances wilh Scheduled Bark
DEC Bratinaaher

BEB Cumont Ae

SCHEDULE.FR
LOANS § ADVANCES ¢

Loan and Advandee

Rewn Gases Pt L4, Waiman
LN fessviratia in cashor kind of
far valui bo b retshind

Azvance for Legal Feos

Incame Tax Refuniakiy

Advance Tax pakd

Inbaegat Ancnaed

SCHEDULE.G
CURRENT LIABILTIES § PROVIIOND ;
Surrant Llabilitlg;

Aude Feds Payanky
Duwelgpment Creds Bank
WP, Tuliyan & Co. Varanas
Cash Secuny

TS Paystls

Ircormae Tax Freviagn

400, 000,00
£21,430.42 5
30,000.00 5
ey 0N
25,000,000.00
25,000 00000 0o
1,000,800.00
—_— —
1,833.628.50 10,000.00
4,109.400.00 870453
1485099 .
BOH0TTA3. 16,708.50
£3,800,108.00
.00 200,000.00
000 20IATLID
B5,108.00
240,000.00

SR 1 R
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000.00
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ANNAPURNA MICROFINANCE PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 15T MARCH 2010

fr the year 31
Marczh 2010
Amaunt in R,
Lash Fizas from Operating Aztvities
ProfithLoss) bafars taxation 1,150,182.93
Adjusiment far -
Deprecation =
Irdmrest on Tarm Loas 73,873.00
Accrued |mbanest 24000
Operating Prefit before Working Capital Changes 1,021,825 53
Increase in Receivabias under Financing Ativity (83.311,528.00)
increase in Gurent Libiliy T.028,510.00
Irdzrest paid on Term Loans {73.673.00)
Income Tax Paid 000,
et Cash used in Operating Acsivities {4) {dﬁ!%lﬁngii
Cash Fidis from Investing Astivities
Sale of Investment 2,125,637.00
Furcriase of Fixed Depois ri.%t
Mat Cash usad in Imvestiag Activitios 1.1
Procoecs ffom issue of Equity of Shara Cagital 25,000,000.00
Tenm Loen Taken 2£,000,000.00
Terrn Lean Repaid .
Shara Apptcation fess rocalved %Dﬂﬂ.ﬂ]
|Net Inzrease in Cash and Bang 594137163
{Cash zrd Bank &t the Beginning of the year 16,705.50
|Cash and Bank Balsnice at the End of the Yoar 5,858 07743
A% par Our reperts of év1n date attached
For B.5 Subudhi & Ca For and on behalf of the Baard
Chansred Accountants
',:'u i .
b T ™
o r}mﬁ TaAgni
B.5.5ubudni ﬁ Gobinda Chandra Patanaik i b Paitanai
(Panner) . Managing Direstor Directer
Memberstip No: |
Flate | Bhubaneswa Piace:Bhubanaswar

Bate . 23 April 2070 Date: 23rd Apri 2010



SCHEDULE: G

Schedule to the Audited Financial Statement for the year ended 31.03.2010

1. SIGNIFICANT ACCOUNTING POLICY

il

Vi.

wil.

Preparation of financial statements

The Financial Statement have been prepared In compliance of notiffed accounting standards by
Companies Accounting Standards Rules, 2008 and Mandatory accounting Standards ["AS") lssued
by the Institute of Chartered Accountants of India [ICAV) the relevant provisions of the
Companies Act, 1956{the Act’) and the provisions of the reserve Bank of india [‘RBI') Directives
and guidelines as applicable to 2 non banking financial company. The financial statements have

been prepared under the historical cost convention on accrual basis and in certain cases cash
basis.

Revenue Recognition

All incomes are recognized on accruzl basis and in conformity with directions under Noa
Banking Financlal {Non-Depesit accepting or holding) companies prudential norms (Reserve
Bank| directions, 2007 and as per prescribed accounting standards by the Institute of Chartered
Accountants of india,

Fixed Assets
Mo fixed asseis have been created by the Company In the current year,

Investments
A5 Investments are held for long term and they are valued at cost. There is only one investment
in terms of TDR in Development Credit Bank Ltd. Of Rs.10,00,000.00 and the same is
hypothecated for the managed loan of Develapment Credit Bank Ltd. as FLDG.3

Foraign Currency Transaction
No forelgn Currency transaction has been occurred during the current year.

Income Tax

Tax provisian comprises of current liabilities for income tax. Appropriate provisions have been
made for current liability towards Income tax according to Income Tax Act, 1951,

Loans And Advances
These are classified as Standard assets, sub standard assets, doubtful assets and loss assets in
terms of the Non Banking Financial (Non deposit Accepting or Holding) Companies Prudential
Narms (Reserve Bank) Directions 2007 for the purpose of loan loss provision and for disclosure
purposes. The details as classified above are furnished balow:

| 5L No | Mature of Assets Loan Outstanding (Rs) | Provision for loan loss (Rs)
[1 | Standard Assets 5,31,12,728.07 0.00

2 Sub-Standard Assets 0.00 0.00

3 Doubtful Assets 0.00 0.00




C Temi | 531,12 728.07 | 0.00

wil.  Managed Portiolic

The Campany has undar buyout arrangements, porifallos smounting 1o Ks, 92,44000,00 a5 an
31" March, 2010. Such portfalio has been created on behalf of Devalopment Credit Bank
Ltd{DCB} and the gwnership of the dabts ace transferred to OCE. The assets and recelvables
underlying such Iogn contracts are gwned by the bank and eperationally managed by the
Campany with an abligation t ensure repayments. Anc the company bears only the risk of

FLOG given to UCB {Le, 10%) a3 in terms of TOR hypothacatad and the percentage loan marked
&= contingent liability,

i, High Cash Balanes:

The Company hzs Righ cash balance ak the end of the year becausa of disbursement was

cantnued In the last week of the month and carred over to April 2010, Sg the cash remakns [n
nand a5 the branches.

% Capital to Risk Assgt Ratio {CRAR)

e Compary maintained a CRAR ratio of 87% a2 on 31.03.2010 as Its risk assets s less than its
Lokl capitzl{Tiar | &Tigr I},

M. Maturity pattum of Assets and Uahifity
The tenure of repayment of present horrowings and comespanding tenure of of lending are

matehied Ergely,
Hil,  Managing Dire-1or's Remunaratian
Ne memung

ration has been declded by the board of directors to Bay any remuendration 1
managing direstor and no such femunaration has bwen pald dusing the vear,

Al  Pertfelig Manzgement

The Company kas made an apreemant with People’s Forum to creats, manage its portfoliz and

ensure the rocovery in time, For which the Company has paid Rs.8,00,000.00 as portiolis
inEnagement Charges,

Mu.  Related Party Transactions
Entity halding substantial mesrase Dia Vikes Capital Privare Ltd with 4g% voting rights.
HEtituens undor the sama Management = Feaple's Farum Faundation, People’s Forum,

w, Creation of Specizl Resarve

In compliance to clause 451 of the Reservi Bank of India an amouat of 20 % of the net profits

aEgregating 1o Az 23000000 is belng transferred to Statutory Reserve Fund during the Financial
Yoar 2009 = 10,




L NOTES ON OPERATIONS

L The Company is engaged in micrefinance activities directed towards ultimate benefit of the poor
women and deprived (organized In the farm of Self Help Groups) for enhancement of their
livelihasds in a financlally viable manner and provides capacity building support to these groups.

il Theoperations of the company are spread in the state of Orissa only.

i There was a change In the management of the company durlng the year. Al directors of the
Company have resigned and new directors have been appointed.

fe.  The Company has 23 branches as on 31.03.2010 and has been servicing 633 SHGs. The Lending
and collection operations are en the proven SHGs model. The Company alsa incubcates savings
flabit to the members of SHGs and helps them to create bank linkages and achieve financial
inclugion of the deprived. The company has extensive training programmes for its SHGs
members, their group leaders and their own staff regarding conduct of meeting, Records
keeping, Finencial Literacy, Development of Entreprencurial & Managerial Qualitles and Skill
training for improving the lvelihood, ete.

Pevious years figure have been reclassified and regrouped wherever necessary to confirm to
this year's classification.

Ad per our report of even date
For B.S.Subudhi & Co For Annapurna Microflnance Private Led,
Chartéred Atcountants
B “r ey gk Thente
i (Gabinda Chandra Pattanalk)  (Dibyajyot] Pattanalk) ?
(B8 Subudhi) Managing Director Diector =
Partner

Place : Bhubaneswar
Date : 23™ April, 2019




