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INDEPENDENT AUDITOR'S REPORT
To the Members of Annapurna Microfinance Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Annapurna Microfinance Private
Limited (‘the Company’), which comprise the Balance Shest as at March 31, 2015, the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

M t's Responsibility for the Financial

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the GCompanies Act. 2013 ("the Act’) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with accounting principles generally accepted in
India, including the Accounting Standards specified under saction 133 of the Act, read with
Ruie 7 of the Companies {Accounts) Rules, 2014 This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting peolicies: making
judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is 1o express. an epinien on these financial statements based on our audit,
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder, We conducfed our audt in accordance with the
Standards on Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143{10) of the Act. Those Standards reguire that we comply with sthical
requirements and plan and perform the audit to cbtain reasonable assurance about whether
the financial staternents are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or emor. |n making those risk assessments, the auditor
congiders internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether
the Company has in place an adeguate internal financial contrels system over financial
reporting and the effectiveness of such confrols. An audit also includes evaluating the
appropriatensss of accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directars, as well as evaluating the overall presentation of
the financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the financial statements pive the information required by the Act in the manner so
required and give a trus and fair view in conformity with the accounting principies generally
acoepted in India of the state of affairs of the Company as at March 31, 2015, its profit, and
its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Regquirements

1. As required by the Companies (Auditor's report) Order, 2015 ({'the Crder”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexura 1 a statement on the matters specified in paragraphs 3 and 4
of the Order.

2. As required by section 143 (3) of the Act, we report that:

[a) We have sought and obtained all the information and explanations which to the
: best of our knowiedge and beiief were necessary for the purpose of our audit;

(b} In our opinion proper books of gocount as required by law have been kept by the
Company so far as it appears from our examination of those books;

(¢} Tha Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report ara in agreement with the books of account; =
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{d)

(e)

In cur opinion, the aforesaid financial staterents comply with the Acsounting
Standards specified under section 133 of the Act. read with Rule 7 of the
Companies (Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March
31, 2015, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2015, from being appointed as a director in terms of
section 184 (2) of the Act;

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our apinion and to the best of our information and according to the explanations
given to us:

I The Company does not have any pending litigations which would impact its
financial postticn;

ii.  The Company did nat have any long-term contracts including derivative
contracts for which there were any material foresesable losses.

iii. There were no amountz which were required to be transferred to the
Invesior Education and Protection Fund by the Company.

For §.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number; 301003E

per Bhaswar Sarkar

Partner

Membership Number: 55555

Place of Signature: Kolkata
Date: June 4, 2015
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Annexure referred to in our independent auditor report of even date
Re: Annapurna Microfinance Private Limited (‘the Company')

(i}

(i)

{iii)

1

)

i)

{uii}

{a) The Company has maintained proper records showing full particulars, including
quantitaiive details and situation of fixed assets.

{b) Fixed assets were physically verified by the management during tha year in
accordance with planned programme of verifying all the fixed assets over a
period of three years . which in cur opinion, iz reasonable having regard to the
size of the Company and nature of its business. No material discrepancies were
noticed on such verification.

The Company's business does not inveolve inventories. Accordingly, the requirements
under paragraph 4{ii) of the Order are not applicable to the Company.

According to the information and explanations given fo us, the Company has not
granted any loans, securad or unsecured to companies, firms or other parties covered
in the register maintained under section 188 of the Companies Act, 2013,
Accordingly, the provisions of clause 2(jiij{a) and (b} of the Order are not applicable to
the Company and hence not commanted upon.

In qur opinion and according to the information and explanations given fo us, there is
an adequate interral control system commensurate with the size of the Company and
the nature of itz business, for the purchase of fixed assets and for the sale of
services, During the course of our audit, we have not observed any major weakness
or continuing failure to cormect any major weakness in the internal contrel system of
the Company in respect of these areas. The Company's business doas not involve
purchase of inventory and sale of goods.

The Company has not accepted any depasits from the public.

To the best of our knowledge and as explained, the Central Government has not
specified the maintenance of cost records under clause 148(1) of the Companies Act,
2013, for the services rendered by the Company.

(&) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, service tax and other material statutory dues have generally been
regularly deposited with the appropriate authorties though there have been
daelays in a few cases.

{8  According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance.
income-tax, , service tax, and other material statutory dues were outstanding, at
the year-end, for a peried of meore than six months from the d.ate/Lt\a -
payable. \
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{iii)

(i)

x)

{xi)

{xii)

{c} According to the information and explanations given to us, there are no dues of
income tax and service tax which have not been deposited on account of any
dispute,

In respect of sub clauses (vii ) (a) to { vii) {c} above, the Company did not have any
dues towards wealth tax, sales tax, custom duty, value added tax, excise duty and
ress, during the year,

(d)  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company in accerdance with the releyant
provisions of the Companies Act, 1956 (1 of 1958) and rules made theraunder.

The Company has no accumulated losses at the end of the financial year and it has
not incurred cash losses in the current and immediately preceding financial year.

Based on our audit proceduras and as per the information and explanations given by
the management, we are of fhe opinion that fhe Company has not defaulted in
repayment of dues to a financial institutions, banks or debenture holders.

According to the information and explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financial institutions.

Based on information and explanations gven to us by the management, term loans
were applied for the purpose for which the loans were obtained, though idiefsurplus
funds have been gainfully invested in fixed deposits/money market mutual funds till
disbursement.

Based upon the audit procedures perfermed for the purpose of reporting the trus and
fair view of the financial statements and as per the information and explanations
given by the management, we report that no fraud on or by the Company has been
noticed or reported during the year.

For S.R. Batliboi & Co. LLP
Chartered Accountants
1CAl Firmn Registration Mumber: 301003E

per Bhaswar Sarkar
Partner
Membership Number: 55596

Place of Signature: Kolkata
Date: June 4, 2015


http://www.pdfcompressor.org/buy.html

{Annapurna Microfinance Private Limitad
Balance Sheet as at March 31, 2015

T Eaui AR

Shareholders' funds
Share capital
Reserves and sumlus

Non-current lia ies

Long-term borrowings
Deferred i liabili
Qther long-term liabil
Long term prov

March 31, 2015 March 31, 2014

Notes i
{Rs.] {Rs.}
3 261,950,740 | 186,447,640
4 374,674,584 | 159,337,612
636,625,328 | $d6,395.759
|
5 | 2,207,142,651 809,107,515
| 2,046,474 :
7 2,826,678 100,000,500

6 I i
053,020 |

A5 per our report of even date

For S.R.Batlibol & Co. LLP
Flrm Registration Mo 301003E
Chertered Accountants

per Bhaswar Sarkar
Partner
Mambership No.: 55585

Place: Kolkata
Date: June 04, 2015

Current liabil
Qther current liabilities F 1,951 648,273 933,786,673
Shert-term provisions L} 22,875,178 5,455,843
1,974,533,451 043,242,516
Total 4,833,203,795 2,201,175,608
1. Assels
|Men-current assets
Finied assels [

-Tangisle assels a8 21,350,175 | 8,598,632
Deferred tax assets (net) 0 el | 2,700,298
Long term loans and advances Il 1059, 576,343 320,164,057
Other non-current assets 1z 213,336,392 5 |

L2gg1enalat 421,130,670
Current assets
Cumrent investments i) 3,500,000 | 1,200,000
Cash and Bank Balances 1z 1,102,228,645 | GB1 417 410
Shart-lemm loans and advances 11 2,353,326,622 | TE4,578,592
Otber current assets T _BOSRS 614 | 37,448,835 |
3,540,040 851 L, Fil 0494 9-3'_1|
Total 4,833,203,795 3,201,175,608
Summary of significant accounting policies 2

The accompanying rotes ane an integral part of the Ananclal statements.

e
P il T n-"v--‘o\h--.-

For and on behalf of the Board of Directors of
Annapurna Microfinance Private Limited

e

Chandra P Dibyajy
Mznaging Director THrEcior

LAY el ol
Subrat Pradhan
Company Setrekary

Place;
Diate;

Bhubaneswar
Jiane 04, 3015



http://www.pdfcompressor.org/buy.html

Annapurna Microfinance Private Limited

Statement of Profit and Loss for the Year ended March 31, 2015

A per our regort of even dabe
For 5.R.Batliboi & Co. LLP
Firm Registration Mo, 3010038
(Chartered Accountants

Sobuanro=Sagers

Parirer
Membershin ba.: 53596

Flace: Kafkats
Dote: Junc 04, 2015

Voar ended March | Year ended Marcl
| Motes 31, 2015 31, 2014
| (Rs.) — {Rs)

I, Income %
Aovenue from operations 545,460,038 PIB402,775
Othar income 57,206,295 | 30,477,708

Total Income ===i) 60 335 ] 258,880,483 |

I Expengas
Employes bencfit pxpenses 13| 125,523,641 37,309,185
Ceprecialion axpenss 3 530,457 1,431,289
Finance Costs 17 35,793,247 125,232,208
Frovision for stendard nd non performing assets 1% 23,055,255 4,378,437
Chiver expenses 1B 43,461,093 24,342,902

= 554,003,753 | 196,754,221

Proflt before prior period 47,842,580 62,126,262

Less: Prior Pariod Expenses {Met of incaing) 20 250%,252 -

PFrofit Before Tax 45,240,378 62,176,262

Tax expense

- Current kax | alter adjusting reversal of earier years Re LI i o

4,824,413 /- 1 (¥, Nil) 0,39, E6 FLATRSIT

- Brfarred oy (after charge of Rs 39,35,908 /- melated o i

to earlicr yoars 3 (RY. RElY 4 745,772 (L2423, 734}

al Tax Expensas 14,676,041 20,137,175

Profit for the year T N 41,989,087

Earning per equity share (EPS)- Annualised 23
Basic [ Rs. 3 Ly 3,16
Diluted { s} 1.35 2.6
Hominal value of share | Bs. ) 10,00} 1000

I
[Surmmary of significant acconting policies 21

The accomparying notes are an integral part of the finsncial statemants.

e
" Gobinda Chandra Pattanail
Managing Director

For and on behaif of the Board of Directors of
Annapurna Microfinance Private Limibed

ik
Dibyajyati Pattanaik
Director

e Nt

Company Secratary

Flace: Bhubsreswar



http://www.pdfcompressor.org/buy.html

LA

finance Private Dimited

Casn FIW Statoment for the year ended March 21, 2015 e
Particulags Lﬂéi%?_-ﬂl_ﬂ,_,._m_rﬂ}i%mé_

4. Cash flaw from operating activities

Prefe tefore tax 45,240,378 B2, 106, 262
Audjusirnenl Lo recontie profit Sefore tax b net cas fows
Depreciation expense. &.030, 457 1,851,283
Prowisian far standand and non perfarming assets 231,085,255 4,378,437
Fnanoe Cass 333,783,297 129,232,408
Hanagemen SOtk SpUOn compersabian 13,482,363 -
(Opersting profit before working capital changes 424,642,330 197,228,396

MouEmeats In warking Sapizal

Increase in sthar current and non-current 2eR00s (1E,602,965]

Incregse in |oens and advences (2,323,296, 716) {544, 852,332
Incresse in other long term liabiithes, current Yanilites and prodsons 105,804,995 151,333,544
Cash genzreced fram operations 71,334,535, 314) 214,933, 351\
i Z0, 0015 ESE]

[22 817,
FEL

Diirect Lesgs paig
fet cash used o!mJan; activities

B, Cash flow from investing activities

Purchase of Hued assots. 2y, 7Bz bdy (7.964,570)
PFurchass af current inucstments (net) {2,400,000) (1,260,000}
Increzse i fxeg depesits (net) {117870,873] 133,523,627

{193 05T BETY [~ (a2 667,607

Preceeds fram ssuaace of equity share capital 10,000, 010 50,00, 16
Priceeds o kng-térm Beerawings 5,200,945 616 1394, 000, 000
Proceeds fom s of compuiteary convettibie debentures 240,000,000 290,000,800

. Giah Tl fram financing activitles

Procesds from Esue of Non-Convartibia Debentures. ¥ 100,000,540
Repaymant of iomg-term: barroengs 3,151,298y (755,151 462y
Interast and firance cesges (278, 2B82,878)) {129,232 008}
Dividard paid oo prafarence snares (1,300,000 F133151]

and paid (305,91071 26208

Tax o4 prefe 33
Wet cagh from Tinancing ackivi [ 3,176,408,420 | 508,420,411
eF Tncrogs T Eailh B Eash Squvalents [ATBFE] | isb3 361 | Ga7i500 |

gmmmmmumm;%'—w.&ﬁ_ 203,125,933 |

Cash aad cash at the and of the year 951,210, 831,107,529

Components of cash and cash cquivalents : |

Balances win Danks:

-6 CLEFRIT BCCaunts i 37 6ET 271 733808,27%
10,300,060 | 718,036

~gaposit with orignal maturity af les than thres months
Cash on hand 3523619 BE581,1

Total cash and cash equivalants (Neote 13) i 951,210,890 ﬁa:.i‘d‘ﬂié%
* Represenis cazh and hank balanoas as indicated fn Eote Ho. 53 and eeshdes RE.G5F, 355, 1190 (Frovious Year ; 85200, 754 060 1 bamg
Fixed Daposts with restricted use or with ariging! maturity of more than three men

Summany of gpaificant accounting polices 24
IThe acoomganying ctes are an intogrl pert of the Ainancal statements,
A5 par our repart of eyen dale

For 5.R.Gatlibol & Co. LLP For and on bahalt of the Board of Directors of
Firm Acglstratian No. 3010032 Annapuma Microfinance Private Limited
Chartered Accountants

B 1 'l"". {u Btin T,
per Bhisswar Sarkar " Gubinds Chandra Pattanaik Bibyajyot! Pattanati
Partrer Ranagirg Oirseter Directsr

Hambershic Mo 55596

Sudiret ey
Subrat PFadhan
Company mtary

Mlace: Kalkata

Date: June 04, 3015
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Annapurna Microfinance Private Limited
Notes to the Financial Statements for the year ended March 31, 2015

1, Corporate information

Annapurna Microfinance Private Limited {1 rhe Company”) is-a private company Incorporated in India. The
Company was registered as a non-deposit accepting Mon-Banking Finandial Company {NEFC-NIDY) with
the Reserve Bank of India 'RBI" and naf got classified a5 a Mon-Banking Financial Company - Micro
Finance Institution {'NBFC-MFT') with effect fram October 22, 2013,

The Company s engaged primarily in providing micra finance services to wormen In rural areas of Indla,
wha are enrclied as members and organized as Self Help Groups ("SHG.

2. Basis of preparation

The financial statements of the Company have been prepared In accordance with generally accepted
accounting principles in India {Indian GAAP). The Company has preparcd these financial statements Lo
cormiply in all rmaterial respects with the Accounting Standards notified under Section 133 of the
Companies Act, 2013 {" the Act”), read with paragraph 7 of the Companies [Accounts) Rules, 2004 and
the provisions of the REL as applicable to a NBFC-MFT and NEFC-ND,

The financial statements have been prepared under the historcal cost convention on an accrual basis
except interest on Mon-Performing Loans which is accounted for on realisation basis. The accounting
polices applied by the Company are consistent with those applied in the previous year, unless specified
oEharwise,

2.1, y of poli

a. Use of estimates

The preparation of financial statements in mnﬂ:fmzt',l with the genemll',' avcepted accounting principies
in India {GAAR} réguires the to make j and assumptions that affect
the d amounts of assets and liabilites and the disclosure of contingent
|Ia{)|||UES at the end of the repnrrlng pertad. Although these estimates are based on the management's
best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the cutcomes requiring a material adjustment to the carrying amounts of assets or labilities In
future periods.

b. Revenue recagnition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliabiy measured,

3 Interast income on porfolic loans is recognised in the Statement of Profit and Loss on a
time proportion basis taking into account the amount outstanding and the rates
applicable, except In the case of non-performing assets ("NPA'S") where It is recognised,
upon realisation, as per the relevant prudential norms prescribed by RBL Any such
Incame recognised befare the asset became nen-perfoerming and remaining unrealised
has been reversed.
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Annapurna Microfinance Private Limited
Notes to the Financial Statements for the year ended March 31, 2015

i The Company enters into arrangements for sale of loans through securitization. The
profit/premium arising on securitization of loans is amortized over the tenure of the
securitised deal in propertion to the autstanding amount as per the Revised Guldelines
on transfer of assets through securitisation and direct assignment of cash Mows issued
by REL

fii: Interest income on deposits with banks is recognized on a time proportion basis taking
Into account the amount cutstanding and the rate applicable.

i, Processing fees are recognised as income upfront when it becomes due.

¥ All other income is recogrized on an accrual basis.

c. Fixed assets

All fixed assets are stated at historical cost less accumulated depreciation and impairment losses, if any.
Cost comprises the purchase price and any directly attributable cost of bringing the asset to its working
condition for the intended use,

d. Depreciation on fixed assets

Depreciation on tangible fixed assets is provided on written down wvalue method as per the life
prescribed under Schedule IT of the Companies Act, 2013 which is in accordance with management
estimates of the useful life of the underlying assats.

The additional depreciation charge during the year on account of implementation of Schedule IT of tha
Companies Act, 2013 as against the erstwhile method prescribed under Schedule X1V of the Companies
Act, 1556 is Rs. 34,44 087/~

e. Impairment

The carrying of assets are at each balance sheet date to determine if there Is any
Indication of impalrment based on internalfexternal factors. An Impalrment loss is recognised wherever
the carrying amaount of an assef exceeds |ts recoverable amount which is the greater of the asset’s net
selling price and value in use, In assessing the value in use, the estimated future cash Flows are
discounted to their present value using pre-tax discount rate that reflects current markes assessment of
the Lirne value of money and risks specific to the asset,

After impairment, depreciation is provided on the revised carrying amount of the asset owver its
remaining useful life,
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Annapurna Microfinance Private Limited
Notes to the Financial Statements for the year ended March 31, 2015

f. Investments

Investments which are readily realizable and Intended to be held for not more than one year from the
date on which such Investments are made, are classified as current investrments. All other Investments
are classified as long-term investments.

Current investments are carried In the financial statement at lower of cost and fair value determined on
an individual Investment basis. Long-term investments are carded at cost. However, provision for
diminution In value Is made to recognize a decline other than témporary in the value of the Investments,

g. Borrowing costs

Inkerest on borrowings costs are recognised on time propoertion basis taking into acoount the amaount
outstanding and the rate applicable on the borrowings.

Ancillary fees incurred for arrangement of borrowings from banks and financial institutions are
amartized over the tenure of respactive loan and those incurred In connection with securitization
transaction are amortized over the tenure of the securitization deal,

h. Foreign currency transactions

M- transactions in foreign currency are recognized ab the exchange rate prevailing on the date of the
transaction. Forelgn currency monetary Items are reported using the exchange rate prevailing at—the
close of the financial year, Exchange differences arising on the settlement of monetary items or on the
restaternent of Company's monetary items at rates different from those at which they were initially
recorded during the year, or reported inoprevious financial statements, are recognised as income or as
expenses in the year in which they arise.

i. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Cempany has no
ohligation, other than the contribution payable under the scheme. The Company recognizes contribution
payable to the provident fund scheme as expenditure, when an employee renders the related service. If
the contribution payable to the scheme for service received before the balance sheet date exceeds the
contribution alrcady paid, the deficit payable to the scheme is recognised a5 a liability after deducting
the contribution already paid. If the contribution afready paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognised as an asset,

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each period. Actuarial gains/losses are immediately
taken to the Statement of Profit and Loss and are not defarred.

Short term comnpensated absences are provided for based on estimates.
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Annapurna Microfinance Private Limited
Notes to the Financial Statements for the year ended March 31, 2015

i. Income taxes

Tax expense comprises current and deferred tax, Current income tax is measured at the amount
expected to be pald o the tax authorities In accerdance with the Inceme Tax Act, 1961,

Deferrgd income taxes reflect the impact of bming differences between taxable Incomie 2nd accounting
incame eriginating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the
reparting date,

Duferred tax assels are recognised only to the extent that there is reasonable certainty that sufficient
future taeable income will be available against which such deferred tax assets can be realised. If the
Company has carried forward unabsorbed depreciation or tax losses, all deferred tax assets are
recognised cnly if there is a virtual ceainty supparted by convincing evidence that sufficlent taxable
incomie will be available in future against which such deferred tax assets can be realised. At each
reporting date, the company re-assesses unrecognised deferred tax assets. It recognises unrecognised
deferred tax assets to the ewtent that it has becoms reasonably certain or virtually certain, as the case
may be, that sufficlent future taxable income will be avallable against which such deferred tax assets
<an be realised, The carryving amount of deferred tax assets are reviewed at each reporting dake. The
Company writes-down: the carrying amount of deferred tax assets to the extent that it is no lenger
reasonabiy certain of virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax assets can be realised. Any such write-down is reversed to the
extent that it becomes reasonably certaln or virtyally certain, as the case may be that sufficiznt future
taxable income will be available,

k. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year. For
the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares cutstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

1. Provisions & Contingent Liabilities:

A provigion s recognised when the company has a present ebilgation as a result of past event and it is
probable that an outflow of resources embadying economic benefits will he required to settle the
abligation, in respect of which a relisble estimate can be made, Provisians are not discounted to its
present value and are determined based on the best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the curent
best estimates.

A disclosure for a contingent lability s also made when there is a possible obligation or a present
obligation that may, but probably will not, reguire an outflow of resources,
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Annapurna Microfinance Private Limited
Notes to the Financial Statements for the year ended March 31, 2015

m. Cash and cash equivalents

Cash and cash equivalents for the purpose of cash Aow statement comprise cash in hand and cash at
bank and unrestricted short-term investments with an original maturity of three months or less.

n. Share based payments

in accordance with the Guidance Note on Accounting for Employee Share-based Payments, the cost of
squity-settied Eransactions is measured using the intrinsic value methed and recognized, together with a
corresponding increase in the "Stock options ing account” in reserves, The cumolative sxpense
recognized for equity-settled fransactions at each reporting date until the vesting date reflects the

extent to which the vesting pericd has expired and the company’s best estimate of the number of equity
Instruments that will ultimately vest, Expense recognized in the Statement of Profit and Loss for the
year represents the movement in cumulative expense recognized at the beg g and end of thal year
and iz recognized In employee henefits expense.

. Classification of loan pertfelio

Loans are classified as follows:

Asset Classification | = Beriod ]

andard Assets and overdue upto 90 days
Performing Assels

mem 21 days and more
"Owerdua” refers ko Interest and [/ or installment remaining unpaid from the day it became receivable,

The above classification is in complionce with Mon-Banking Financial C Micro Finance Institutions
{MBFC-MFIs) Directions, December 02, 2011, as amanded from time to time.

P- Provisioning on loan peortfolio

Loans provislons are made as per pr nOFms lated in Mon-Banking Financial Company
Micro Finance Institutlons (Reserve Bank) Directions, 2011 as amended from time to time. The
Management treats a loan overdue a3 soon as a scheduled instaliment is falled.

Az per the Hon-Banking F|nanoal Company Micro Finance Institutions (Reserve Bank) Directions, 2011
the agg loan provi to i by MBFC-MFIs at any point of time shall net be less than
the higher of a} 1% of the outstdndmg loan portfolio or B} 50% of the aggregate loan instalments which
are pverdue for more than 90 days and less than 180 days and 100% of the aggregate loan instaliments
which are overdue for 180 days or more.

Provislon for losses arlsing under securitisation is on the basls of incurred losses (shortfall in collection),
subject 1o the maximum guarantee given in respect of securitisation arangsments,

All overdua loans where the tenure of the loan Is completed and in the opinion of the management any
ameount is not recoverable are written off.

q. Lease
Leases where the lessor effectively retains substantially sl the risks and benefits of ownarship of the

leased items are classified as operating leases. Operafing lease payments are recognised a5 2n expanse
in the statement of profit and loss on 3 straight line basis over the lease term.
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Annapurna Migrofinance Private Limited
Motes to the Financial Statements for the year ended March 31, 2015

32 The followings figures are being reporbed based on certificate issuad by the auﬁllm's of the SPV, a5 required by the ravised

guidelines on ransfer of assets through and direct

{ Amount In Lacs )

Particulars

March 31, 2015

iR}

March 31, 2014

No af SP4's by the NBFC for t:

Total amount of securiised assels as per baoks of the SPVE sponsared by the NEFC a3 on the
balance sheet dabe

w

w

Tetal amaunt of exposures retaned by the NEF b comply with 8RR as on the fadance shoot

4} Off-balarice shant expasures
# First Inss
+ Others
Or-biakence sheet exposures
= First loss
= Othars
amaunt of expasures b seciritisation transactions other than MRR
a) O balance shest oxposiees
1} Exposuce e own secontisatans
* First oss
* Dibars
i} Exposure to third party securitisations
= First loss
= Others
b} Dn-talance sheet expasures
Expoaune to own securitisanians
= First Inss
» Lithers
i} Expomare to third party sscuritisations
* First hoss
= Orhers

15}

B

15
680433

932,93

{Rs.}
18

7,220:10

1,183,585

33 Information on et Intersst Margin

|Particulars

Year ended
March 31, 2015

()

Year ended
March 31, 2014

(Re)

) Awerage [nterast changed Ty THE Company on dvarces (5
1) Aworage [ntorest cost of hoerowings of the Company (%)
£} Margin Cap (a-b} (5]

P2
14.84
438

2577
15,149
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Annapurna Microfinance Private Limited
MNotes to the Financial Statements for the year ended March 31, 2015

34. During the year, the Company has enterad inte agreement wich Banks for providing certain business
cor-esgandence services as defined by REL

The detall of activities undertaken pursuant is as fallows :
——r ——
Pasticulars — Medl sy

131,729,991 |I

Amount reczived from banks for disbursement of

e o ——— e
Lozn disbursed during the year

amauntiehnded gyrngtheyen . B= S e ?_6_{
[ Ampunt et to be dishursed V1
Service Fee Income recoanised during the vear

550,212

Credit enhancemants provided and l
gEns- 1

* Mo such agrec

exéubed during the previous vear.

35. Provision on loan portfolis sgaregales Rs. 327 56,481/- [ Rs. 98,19,139/-), baing 1% of the pulstanding luar
Instzliments as per the accounting policy stabed In Mote 2.1 (p}. The Company has Aot written off any lcan amaunt
during the year.

36. Disclosure of Micro and Small Enterprises

The Company has initiated the process of i ion of suppliers r under the Micra, Small and Medium
Enterprise Developrment Act, 2006 (the "MSMED") by obiaining confirmation from all the suppliers. Based on the
informeEtion currently svallabie with e Company no amaount 1= pavable to the Micro, Small and Medium Enterprizes
as perthe MSMED Act, 2006-as at March 23, 2015,

37. Prior vear fiaures

The Mgures of preévious year were audited by firm of Chartersd Accountants other than S.R. Batlibol & Co. LLP:
Previous year figures have been regroupedfreciassified, where necessary, o confirm bo this year's classification.

For 5.R.Batliboi & Co. LLP For and on behalf of the Board of Directors of
Firm Registration Ma. Annapurna Microfinance Private Limited
Charberen Aocountants .~
S
s e o D'LM‘\W f ot
par Bhaswar Sarkar Chandra il ibyajyoti P il
Parmer Managing Director Director

Membership No.: 55556

Subiras Moo
Subrat Pradhan
Company Seuretary

Flace: Kolkata Place:
Dabe: Jure 04, 2005 Date: June 04, 2015
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